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NATIONAL AFFAIRS, POLICY 


NI ZHIFU ON LATERAL ECONOMIC CUMBINATION 
HK230601 Beijing LILUN YUEKAN in Chinese No 1, 25 Jan 87 pp 10-14 


["Excerpts" of Two Speeches by Ni Zhifu [0242 1897 4395] in Tianjin in first 
half of 1986] 


[Text] China was a semi-colonial and semi-feudal state, extremely backward 
economically, before the founding of the PRC. Modern industry accounted for 
only around 10 percent of the entire natioiial economy, and small production 

in the form of handicraft workshops was absolutely predominant. It was on 
such a conservative and backward economic base, on a small and narrow scale 
with scattered operations, that China's socialist economy developed, step by 
step, through the three major transformations in the initial stages of 
founding the PRC and, later, in large-scale planned economic construction. 

At the same time a foreign pattern was copied, based on the needs of initial 
economic construction and an enti:e economic structure, highly centralized 

and unified, was set up and played a certain role. However, with the 
restriction of development level, as well as the old structure, on productive 
forces, and the effects of small production mentaiity and traditional concepts, 
enterprises were rigidly bound by the ropes of departments and localities. 

The economic structure was basically of the closed type, and was confined 
within the framework of "big and complete" and "small but complete." Thus, 
the further development of social productive forces was impeded. To push 
forward economic structural reforms, to emancipate productive forces, and to 
build socialism with Chinese characteristics, it is necessary for us to get 
rid of the old concepts of natural and product economy, and to firmly establish 
the new concept that only by fully developing commodity economy and genuinely 
invigorating enterprises, will it be possible to realize economic moderniza- 
tion in China. If we fail to have a profound understanding of this question 
with our thinking lagging behind the historical process of reform, and violate 
the objective law governing commodity economy, we will be impeding the progress 
of the four modernizations. It is necessary to develop lateral economic 
combination among enterprises if we are to genuinely handle affairs based 

on the law governing commodity production! To break through the old structure 
characterized by the separation of departments from localities and with very 
little enterprise decision-making power; to reform the closed-type organiza- 
tion structure of enterprises as well as the managerial mode of small 
production; to reorganize socialized mass production; and to promote the 
development of socialist commodity economy in accordance with the principle of 
specialized cooperation. 














Combination Should Be Closely Linked With Specialization, and the Two Must 
Supplement Each Other 


Tianjin is an old industrial base in China, and has a rather long history 

of specialized and socialized mass production. Many of its experiences and 
lessons are worth reviewing and summing up. For example, some enterprises 
pursued specialized production between the 1960s and 1970s, changing 

he organizational structure characterized by "big and complete" and 

"small but complete." But later, they retrogressed for various reasons. 

Why did specialized production fail? One of the reasons was that our relevant 
economic policies did not attach importance to promoting combination. In the 
present economic reform, importance should be attached to organizing specialized 
production, based on economic development strategy requirements, and to guiding 
enterprises to develop lateral economic combination. Through combination, the 
potentials of men, materials, and financial resources will be fully tapped, 

and new productive forces in cooperation will take shape. Our economic reform 
should be favorable to the development of specialized production as well as to 
promoting the lateral combination of enterprises. In the course of enterprises 
developing lateral economic combination, attention should be paid to solving 
this problem, and this should be fully embodied in our policy. Regarding those 
that should be restricted, they should be restricted; those that should be 
advocated be advocated; and those that should be given support and help be 
given due support and help. It is necessary to study and draw up policies 

to push forward enterprises pursuing specialized production, and to promote 
specialized enterprises facing society and changing from the closed to the 
open style. For example, different policies should be adopted regarding the 
molding workshops in large factories serving their own enterprises and the 
society. Molding production geared to society may enjoy preferential policies 
in taxation and credit loans. These workshops may have independent accounting, 
and work in cooperation with specialized mold factories, so that their forces 
may be concentrated and formed into a strong point. For another example, in 
policy, encouragement and rewards should be given to those enterprises with 
cheir advanced testing apparatus and equipment opening to society with a 
comparatively higher utility rate, while those enterprises that have the capa- 
bility but are unwilling to open up and have a low apparatus and equipment 
utility rate. Some lying idle, should be fined. During the Seventh 5-Year 
Plan, Tianjin is to increase in a big way its production of high-quality, 
famous-brand, and undersupplied light industrial products with good economic 
results, through lateral economic combination, to meet the needs of expanding 
exports. It will develop in the exports direction, as well as the production 
of high-quality light industrial products, fine metallurgi al and chemical 
products, and light-type processing products characterized by the combination 
of light-type machine building and electrical machinery. It is necessary to 
exert great efforts to upgrade the level of basic technologies, basic 
materials, and basic parts (in short, "the three basics"); only then will it 
be possible to provide the development of key products with basic conditions 
and advanced technical equipment, and to step up the pace of converting 








scientific research results into realistic productive forces. Regarding 
development of the "three basics" in industry, it is necessary for us to 
supplement, and to make complete and perfect, policies favorable to realizing 
specialized and combined production, and to help enterprises lay a solid 
foundation for their key production procedures to turn out good products as 
quickly as possible. 


There Must Be a New Concept, a New Train of Thought, and New Measures for 
Combination 





The development of lateral economic combination on the basis of enlarging the 
decisionmaking power of enterprises is a newborn thing and a new topic in 
economic structural reform. It will create new productive forces, realize 
the better combination of production essentials on a still larger scope, 

and raise the comprehensive economic results of enterprises as well as society. 
Just as Marx put it, "the productive forces derived from cooperation and 
division of labor cost nothing in capital, and they are the natural forces 

of social labor."(DAS KAPITAL Vol 1, p 425) To cause combination to develop 
healthily, the most important thing is to safeguard the decision-making power 
of enterprises. When enterprises demand combination, this in itself jis an 
expression of decision-making power. If the responsible department should 
disapprove of the combination, that would be a violation of the enterprise's 
decision-making power. It is necessary for us to promote streamlining 
administration and decentralization through grasping combination, and to 
expose and solve those problems in the existing structure, as well as in 

the rules and regulations, which impede combination. 





The development of lateral economic combination needs support from compre- 
hensive and responsible departments. At present, the separation of depart- 
ments and the mutual blockades of localities are stil] grave, the work of 
enlarging the enterprise's decision-making power is still not ideal, and 
excessive restrictions on enterprises’ normal product*on and operational 
activities have deprived them a free hand in developing combination. Comrade 
Deng Xiaoping criticized the situation, saying the Central Comnittee has 
repeatedly stressed delegating powers. However, departments and localities 
still keep on withdrawing these powers, so how can the Central Conmittee's 
ideas on delegating powers be implemented? Some enterprises have reported 

to us the resistance to enlarging decision-making power which comes chiefly 
from responsible bureaus and administrative corporations. To be fair, aside 
from such problems as "obstructing in the middle," some comrades of our 
party and government leading organs have not completely solved problems in 
their ideological understanding of delegating powers combination, and some 
existing policies and administrative approaches are not favorable to breaking 
up the old structure. There is still another condition: In the course of 
the new replacing the old structure, administrative means are adopted in 

an oversimplified way whenever difficulties and problems crop up, and 

aspects of reform which are not quite mature are often negated, while the 

old structure again takes the place of the budding new structure. Therefore, 
to solve the problems in delegating powers and combination, it is primarily 











necessary to break through traditional concepts and habitual forces so that 
the guiding ideas may undergo a basiic change. Especially when reform 
involves departments and localities as well as personal interests, our party 
members and cadres, leading cadres in particular, should take a very high 
ideological stand. The tinal goal of the CPC is to realize the communist 
social system, and its basic program is to serve the communist social sy.\tem, 
and its basic program is to serve the people heart and soul. The party has 
no peculiar interests of its own, and when all mankind is emancipated, the 
party will perish of its own. Therefore in the course of reform, we should 
consider whether our thinking and actions conform to the basic interests 

of the people, and whether they are favorable to the founding of the new 
structure. We should take the four modernizations as our own duty, persist 
in starting from the whole situation of reform, and genuinely return to 
enterprises those powers belonging to them, give them our support and help 
in developing combination and promote the development of social productive 
forces. With delegation of powers and combination, the administrative 
functions and overlapping administrative organs of responsible government 
departments will be gradually changed or removed. In the course of reform, 
the streamlining of administration and delegation of powers must suit macro- 
economic control and the degree of completion and perfection of the means of 
control and readjustment, while lateral combination must be suited to the level 
of development of productive forces in China, and the law governing economy 
must be abided by in a down-to-earth way. 


Rural reform should iake the road of common prosperity and the same applies to 
urban reform. In new combines or enterprise groups, the relationship between 
enterprises is one of economic interest and common development with mut” al 
benefits on a voluntary basis, and the fixed mandatory nature of the past no 
longer exists. Therefore, whether it is a major machine-building works or 
specialized factories that form a complete set, they should not disregard the 
economic interests of the other party and think only of their own interests 
and making bie money for themselves. We should be more enlightened in matters 
of power ani interests, and the two parties concerned should be married, based 
on their mutual interests, so as to form a combine sharing interests and risks. 
In our investigation of the trades, it was found that the conditions in a 
factory producing interior decorations and toilet articles had not heen ideal 
at the initial stage. However, it adopted the measure of parting with its own 
interests, and actively combined with some specialized factories in Shanghai 
and Jiangsu. With its forces thus greatly strengthened, it is now developing 
very quickly. Other trades should follow its example in their combination. 


At present, the new economic structure is in the founding stages while the 
old structure has begun to efface itself, step by step. The replacement of 
the old by the new structure will give rise to many contradictions. The old 
structure is still playing quite a large role, particularly in personnel, 
finance, and materials. This condition often impedes progress in many ways. 
Therefore, it is necessary to adopt some traditional measures, to rid of the 
old structure gradually, and to promote the growth of the new as quickly as 











possible. With the founding of the new economic combines, some people always 
find that the backbone is lost now that the "mother-in-law" in charge of 
everything has gone. Such an ideological obstruction should be broken 

through. Of course, problems concerning party relations and political treat- 
ment need to be sclved, and many things cannct be handled without a "mother-in- 
law" in charge. At the initial founding stage, combines may consider 
“establishing ties with, and depending on" a certain department, and pursue 

an appropriate managerial form cf such practice with the department concerned. 
But one thing must be made clear. combines are economic bodies and corporations 
of independent operation, not the apprendices of any department. Concerning 
their distribution, it must be made different from administrative corporations, 
and a set of new measures should come under study. In policy, more should be 
allowed for good operations, and vice versa. Thus, the old concept of 
administrative grades will gradually fade away, and people will stop striving 
for administrative treatment as of county regiment or bureau level. We should 
see that a large number of resolute and hard-working entrepreneurs with a sense 
of reform and strategic vision will emerge in the economic structural reform. 
Some of them wiil become social activists at different levels. With develop- 
ment of undertakings and the growth of their contributions to society, their 
due political, eccnomic, and socia] status will meet social acknowledgement. 
Regarding planning and materials, some necessary new channels should be opened 
in accordance with the different categories of combines. For example, separate 
listing in the plans, and direct supply of goods and materials. Experiments 
may first be conducted and experiences prob. i so long as they are favorable to 
production and the building of the new structure. We should refrain from 
pursuing too many tiers and bureaucratic structures, ani must build organs which, 
though fewer, are better, with a high efficiency, and hive a development nature. 
Official posts that exist in name only should only be disposed of in the course 
of reform. In short, it is necessary to have streanlined administration, and 
to engage those who are genuinely able and capable of doing the jobs of several 
men singlehandedly. Then initial nature undertakings will start working. 


It Is Necessary To Promote Enterprises’ Technological Progress Through 
Combination 


Tia. jin has a long history of industrial development, and has brought up a 
number of veteran technical workers, technicians and engineers, and managerial 
cadres. These people have a good grasp of technical know-how and an accumula- 
tion of rich experiences. They are capable of working out new products. Tianjin 
did turn out some new "first of their kind" in the country products. Later, 
their mass production failed to measure up, improvements in technical level 

and product quality were slow, and the economic results were low. As a result, 
the products lost their advantages. Facts have demonstrated that turning out 

a couple of samples and organizing mass production are two different kettles 

of soup. To formally put new products into production involves a considerable 
number of skilled workers, technicians, engineers and managerial cadres, 
comparatively mature production techniques, and the possession of new 

materials and new-style electrical and machinery parts meeting the requirements 
of produc,. performance. Without these basic production conditions, scientific 
research results will not be converted into realistic productive forces quickly. 
Lateral combination will be a way out if we want to create the necessary 
conditions to put new products into production, and to find solutions to problems 











in tecunological equipment, production technique, and brain-power exploitation 
in particular. We will often get half the results with twice the effort if 

we rely solely on the forces of one enterprise to develop new technology, new 
techniques, new products, and new materials under the condition of dispersed 
technical forces. With combination, partial advantages can be turned into 
advantages for the whole. This will be very helpful in stepping up the pace 
of technological progress and to improving the capability for competition. 


To strengthen the technological advantages of enterprises and combines, it 

is necessary to employ existing technicians and engineers rationally, and to 
give full play to their roles. On the other hand, it is necessary to properly 
grasp the technical training of workers and staff. Basically, new workers 

in the 1950s should have gone through some tecarical school training before 
they were employed in factories. Later, workers entered factories in huge 
numbers, and the measure of masters bringing up apprentices was adopted in 

the main. At present, the technical qualities of young wcrkers in some 
factories are very low, failing to meet the requirements of modern mass 
production. We should actively create conditions and initiate exemplary 
factories in technical training among workers. We should run some inter- 
mediate vocational schools, technical schools, or training centers, and appoint 
a number of factory directors and engineers with theoretical attainments and 
practical experiences as their principals, and teachers to train useful 
talented people who know theory and are capable of doing practical work 
start’.ng from the actual conditions of production. Besides, it is necessary 

to encourage and reward workers to study technical know-how in policy, so that 
the workers may see brighter prospects for their study. For example, regarding 
the wage grade and technical or professional title systems, a worker may be 
promoted to technician through assessment when he reaches the 8th grade, 

and enjoy the pay and conditions of engineers. Technicians with special 

skills in enterprises in the wet have rather high wages and positions. [as 
printed] This is very favorable to the development of the enterprise's 
production. Our socialist enterprises should be more rational in these aspects. 


Specialization and cooperation must be linked with technical transformation, 
and a key to this is to improve the equipment level. The buildings in some 
factories are beautifully constructed, but when we take a look at their 
equipment it is no better than a pile of rubbish, low in efficiency, and 
poor in precision. Such equipment will never turn out presentable products. 
The key to technical transformation is to improve level of precision and 
automation. Machine building should rely on electronic technology and the 
fusion of machinery and electronics should be strengthened. We should not 
spend too much effort on factory t :ildings. We have not enough money at our 
dispos1l at present, and we cannct afford to make our factory buildings and 
equipment first-rate at once, it is necessary to focus our funds on technical 
transformation first and foremost. This way, greater potentials will be 
tapped. 


At present, our technology still fails to measure up. If we fail to work hard 
at digesting and absorbing new technologies, and biazing new trails, we will 
lack staying power in technology, cur enterprises will lag behind, and our 











products will face the danger of elimination through selection. Under the 
new situation of the rapid development of commodity economy with market 
competition growing more and more intense with each passing day in China, 
the practice in the past of turning out the same old products for several 
decades will never work today. 


It is necessary to adhere to importing technology while also simultaneously 
digesting and absorbing it. For instance, some of our enterprises are 

relying solely on purchasing technology and equipment to upgrade their 

levels; but when world level is further upgraded in the future, will they 

make more purchases? So the wise thing to do when purchasing it, is to 

ensure that we Ourséives study it simultaneously. We must work hard to upgrade 
our level. On the one hand it is necessary to do a good job in brain-power 
exploitation to upgrade the level of people, on the other, it is necessary 

to possess advanced machinery and equipment. Our standard is to put the two 
together. Of course, school expenditures are involved here if a good job is to 
be done in brain-power exploitation. Only by succeeding in bringing up 
qualified people will it be possible for our level of science and technology 

to catch up. We can catch up with the world advanced level in individual 
items at present, but not the world general level, which will probably take 
Many years. Besides, it is also necessary to upgrade our management level, 

and to strengthen ideological and political work. Now it seems that the way 

of technical transformation in enterprises may be summed up in the following 
points: 





First, regarding those items we are not likely to accomplish on our own at 
present, or are still blanks in China, the "doctrine of bringing things in" 
should be adopted, and we are willing to invest in schooling and to import 
whole sets of foreign technology and equipment. 


Second, concerning those key work procedures awaiting our solution. We will 
import key technology and equipment and adopt the measure of ordering "a la 
carte." This is favorable to the transformation of old enterprises, with less 
money spent but producing better results. Today we do not have much money 

at our disposal and it is necessary to spend our foreign exchange on those 
key work procedures which we have failed to accomplish or do well. 


Third, it is necessary to apply digital aisplay devices, single-board computers, 
and micro-computers to old equipment to make it produce new results. 


And fourth, it is necessary to do a good job organizing the design and produc- 
tion of non-standard equipment or production lines. In the past, the building 
of non-standard equipment was mostly designed and manufactured by factories 

of all trades on their own. The results were often not so ideal and the 
quality was bad regarding sophisticated non-standard equipment or production 
lines. We should establish a number of factories specializing in manufacturing 
non-standard equipment through transformation, transfer, and readjustment. 

The machinery repair factories in various trades should play a better role in 
this respect. At present, the whole country is spending too much foreign 
exchange on importing non-standard equipment, and all localities are importing 
it. Even the addition of a similar production line for reproduction involves 
import. This will not do. It is necessary for us to make an earnest analysis 











of imported equipment and production lines. Regarding those advanced 
technologies which have good results and need to be acquired, we should 
organize forces to study and digest them, and make arrangements for their 
design and manufacture. For example, some universal machinery and non- 
standard equipment in many assembly and processing production lines, as well 
as electrical machinery parts, we can build entirely on our own. Through 
production practice we should also improve and initiate more suitable 
production lines to equip ourselves. In this way, we can also save a lot 

of foreign exchange for the state. 


It Is Necessary to Study and Draw up Policies to Encourage Enterprises To 
Develop Lateral Economic Combination 


Combination is based on the decision-making power of enterprises. Enterprises 
should make the decision on their own whether they join or withdraw from 
combination and to determine the right partners for themselves. The 
responsibility of leading departments lies in attaching attention to new 
conditions, studying new problems, helping each party to the combination 
genuinely understand its own merits and advantages, selecting the best partners 
and the best plan, and handling the interests of each concerned party properly. 
In other words, it is necessary for them to bridge the gap and pave the way in 
order to do a good job in acting as a “matchmaker,” rendering service to and 
harmonizing the parties concerned. We must guard against resorting to 
administrative means, pursuing unanimity in everything, and forcing the arranged 
marriage of enterprises by "parents," or "matching at random." Such practice 
is in violation of the law governing economy, and the result can only impede 
production development. 


It is necessary to support lateral combination in policies and safeguard it in 
law. We should guide enterprises out of their small world of self-service, 
inner-circulation, and self-sufficiency, and to emancipate themselves from 

the economic pattern characterized by "big and complete" and "small but 
complete"; and to plunge themselves into the vast world of lateral economic 
combination. It is necessary for us to adopt economic, legal, and administra- 
tive means in a comprehensive way, and to work out more new methods to promote 
combination. At present, efforts should be exerted in doing a good job of 
planning for development, determining the direction and focuses, and drawing 
up policies to encourage combination. For example, those enterprises partici- 
pating in combines, may enjoy preferential policies on finance, taxation, 
credit loans, and prices based on specific conditions. For some industries 
that suffer losses but are pressed for development in some capitalist 
countries, their governments will allow them certain subsidies and tax 
exemptions until they are developed. It is also necessary for us to study 

and to adopt necessary policies helpful to developing combinations and pushing 
forward economic construction, as well as decrees and regulations to safeguard 
the legitimate interests and rights of combines and enterprises participating 
in combines. Those not in existence should be drawn up as soon as possible, 
and those not complete and perfect should be supplemented and made so. 
Regarding individual economy, industrial and commercial administrative 
departments should draw up administrative regulations. Cases of opening 











new shops and factories as well as their closing down should be submitted 

to them for their examination and approval. Any arbitrary action of opening 
or closing down a shop or factory is irresponsible to society. The same 
applies to economic combines; neither their combination nor separation is 

to be conducted at will. In combines, either the participation or withdrawal 
of an enterprise must be carried out strictly in accordance with the contract. 
A set of effective administrative measures is necessary. 


The CPC Central Committee has already drawn up a large general blueprint 
for socialist modernization in China. What is lacking now are "divisional 
blueprints." In some cases, such "divisional blueprints" do exist but are 
not well placed in the general blueprint. We should primarily unify our 
thinking to work out an economic development strategy which links the long- 
term prospects with realities, as well as the general blueprints of the 
Central Committee under correct ideological guidance, and mobilize the 
people to struggle unremittingly for it. 
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NATIONAL AFFAIRS, POLICY 


GONGREN RIBAO ON ENTERPRISE MANAGERS, LEADERS 
HK201319 Beijing GONGREN RIBAO in Chinese 6 Mar 87 p 3 


[Article by Qin Yuqiu (4440 7183 4428): "Enterprise Managers and Enterprise 
Leaders" ] 


[Text|] It seems to me that most of us have not paid sufficient attention to 
the difference between managers and leaders. They very often mix up the 
difference in nature between enterprise managers and enterprise leaders. 
Actually, these are two completely different concepts. In the process of 
carrying out economic structural reform, only by defining weil the different 
functions of enterprise managers and enterprise leaders can we rationalize 
the structure of enterprises. 


Generally speaking, in an enterprise, a leader imbues other people with 
objectives in order to stimulate strength, whereas a manager controls and 
incites the strength of others. The leader assesses the achievements of 

the enterprise from the angle of products and service, whereas the manager 
judges the success of the enterprise according to a certain standard. This 
standard is established in the process of operating the enterprise and has 
nothing to do with the content of the operation. The leader emphasizes the 
lofty concept of value so that all workers and staff members know that they 
must contribute to the enterprise and the state. The manager emphasizes 
practical needs such as incomes, positions, sense of security, and so on. 

The leader encourages all workers and staff members to give play to their 
creativity and pluck up their courage. The manager only demands that people 
obey orders completely and go about things according to rules and regula- 
tions.... In a word, the enterprise leader is the soul, or spiritual pillar, 
of the enterprise, whereas the enterprise manager is an organizer, or pivot, 
of the enterprise. It is obvious that the leader and manager of the enter- 
prise have different functions in determining the life and death and the rise 
and fall of the enterprise. Judging from the practical conditions of enter- 
prises in our country, what we lack today is not bright and efficient 
managers, but leaders with sufficient individual influence. It we have more 
leaders, only a small number of managers is enough. However, this does not 
mean that we negate the role of managers in the operation of enterprises. We 
only stress that there should be a reasonable ratio between the number of 
enterprise leaders and enterprise managers. 
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It is desirable that entrepreneurs be enterprise leaders. However, the 
problem is that what is desired is not always a reality, whereas reality is 
very often regarded as what is desirable. A fairly great number of entre- 
preneurs only play the role of senior managers in enterprises, or the dual 
role of collective managers and leaders. There are many reasons for this 
state of affairs. As far as ideology and understanding are concerned, during 
a fairly long period of time in the past, we regarded factory directors 
(managers) as executors of policy, rather than as policy makers. The task 

of a factory director was to faithfully fulfill the production tasks assigned 
by the higher authorities. It was unnecessary for a factory director to 
bother about a series of matters related to operation of the enterprise 

such as production items, sale of products, and so on. In practice, when we 
were considering appointment of a factory director, we only paid attention 

to whether he would be honest with the higher authorities. We appointed them 
so long as he was honest and obedient. Actually, this method is suitable only 
for appointing managers, not leaders. In our society, it is easy to select 
several outstanding managers, but it is extremely difficult to select several 
outstanding leaders. This matter deserves deep thought. It was precisely 
because of the lack of outstanding leaders that the administrative structure 
of our enterprises was too complicated, that our organs were overstaffed, and 
that our contingents were too massive. If this state of affairs is not 
changed, it will be difficult for our enterprises to keep abreast with the 
development of the commodity economy. Therefore, I think that this matter 
should be considered in the reform of our enterprise structure. The situation 
of making no distinction between leaders and managers and treating leaders as 
managers must not continue. 


Many of our enterprise cadres have studied the specialized subject of manage- 
ment, but not "specialized subject of leadership." They are fairly proficient 
in administering and organizing production, but they do not know too much about 
how to lead workers and staff members. The following phenomenon might very 
often occur: When you ask a factory director about how to lead workers and 
staff members, he might talk a lot. However, what he actually talks about is 
the contents of enterprise management. Management is a kind of learning, 

as is leadership. We are now carrying out structural reform. One of the 
contents of the reform is to expand the decision-making power of enterprises. 
With the gradual deepening of the reform, enterprises will truly become 
independent economic entities rather than appendages of factories. The 
inevitable result of the change is that factory directors will be turned 

from managers into leaders. Can our factory directors adapt to such change? 
Those who used to be daughters-in-law will feel uncomfortable when they become 
mothers-in-law some day. Although a daughter-in-law is often bullied, there is 
no need for her to worry about survival. She is all right as long as she obeys 
orders. A problem of learning is involved here--to learn to be leaders. 


The development of the commodity economy has raised many questions for us. 

How to exercise leadership is one of the questions. While training and select- 
ing talented personnel, we should consider the ratio between the number of 
leadership personnel and the number of management personnel. This is an 
important link in invigorating enterprises. 
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PROVINCIAL AFFAIRS 


XIZANG RADIO CALLS FOR PRACTICING THRIFT 
HK241105 Lhasa Xizang Regional Service in Manderin 1130 Gi 23 Mar 87 


[Station commentary: "Establish a Long-term Idea of Plain Living and Hard 
Work"] 


[Excerpts] Developing the spirit of plain living and hard work and cultivat- 
ing the moral integrity of being industrious and thrifty is particularly of 
practical significance to the people of our region. Our region not only 

lags far behind developed countries in the world in the economy, culture, and 
science and technology, but also lags behind other interior provinces and 
regions. The region has vast territory and abounds in natural resources, 
particularly in mineral resources, but the region's current production level 
is very low and its natural resources cannot be exploited and utilizedto the 
maximum. So, the abundant natural resources are only a potential advantage. 


Due to various reasons, the region has not yet changed the situation of rely- 
ing on state subsidies. The money the region is now using is allocated by the 
state from its financial revenue, so we must treasure the money donated by 
people of various nationalities of the motherland. 


Over the past few years, the regional party committee and people's government 
have resolutely implemented the instructions of the CPC Central Committee, 
adopted a series of special policies, and taken many flexible measures to let 
the peasants and herdsmen rest and build up strength, thus quickly restoring 
and developing production and improving the people's livelihood to a certain 
extent. However, we must also see that due to our poor foundation, it is 
impossible for us to change the status quo in a very short time. People in 
the region do not live a rich life, and a handful of them still lack enough to 
east and war. Great efforts must be made to help them develop production and 
eradicate poverty. Therefore, we must increase production, practice economy, 
and so everything in a thrifty way. Developing the spirit of plain living 
and hard work is of practical significance to us. We have no reason to be 
blindly complacent. 


To truly enrich the people of the region and to turn the dream of a united, 
rich, and civilized new socialist Xizang into reality, we must work and strug- 
gle hard for a long time. The fulfillment of a beautiful ideal depends on our 
solid work and hard labor. 
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To our region, developing the glorious traditionof plain living and hard work 
at present means curbing the excessive growth of economic development, cur- 
tailing the scope of capital construction beyond the state budget, thoroughly 
curbing the malpractice of being ostentatious and extravagant and eating and 
drinking extravagantly, and lowering the strong spending demand beyond the 
region's economic ability. Only by so doing can we create a good environment 
for reform, opening up, and economic invigoration in the region, can we build 
the region's national economy on the basis of long-term and steady develop- 
ment, ind can we use our limited money where it is most needed and to do that 
which should be done urgently. 


/6662 
CSO: 4006/493 


13 











PROVINCIAL AFFAIRS 


BEIJING REPORT ON ECONOMIC DEVELOPMENT PLAN 
SKO30830 Beijing BEIJING RIBAO in Chinese 18 Mar 87 p 2 


["Excerpts" of report on fulfillment of Beijing Municipality's 1986 plan and 
the draft 1987 plan for economic and social development delivered by Wang Jun, 
director of the Beijing Municipal Planning Commission, at the Sixth Session 
of the Eighth Beijing Municipal People's Congress on 7 March] 


[Text] Deputies: 


Entrusted by the municipal government, I will give a report on the fulfillment 
of the Beijing Municipality's 1986 plan to this session, and submit a draft 
1987 plan for national economic and social development for your examination 
and discussion. 


1. Fulfillment of 1986 Plan 


Last year, under the guidance of the correct central policies, and the correct 
leadership of the State Council, and the great support of other provinces and 
municipalities, Beijing Municipality persistently attended to the two civili- 
zations simultaneously, successfully fulfilled the 1986 national economic and 
social development plan through the concerted efforts of the people throughout 
the municipality, and scored fairly great achievements and progress in various 
fields. The whole situation was good. 


The national economy developed in a sustained, stable, and coordinated manner 
and the major targets of various plans were attained. The national income was 
21 billion vuan, 102.4 percent of the plan, and 7.9 percent over the previous 
year (the increase was 6.4 percent in terms of comparable standards); the 
gross domestic product was 28 billion yuan, 102 percent of the plan, and 8.1 
percent over the previous year (the increase was 4.4 percent in terms of com- 
parable standards), and the industrial and agricultural output value was 36.68 
billion yuan, 4.9 percent over the previous year. 


With further readjustment of the agricultural structure, more attention was 
paid to grain production, scientific farming was applied, areas sown to fine 
strains of crops were expanded, and farmland management was strengthened. 
Grain output reached 2.165 million tons, exceeding the plan by 165,000 tons, 
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and marking another bumper harvest. The production of nonstaple foods de- 
veloped steadily, and the situation in supply was better than previous years, 
with the plans for vegetable, meat, milk, marketable eggs, and matured fish 
overfulfilled. The state and the peasants increased their agricultural input, 
and stepped up construction of grain and nonstaple food production bases. 
Township enterprises continued to develop in the course of consolidation and 
readjustment, with their total income growing by 15.2 percent. Conscientiously 
implementing the resolutions of the municipal People's Congress Standing Com- 
mittee and the municipal government on assisting poverty-stricken townships 

in mountainous areas, relevant municipal departments and district and county 
governments rendered great support in terms of funds, materials, and technolo- 
gies, enabling them to develop production and improve basic living conditions. 


Industrial production rose steadily, light and heavy industries developed in a 
coordinated manner, production of raw materials in short supply and scarce conm- 
modities increased substantially, and economic results were further improved. 
The industrial output value of the municipality was 32.18 billion yuan, an 
increase of 4.7 percent over the previous year, and representing a basically 
normal growth rate. Light industrial output value grew by 5.1 percent, and 
heavy industrial output value by 4.4 percent. Their economic results and 
product quality showed notable improvement. The profits and taxes of local 
budgetary industrial enterprises increased by 4.8 percent, basically correspond- 
ing with the growth in output value; the steady reduction rate of their raw 
material and fuel consumption for major products rose to 87 percent, and 

water consumption for per 10,000 yuan of output value declined, saving 50 
million tons of water in the whole year. The steady improvement rate of prod- 
uct quality reached 97.1 percent, marking a substantial progress. New achieve- 
ments were scored in readjusting product mix, more than 3,000 kinds of new 
products were successfully trial produced, and the productivity of local 
state-owned industrial enterprises increased by 4.9 percent over the previous 
year. 


New progress was made in communication and transport, post and telecommunica- 
tion, and geological prospecting. 


The scope of capital construction was effectively controlled, and investment 
returns improved. Investment in capital construction of the municipality 
totaled 5.87 billion yuan, an 8.3-percent increase over the previous year, 
which was far lower than the 50-percent increase registered in 1985. Invest- 
ment in local capital construction was 2.26 billion yuan, basically the same 
as the actual figure of the previous year, and the investment in state-owned 
capital construction was kept within the state-assigned quota. Thanks to 

the reduction in the capital construction scope, investment returns improved. 
The floor space of the residential houses built in the mnicipality showed 

a decline of 420,000 square meters from the previous year, the houses completed 
showed an increase of 121,000 square meters, and housing completion rate rose 
from 31.8 percent in 1985 to 32.8 percent. A total of 5.01 million square 
meters of residential houses were completed, an all-time height. With regard 
to the houses for primary and middle school teachers, 144,000 square meters 
were completed, surpassing the plan by 44 percent. 
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Major measures for controlling the scale of investment capital construction 
were to conscientiously and consciously reduce the number of construction 
projects and to strictly control new construction projects. There were 1,878 
ongoing capital construction projects in 1986, a drop of 304 projects of 13.9 
percent from 1985. Of this, the number of newly started prejects was reduced 
from 696 in 1985 to 567, a drop of 18.5 percent. This indicated that the 
province scored achievements in controlling the scale of capital construction 
projects. 


Cities further improved their outlook thanks to continuously strengthening 

the development of urban infrastructural facilities. With the completion of 
the Tongxian and Chengzi waterworks, another 62,000 tons of daily water supply 
capacity were added to the cities. The construction of the ninth waterworks 
is in full swing. The second stage of Yongding He diversion channel's sewage 
interception project was completed. Changxindian waterworks made contributions 
to improving water quality for nearly 1 million residents through adding 

ozone equipment. The pace of ensuring the use of gas as fuel by the residents 
to do cooking was accelerated. The project for installing coal gas pipelines 
for 105,000 households was completed ahead of schedule. Of them, 25,000 
households have used coal gas to do cooking. The project to move the coking 
plant's No 6 coke over to another area for heavy repair started last December 
and the oven will go into operation by the end of March. The daily coal gas 
supply volume of the coke oven will be able to increase by 240,000 cubic meters. 
The natural gas project is under urgent construction. Four natural gas 
spheres each with a capacity of 20,000 cubic meters have been completed. The 
35-km natural gas pipelines between the coking plant and the northwestern 
Suburbs are under urgent construction. Three boilers covered in the second 
stage of Zuojiazhuang Heat Supply Plant went into operation. Thus, an area 

of 600,000 square meters enjoy heat supply from these boilers. The construc- 
tion of the peak boiler of the second thermal power plant has begun. The 
reconstruction of the Shijingshan Thermal Power Plant project is in full swing. 
It is expected that the first generating unit of the power plant will go into 
operation by the National Day of this year. 


Roads of urban districts were partially improved. Six roads totaling more 
than 100 km in length were built or expanded. Five traffic jammed areas were 
unblocked. Projects that were completed are the Dabeiyao overpass; Caishikou 
platform bridge; pedestrian crossing tunnels outside Beihai and Jingshan 
parks; a highway section from the intersection of Jingkai and Jingliang roads 
and Jingsong road of the second belt highway outside the Southeast Gate to 
the cancer-specializing hospital; and a highway section from the western sec- 
tion of Jingshi Highway to Zhaoxindian. The second stage of Badaling double 
tracking road project was completed, the southern section of Changping road 
was expanded, and construction of the 16-km double tracking road in Mutianyu 
was begun. In order to build a belt subway, the Tunnel Engineering Bureau 
under the Ministry of Railways firmly grasped the construction of a direction 
change line in Fuxingmen. It is estimated that the project will be put into 
service before the National Day. Three telephone offices in Sanlitun, 
Changdian, and Donghuangcheng were preliminarily built. The total capacity 
of telephone switch boards of the municipality reached 229,000 lines. A total 
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of 25,000 households were installed with telephones in 1986, setting a record 
since the founding of the PRC. New progress was made in environmental pro- 
tection work. The 12 tasks for environmental protection set forth in the 
beginning of 1986 were completely fulfilled. Greater achievements were made 
in making the environment green and beautiful and improving environmental 
sanitation. 


The excessively higher increase in consumption funds was brought under control 
and the urban and rural people's livelihood was continuously improved. The 
total wages allocations for four fields increased by 18.8 percent, lower than 
the 1985 figure of 35.2 percent. The total wages volume of local state units 
did not surpass the state assigned target. The purchasing power of both urban 
and rural people increased. Markets were stable and brisk. The retail sales 
of commodities of society reached 14.65 billion yuan, fulfilling the planned 
target by 101 percent and showing an increase of 14.6 percent over 1985. Of 
this, the volume of retail sales of trade fairs increased by 1.3 times. The 
savings deposits of urban and rural people increased by a big margin, setting 
a record in history. Urban and rural households had increasingly more durable 
consumer goods. 


Revenue and expenditure were basically balanced and revenue increased. Based 
on the situation that credits were stabilized, flexibility was further given 
in this regard. Mandatory planning targets were controlled within the state 
assigned plan. The local revenue reached 6.034 billion yuan, overfulfilling 
the budget adopted at the municipal People's Congress. Expenditure reached 
4.43 billion yuan, a drop of 3.8 percent when compared with the adjusted bud- 
get. Thus, revenue and expenditure were balanced with a little surplus. 
Credit receipts and payment situation was very good. Various mandatory plan- 
ning targets for credit receipts and payment were controlled within the 

state defined scale. Banks adopted effective measures for improving sup- 
plies and controlling demands to vigorously absorb savings. Banks concentra- 
tively grauted loans to support the production of name-brand quality and 
readily marketable products and the products capable of creating foreign 
exchange through exports; focused on granting loans to light and textile, 
electronics, vehicle, and machinery trades to support their technological 
transformation and import; and centered on granting loans to support foreign 
trade's export work. Thus, reasonable demands of capital was basically 
ensured and economic development was promoted. 


All tertiary industrial departments increased the number of shops while deep- 
ening reform. During the year, we increased 15,000 tertiary industrial shops 
to make the municipality's total number of this kind of shops reach 97,000. 
The number of shops for every 10,000 people surpassed that of the 1957 level. 
Of this, the number of catering units increased 1,281; that of barber shops, 
public bathrooms, laundries, and dyeing units, 1,213; and that of kinder- 
gartens, 1,196, thus the production set-up became more rational, and the 
difficulties in the people's livelihood had been resolved or improved by a 
varying degree. The increased value of the mnicipal tertiary industry in- 
creased 10 percent over the previous year, surpassing the growth rate of the 
primary and secondary industries. The proportion of the tertiary industry to 
the gross domestic product rose from 33.3 percent in 1985 to 33.9 percent. 
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The amount of foreign exchange earnings from foreign trade, exports, and tour- 
ism showed a fairly big increase. Exports totaled $724 million, overfulfill- 
ing the plan. Thus we ended the situation in which the total value of exports 
wavered at $600 million for many years. The foreign exchange earnings from 
tourism increased by 38.9 percent over the previous year. We rapidly developed 
the utilization of foreign capital. A total of $980 million worth of agree- 
ments were signed, an increase of 9 percent. As of the end of last year, we 
approved the operation of 189 joint ventures, cooperative enterprises, and 
foreign enterprises, involving a total sum of 2.17 billion yuan. We began to 
place the emphasis of using foreign funds on developing technologically ad- 
vanced and export-oriented productive projects that could create foreign ex- 
change earnings. About one-third of the foreign enterprises which we approved 
last year were technically advanced enterprises and the total sum involved 
showed an increase of 66 percent over the previous year. 


Further progress was made in developing educational, scientific, cultural, 

and health undertakings and the building of spiritual civilization was 
strengthened. All municipal ordinary higher educational schools, secondary 
specialized schools, and vocational middle schools fulfilled their enroll- 
ment plans. We improved teaching conditions, and increased 4 secondary spe- 
cialized schools and 14 primary and middle schools. We conducted scientific 
research projects centering on economic construction, urban construction, 

and urban management, scored achievements in more than 2,900 projects, 
developed technology markets, and rendered technical services. We further 
strengthened the construction of cultural facilities, built 7 cultural centers 
and libraries in districts and countries, and built many buildings including 
the office building for foreign bookstores, the opera school building, Bei- 
jing music hall, and Beijing education television station. We built, rebuilt, 
and expanded a total of 36 hospitals, of which 10 had been comissioned, in- 
volving a total investment of 100 million yuan, an increase of 28 percent over 
the previous year. During the year, the urban and rural hospitals in the 
municipality increased 1,290 hospital beds. New progress was made in sports 
undertakings. By the end of last year, w«° initiated 8 projects for the llth 
Asian Games, and completed 5 gymnasiums in districts and counties, and a hall 
for playing go. The municipal athletes won 15 gold medals and 7 silver medals 
at the 10th Asian Games. We held for the first time a sports meeting for 
peasants. We witnessed good achievements in family planning, and succeeded 

in controlling the birth rate to 13.5 per thousand despite the birth peak 
period. At the end of the year, the total number of permanent residents in 
the municipality reached 9.712 million. 


The main problems of economic development in 1986 were: The scope of invest- 
ment in fixed assets was still big; the increase in consumption funds sur- 
passed the increase in national income and labor productivity for several suc- 
cessive years; the product mix failed to keep pace with the sharp changes in 
consumption pattern; unstable factors existed in markets; the wasteful situa- 
tion was generally seen in the economic sphere and various undertakings of 
which some were very serious; the urban infrastructures could not meet the 
demands of production and the reople's livelihood; and energy and raw mater- 
ials were in short supply. In 1987, we should properly solve these new 
problems and difficulties on our road of advance, and ensure a good trend of 
development in our economy. 
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2. Draft Arrangements for the 1987 Plan 


We have entered 1987 the second year of the implementation period of the 
Seventh 5-Year Plan, which is very important for us in fulfilling the plan. 

We must uphold the four cardinal principles, safeguard the situation of 
stability and unity, and do a good job in conducting varicus work in line with 
the actual situation. 


Major tasks in the municipal plan for economic and social development this 
year are as follows: In line with central unified arrangements, efforts should 
be made to continuously deepen the drive to conduct reforms and to overcome 
various difficulties by resolutely displaying the spirit of conducting re- 
forms. While vigorously enlivening the microeconomy, efforts should be made 

to further improve or enhance macroeconomic management. Efforts should be 

made to maintain a proper growth rate in the national economy, to further 
upgrade economic results, and to improve the contradiction between the indus- 
trial production structure and the demand for consumer goods. Efforts should 
be made to vigorously expand exports, to curb imports, and to achieve greater 
development in introducing outside capital. Efforts should be made to main- 
tain a stable and brisk situation in the markets. Efforts should be made to 
increase financial revenues and to curb various spendings. Efforts should 

be made to bring under strict control the scope of investment in fixed assets, 
to ensure the construction of key projects, and to pay attentiontothe bene- 
fits of investments. A good job should be done in earnestly building the 
spiritual civilization and vigorously developing the undertakings of education, 
science, culture, and public health. On the basis of increasing production 
and economic results, continuous efforts should be made to improve the people's 
livelihood. 


Of these draft arrangements, the municipal total agricultural output value 
will be 38.3 billion yuan, a 4.4-percent increase over the 1986 figure. Its 
national income will be 22.5 billion yuan, a 7.1-percent increase over the 
1986 figure. Its gross domestic product will be 30 billion yuan, a 7.1- 
percent increase over the 1986 figure. By the end of 1987, the municipality 
will bring its population to within the figure 9.85 million. 


The arrangements in the plan for several major aspects are as follows: 


1. While successfully grasping grain production in agriculture, efforts 
should be made to continuously maintain a stable increase in the production 
of nonstaple foodstuffs and to accelerate the pace of modernizing agriculture. 


Of these draft arrangements, the municipal total grain output will be 2.1 mil- 
lion tons, its total vegetable output will be 2.2 million tons, its total 

meat output 125,000 tons, its milk output 155,000 tons, its egg output 149,000 
tons, its fresh water fish output 23,000 tons, its fruit output 210,900 tons, 
and its afforestation acreage 20,000 hectares. Its total agricultural ovtput 
value (including the output value of viliage industrial enterprises) will be 
4.8 billion yuan, a 6-percent increase over the 1986 figure. Its total in- 
come earned by the town enterprises will show a 14-percent increase over the 


1986 figure. 
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Efforts should be made to continuously and firmly grasp grain production, to 
stabilize farmland acreage, to increase per-unit yield, and to accelerate the 
pace of building marketable grain bzses to ensure the stable increase in grain 
output. A good job should be done in further improving the system of contract- 
ing responsibility with payment linked to output, encouraging large-scale 

and joint management, and increasing economic results. We should also improve 
the contract system of fixed quota grain purchase, reinforce the economic fac- 
tors of contracts, and, in conditions where the purchase prices and the account- 
ing measures of the contract system remain unchanged, should integrate the 
supply of fine fertilizer and diesel at fixed price and the payment in ad- 
vance with the contracts of fixed quota grain purchase. The drive to conduct 
reforms in the production and sales of vegetables should be carried out in an 
overall way. Its near suburbs should maintain 11,300 hectares in their acre- 
age of vegetable production and its remote suburbs should expand their 

acreage to 3,300 hectares (gradually expanding their acreage to 4,700 hectares). 
Efforts should be made to build a large scale, modern marketable vegetable base 
with 1,700 hectares of farmland, and to set up vegetable supply network with 
coordination conducted by near and remote suburbs and the places outside the 
city. A good job should be done in continuously raising chickens, concentra- 
ting on conducting technical renovations and tapping the potential of raising 
chickens, and in developing the undertaking of raising chickens as much as 
possible. In raising fish in freshwater, efforts should be made to increase 
the per-acreage yield and the proportion of raising fine-quality fish and to 
vigorously develop the technique of raising fish in large nets. We should 
actively improve the old fruit trees and buila a base with 70,000 m of 

land in charge of fruit production and prccessing. Efforts should be mace 

to vigorously deal with the slow pace in milk production and to continuously 
and actively adopt supporting principles toward the town enterprises in order 
to have these enterprises follow the road of joint development on the better 
foundation laid over the past few years and by concentrating on successfully 
conducting the work of readjustment, consolidation, and improvement; as well 

as in order to vigorously upgrade the standards of business and technical 
managements among the enterprises and to encouraye them to turn out fine- 
quality and famous products, to enhance their competitive strength in both 
international and domestic markets, and to accumulate funds for the program of 
modernizing agriculture. In line with the decisions of the municipal peo- 
ple‘s congress standing committee and the municipal government, we should con- 
tinue the work to support poverty-stricken townships in mountainous areas. 
Funds and materials allocated by the municipality to support the construction 
of these townships will not be less than last year. We should help these town- 
ships develop production and improve basic living conditions, expand cropping 
and breeding industries on a priority basis by making use of the superiority of 
mountainous areas, and develop mining industry and small-scale industry focus- 
ing on processing of local farm and sideline products where conditions permit 
so as to change the outlook of mountainous areas as quickly as possible. 


While continuing the policy of "promoting rural industry to swhsidize agri- 
culture," we should appropriately increase agricultural input. Planned invest- 
ment in capital construction will increase. The municipal finance department 
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has properly increased agriculture-oriented spending, and financi- partments 
of various suburban districts and counties should also set aside cain 
percentage of funds for agricultural use. We should reasonably J the 
proportion of accumulation in rural income, and the masses of pe. ints should 
also properly increase their labor accumulation. The newly increased funds 
should be used mainly in the construction of water conservation projects and 
modern grain and nonstaple food production bases in order to gain momentum in 
agriculture and ensure a sustained and stable development in agricultural pro- 
duction. 


2. In industrial production, we should strive to readjust product mix and 
maintain a proper growth rate on the premise of upgrading product quality and 
improving economic results. 


According to the draft plan, rolled steel output will be 2.45 million tons, 
cement output 2.5 million tons, motor vehicle output 63,000, electricity 
output 10.4 billion kwh, television set output 800,000, washing machine out- 
put 670,000, refrigerator output 210,000, and woolen goods output 15.48 mil- 
lion meters. The draft plan calls for a 4-percent increase in industrial 
output value and also for more efforts to surpass this growth rate while 
implementing the 10 policy regulations on industrial production. 


in this year's industrial production, we should give prominence to the work 

of increasing production, practicing economy, increasing revenues and reducing 
expenditures, with the focus on upgrading product quality, improving economic 
results, and readjusting product mix. We should firmly grasp reform, a cen- 
tral link, to facilitate a sustained, stable and coordinated industrial de- 
velopment. 


The work to upgrade product quality should be placed in a prominent position. 
We should pay attention to overall quality control, conduct thorough inspection 
on the implementation of the State Council's "Regulations on the Responsibility 
for the Management of Industrial Product Quality," and establish a perfect 
system to guarantee quality. Every trade should select a number of products 

to be produced according to international standards, and every enterprise 
should formulate a fighting goal to catch up with and surpass advanced do- 
mestic and international quality standards. The steady improvement rate 

of the quality of major products should reach 95 percent. This year we should 
exert efforts to make 100 products reach the quality standards designated by 
the state and ministries, and to improve packing so as to increase the com- 
petitive edges of products. 


We should strive to improve economic results. We should step up efforts to 
establish and revise the quotas for various material consumption in production, 
establish strict conservation systems, and improve the methods to award con- 
servation. Local budgetary industrial enterprises are urged to increase their 
profits and taxes, and industrial output value at the same rate, raise their 
per-capita productivity by 3 percent, reduce their energy consumption and 
water consumption for per 10,000 yuan of output value both by 2 percent, and 
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their material consumption 2 percent, increase the circulation speed of fixed 
amount of circulating funds by 2 to 3 percent, and reduce their deficits by 
30 percent. 


We should earnestly pay attention to the readjustment of product mix and the 
development of new products. Active arrangements should be made for increasing 
the production of 100 kinds of designated readily marketable products, and 
efforts should be made in the production of 100 kinds of minor commodities. 
Every enterprise should work out plans for comparatively stronger technical 
personnel to engage especially in the research and development of new prod- 
ucts. Effective measures should be adopted to arouse fully the enthusiasm 

of sales personnel. The emphasis of this year's readjustment of product mix 
should be placed on the light and textile industries and the machinery and 
electric industries. Light industrial enterprises should increase the produc- 
tion of brand-name products and the products scarce in markets. Export goods 
should be processed more intensively and their quality should be improved so 
that more foreign exchange can be earned with the equal amount of products. 
The machinery and electric industry should strive to organize equipment pro- 
duction in line with the demands of the energy and raw materials industries and 
strive to domesticize some products whose parts mainly relied on importation. 
The production of products whose supply exceeded demands and some energy con- 
suming products must be restricted. We should use the economic levers of 
prices, taxation, credit and foreign exchange earnings to mobilize enter- 
prises’ enthusiasm in readjusting their product mix. This year we should 
manufacture 2,000 new products on a trial basis. It is demanded that we 
should develop 1,500 new products before this year's National Day, of which 

at least 500 should be put into mass production. 


In industrial production we should persist in following the road of tapping 
internal potentials and gradually transform traditional industries with modern 
technology. Priority should be given to arranging for the technological trans- 
formation items of some above-quota large and medium-sized projects and of 

some light and textile, machinery and electric industries which aimed at 
readjusting their product mix. We should curtail the construction front, 

raise investment returns, concentrate efforts on ensuring the completion and 
operation of 130 key transformation projects, and strive to increase the pro- 
portion of domestic color televisions, refrigerators, video recorders, color 
printing machines and new cars and grasp the digestion and absorption work. 


In reforming industrial enterprises we should invigorate large and mediun- 
sized enterprises and continue to improve the economic responsibility system 
among enterprises and some important links concerning development of lateral 
cooperation. We should conscientiously implement a series of policies and 
measures for invigorating enterprises, strengthen their ability to transform, 
develop and restrict themselves, and integrate their rights, responsibilities 
and profits. To invigorate enterprises, we must not mainly rely on the state's 
efforts to reduce taxes and to give more profits. Instead, we should conscien- 
tiously tap internal potentials and raise economic results. Small enterprises 
should actively implement the leasing and contract responsibility systems on 

a trial basis. It is necessary to promote the plant director responsibility 














system and all kinds of economic responsibility systems in a planned and all- 
round manner. We should further break with the practice of egalitarianism 

in distribution in some enterprises and actively develop lateral cooperation 
among enterprises. In developing lateral cooperation, large and medium- 

sized enterprises should be the mainstay and products with favorable conditions 
should be the key products. We should also actively create conditions and make 
continued efforts to develop enterprise groups and associations. 


3. We should deepen the reform of the circulation system, make good arrange- 
ments for urban and rural markets, and ensure a stable and brisk market. 


Under the arrangements of the draft plan, the total retail sales of commodi- 
ties should reach 16.1 billion yuan, and increase of 10 percent over the pre- 
vious year. Commercial departments should do a good job in market forecasting, 
have a good knowledge of the trends of changing consumption patterns, maintain 
close ties with the producers, and strive to jointly organize commodity sup- 
plies on the market, particularly the supply of goods that can find a ready 
market, scarce goods and small commodities for civilian use. We should make 
continued efforts to promote the reform of the circulation system, strengthen 
the vitality of large and medium-sized enterprises in line with the principle 
of integrating rights, responsibilities and profits together, expand the 
implementation of the leasing and contract systems among small enterprises, 

and approve some enterprises or enterprise groups with favorable conditions 

to try out the joint-stock system provided they do not change their owner- 
ship and bring no harm to the interests of the state. Further efforts should 
be made to invigorate the state-run wholesale units and actively develop whole- 
sale commercial units characterized by diversified forms of economy. Enterprises 
that produce commodities incurring policy-related losses should implement 

the method of having the state take responsibly for the whole amount of deficits 
or the deficits of a certain item. We should fully mobilize the enthusiasm 

of commercial enterprises and workers, clear the marketing channels in the 
urban and rural areas, extensively conduct lateral cooperation, and keep the 
market stable and brisk. It is necessary to include supply and purchasing 
volume of 30 major commodities in our plan, urge the producers and commercial 
enterprises to implement it, and link upthe plan with material supply and 
foreign exchange arrangements. The method of combining administrative means 
with economic means should be adopted to guarantee the supply of scarce prod- 
ucts and small commodities for civilian use. We should continuously develop 
the tertiary industry, strive to grasp the construction of commercial networks, 
and gradually rationalize the geographic distribution of these networks. 

It is demanded that during this year we should increase 10,000 commercial, 
catering, service, and repair units. 


In the work concerning commodity prices, we should follow the requirement for 
"carrying out reform persistently, making steady progress, and maintaining a 
basic stability," strengthen the supervision and management of commodity 
prices, strictly control the changes in retail prices subject to the state 
administration, and strive to keep the retail price index within the growth 
rate of last year. No prices should be readjusted except for particularly 
unreasonable prices of a very small number of products which seriously affect 
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production, which can be readjusted in line with state stipulations after 
approval is obtained, and price ceilings should be set for the grain sold to 
the state at negotiated prices, the retail prices of major nonstaple foods, 
and some unplanned means of production. We should bring the scope of the 
products whose prices have been decontrolled, or whose prices can float, under 
strict control and give necessary guidance to the decontrolled prices of some 
important commodities. We should ensure the basic stability of the entire 
market price, and resolutely check law-breaking activities of unauthorized 

or disguised price hikes. 


4. Foreign exchange earnings through exports, foreign capital utilization, 
and tourism should be brought up to a new level. 


We should seize the opportunity of a fairly thriving world market at present, 
in particular the appreciation of the Japanese yen, to expand exports, and also 
promote trade with the Soviet Union and Eastern European countries to increase 
foreign exchange earnings and exchange for the raw materials needed in produc- 
tion and construction. The state-assigned Beijing Municipal plan for foreign 
exchange earnings is $687 million, and we should strive to earn more than 

$750 million. We should continue improving the various policy measures for 
encouraging exports and do active work to ensure the supply of export goods. 
The purchasing volume of export industrial goods should exceed 2 billion yuan, 
and the proportion of machinery and electric products for export should be 
expanded. With regard to the commodities for both domestic sales and export, 
we should meet the needs of export on a priority basis and arrange supplies 
from other areas if our market cannot satisfy the demand. Industrial and for- 
eign trade departments should cooperate more closely to upgrade the quality 

of export goods, increase their patterns and varieties, immrove packing, 
exchange information on world markets, and consolidate and expand the front 

in world markets. 


We should greatly strengthen the work of foreign capital utilization, with 

the focus on enterprises which earn foreign exchange through exports, produce 
import substitutes, or have advanced technology, and on some urban infrastruc- 
tural facilities. First of all, we should adopt effective measures to make a 
success of the enterprises with foreign investment. Meanwhile, we should 
further improve the climate for foreign investment. We should make the best 
use of the good situation created by last year's foreign economic and tech- 
nological trade meeting and the recent foreign trade meeting to conscientiously 
do a good job in the pre-phase preparations, make construction conditions, 
funds in particular, available, achieve a balance in foreign exchange, and 
develop in a down-to-earth manner a number of enterprises with investment from 
foreign firms, Overseas Chinese and Hong Kong and Macao compatriots. Accord- 
ing to initial arrangements, contracts on 50 foreign capital utilization pro- 
jects will be signed, with the total transactions of $400 million, of which 
directly absorbed foreign capital will be $150 million. 


We should continue developing tourism to increase nontrade foreign exchange 
earnings. The number of tourists from abroad will reach 1.05 million, and 
foreign exchange earnings from this will exceed $450 million. We should 
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emphasize the construction of basic tourist facilities to increase our capacity 
to receive tourists. A total of 3,100 guest rooms will be increased by build- 
ing mainly the Beijing Hotel's annex for distinguished guests, the Jingdu 
Hotel, the Shangri-la Hotel, the second-phase project of the Qiaoyuan Hotel, 
and the apartment for experts. We should actively open up new tourist spots 
and develop new tourist commodities, strengthen management of tourism, and 
strive to improve service quality and service attitude. 


We should strictly control imports. Things that can be produced at home must 
not be imported. Imports of ordinary machinery and electric products, in 
particular durable consumer goods, should be strictly limited. Efforts should 
be made to assimilate the already imported technology and equipment. From now 
on, industrial departments should set forth specific goals of domestic produc- 
tion every year and create favorable conditions for their fulfillment. The 
municipal foreign exchange management branch bureau should strengthen the 

work to regulate foreign exchange. In signing contracts on technology import 
or foreign capital utilization projects, we should do a good job in balancing 
our foreign exchange and fully consider our capacity for repayment. We should 
not make any promises that can create restrictions on the projects that have 
not been approved and registered, or sign contracts on any projects whose 
feasibility reports have not been approved. 


5. Efforts should be made to bring the scope of capital construction under 
control to ensure the construction of key projects and to increase the benefits 
of investments. 


The CPC Central Committee and the State Council have repeatedly stressed that 
efforts should be made to resolutely bring under control the scope of invest- 
ment in fixed assets and to readjust the investment structure to ensure the 
construction of key projects. The principle of the "three ensures" and "three 
curtails" means that efforts should be made to ensure the construction of the 
projects covered by the plan and to curtail the construction of projects out- 
side the plan, to ensure the construction of productive projects and to 
curtail the construction of nonproductive projects, and to ensure the con- 
struction of the state key projects especially approved by the state, the 
municipality will make no arrangements for new projects this year. This 
represents the basic premise of straightening out investment orientation, 
curtailing the construction period, and increasing the benefits of 
investments. 


Through repeated studies, the municipal Peopie's Government is determined to 
reduce the investment raised by the local financial departments in capital 
construction by 20 percent. Therefore, we cannot help to put off the construc- 
tion date of some new projects and to slow down the construction rate in some 
new projects and to slow down the construction rate in some operations. De- 
partments and units should also adequately curtain their scope of construction 
projects with the funds raised by themselves. In line with the principle men- 
tioned above, the draft arrangements of investment plan are as follows: Invest- 
ment in local capital construction is 1.9 billion yuan, a 16-percent decrease 
over the 1986 figure. The acreage of construction operation in the municipality 
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should be brought under the figure of 26 million square meters, a more than 
1.6 million square meter decrease over the 1986 figure. The acreage on which 
all houses will be completely built in the year is 8 million square meters, 

of which residential houses will be built on the acreage of 4.5 million square 
meters. 


The arrangements for several major aspects are as follows: In the investment in 
urban infrastructure, and to relieve the traffic congestion, the municipality 
plans to invest money in building projects, including the construction of 
Erhuan Road in the southeast suburb, the rebuilding of road section between 
Erhuan Road and Xidan crisscross point, the construction of road between the 
Beijing railway station and Dong Street, the construction of a subway turning 
station in the Fuxingmen area, the construction of street facilities along 

the Tiananmen sidewalks, the rebuilding of road between Xizhao temple and 
Bawang tomb, the construction of associated facilities for the Asian Games, the 
construction of Anli, Beizhongzhou, and Beisihuan roads, and the construction 
of the Beijing section of the railway between Sjikoazjjiamg and Beijing as 

well as the supplementary railway between Beigao and the capital airport. In 
the investment in heating supply, the municipality chiefly plans to finish 

the construction of the peak boiler of the No 2 thermopower plant and the 
construction of the second-phase projects for the Zuojiazhuang heating supply 
plant, and to expand the heating supply coverage to 1.7 million square meters. 
In the investment in gas supply, the municipality chiefly plans to finish 

the construction of the 35-kilometer gas supply pipeline between the coking 
plant and Zhongguan Village, the construction of the Beijiao bottle plant, 

the repair of the No 6 furnace of the coking plant, and the construction of 

gas supply pipeline connected to 90,000 households. In the investment in 
water supply, the municipality chiefly plans to finish the continuous construc- 
tion of the No 9 water plant, and rebuilding of the No 8 water plant, and the 
construction of a pipe network for water supply. 


In the investment in culture, education, and public health, the municpality 
plans to finish the construction of the economic college's library and the 
libraries of the branch schools of Beijing and Qinghua Universities; the 
construction of 10 middle and elementary schools; the construction of middle 
school in charge of training Tibetan students; the construction of Xiaozhuang, 
Longfu, Ganjiakou, Shijingshan, and Xoaotangshan hospitals; the construction 
of Beijing broadcasting station, literary and art cadres’ school, and a horse 
raising farm for circus usage; the establishment of a puppet troupe; and the 
continuous construction of cultural centers, libraries, and archives at the 
district-county level. Of the associated projects for the Asian Games, the 
municipality plans to finish the continuous construction of the 8 stadiums 
and fields and the construction of 19 other projects. 


In the investment in agriculture, forestry, and water conservancy, the munici- 
pality plans to finish the construction of flood-prevention projects along 

the Yongding He and the construction of Beijiao dairy farm, fodder processing 
plant, a plant for breeding strains of meat hogs, chicken farms, and farms 
raising imported chickens. 
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In the investment in industry, the municipality plans to finish the construction 
of refrigerator plant, Yanshan cement plant, cigarette factory, and the con- 
tinuous construction of Huadu brewery and wool [word indistinct] plant. 


In the investment in commerce, the municipality chiefly plans to finish the 
construction of Fuxingmen department store, Qijiayuan business building, Bei- 
jing Muslim foodstuff trading building, Fuchengmen vegetable market, milk 
supply network, and the network of small retail stores, as well as to spend 
some money on removing shabbly stores. 


In the investment in public security, the municipality chiefly plans to finish 
the construction of a police school, public security affairs building traffic 
guiding center, houses for fire fighting units, the No 2 jail, houses accom- 
modating Beijing returnees from northeast China, and houses for judicial units 
at the district-county level. 


Twenty-five hostels and hotels with 4,650 rooms will be built, of which 3 will 
be Chinese-foreign joint ventures with 1,209 rooms, and 369 apartments. 


In residential housing construction, 2.2 million square meters of houses built 
with local funds will be completed, of which 100,000 square meters are for 
primary and middle school teachers, 200,000 square meters are for the people 
whose private houses were confiscated, and 40,000 square meters are for the 
army retired cadres. Arrangements will be made for building 125,000 square 
meters of houses for the staff members and workers of grassroots commercial 
units without financial resources to build houses, and 25,000 square meters 
will be commissioned. 


Although we have done our best, the above-mentioned arrangements will still 
create sharp contradictions between demand and possibilities. There are many 
good things we would like to develop, but we should not exceed our actual 
financial and material capacity to undertake all tasks at the same time. We 
should resolutely follow the guidelines of the central instructions, adopt 
effective measures to solve the problems of the overextended capital con- 
struction front, and provide good conditions for the economic structural reform 
and the economic development for the latter few years of the Seventh 5-Year 
Plan period. 


We plan to adopt the following measures to strictly control the scope of capi- 
tal construction. First, leading persons at various levels should unify their 
thinking, advocate the spirit of plain living, arduous struggle and building 
up the country through thrift and hard work, and muster the limited financial 
and material resources to accelerate the construction of key projects. Second, 
based on the state-approved investment scale and the financial capacity of 

the municipality, relevant municipal departments should rearrange the order 

of the projects to be undertaken based on their priority and construction 
conditions, and no new project will be started principle in the first half of 
this year [as received]. Third, funds and materials should be concentrated 

on the planned projects in order to shorten their construction periods, 

and complete and put them into use as soon as possible. Fourth, efforts 
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should be made to actively advocate the vertical contract system among build- 
ing units at different levels, and the bidding system between building units 
and construction units, organize the establishment of the market of bids, and 
encourage construction enterprises to compete with one another. Fifth, we 
should intensify the overall development of urban construction. From now on, 
a unified development system will be gradually applied to housing construction, 
ordinary industrial and civilian projects, and the development of new areas 
and the renovation of old city areas will be combined. Sixth, we should re- 
solutely check unlimited spending of funds and random raising of the design- 
ing and construction standards. We urge conservation of investment by 3 to 5 
percent concerning all the projects under construction. 


6. We should strengthen the comprehensive improvement of the environment to 
make the capital greener and more beautiful. 


Following up our efforts in comprehensive environmental improvement in 1986, 
and in connection with the construction for the Asian Games, we should emphat- 
ically improve Yuetan, Xiannongtan and other areas, and eliminate the waste 
gas, waste water and noise pollution in Erhuan Road; protect drinking water 
sources and prepare for the establishment of Miyun and Huairou sewage treat- 
ment plants; complete the sewage oxidation pond in the Huilongguan area of 
Changping County and the Yudai He second-phase project in Tongxian County, 
eliminate the pollution sources of Yongding He and its channels, and control 
the total discharge volume of pollutants; complete moving 10 plants (work- 
shops) to other areas and solve the problem of pollution created by 50 key 
plants (workshops) which annoy the people; build six low-noise subdistricts in 
four urban districts; greatly develop and popularize honeycomb briquets for 
civilian use; complete the sewage treatment projects of six hospitals; build 
20 garbage collection and delivery depots and start the research and treatment 
of pollution-free garbage; and continue improving the experiment on ecological 
agriculture in two villages of Miyun and Changping Counties. 


We should continue the work to make the municipality greener and more beauti- 
ful. In rural areas, 300,000 mu of land should be afforested, and in urban 
areas, 1.2 million trees should be planted, 1 million square meters of lawns 
built, and 250,000 Chinese rose trees and 100,000 perennial flower trees 
planted. Key tree planting projects in Dongchangan and Xichangan Streets, 
and their extended lines, Erhuan Road, the peripheral area of the city, the 

3 highways extended to outside the city, 5 urban roads, and 10 parks in the 
city should be completed. 


7. We should actively develop educational, scientific, cultural, and health 
undertakings. 


In educational undertakings, we should continue to implement the central deci- 
sion on reforming the educational structure, improve all reform measures, 
correct the teaching orientation, adhere to the principle of comprehensively 
developing the moral, intellectual, physical, and aesthetic qualities, im- 
prove the quality of education, and increase students’ social practice. In 
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higher education, we should particularly strengthen ideological and poli- 
tical work, conduct education on upholding the four cardinal principles, and 
train specialized personnel with ideals, morality, culture and a sense of 
discipline. At the same time, we should enrich and improve teaching condi- 
tions, continue to readjust the structure of secondary education, and promote 
the development and improvement of vocational technical education by read- 
justing policies and solving practical problems. We should develop 9-year com- 
pulsory education in line with local conditions and in a planned and step-by- 
step manner, complete the popularization of the 9-year compulsory education 
system in cities and towns and the assessment work, strengthen the training 
of primary and middle school teachers, and actively develop preschool educa- 
tion. 


We should strive to grasp the construction of key municipal-level schools and 
institutes, continue to readjust the structure of specialities, and acceler- 
ate the development of badly needed specialized courses. Under the plan, 

the municipal-level higher educational schools will enroll 10,140 students, 

a slight increase over last year. 


In secondary vocational and technical education, we should gradually form an 
educational system with a rational structure which is composed of elementary 
and advanced courses for various trades and links up with general education. 
Under the draft plan, secondary and specialized schools will enroll 15,000 
students, of whom some 11,000 students should be enrolled by municipal- 

level schools, skilled workers schools will enroll 10,600 students, of whom 
8,000 students should be enrolled by municipal-level schools; and vocational 
senior middle schools will enroll 20,000 to 25,000 students, which also shows 
a marked increase over last year. 


Ordinary senior middle schools in cities and towns will enroll 36,000 to 

40,000 students. This year many students in cities and towns will graduate 
from junior middle schools. We should exert our utmost efforts to distribute 
these graduates and strive to enroll more students into ordinary senior mid- 
dle schools or secondary vocational and technical schools. Ordinary senior 
middle schools should overcome difficulties and strive to enroll more students. 
Educational and labor departments should maintain close cooperation and jointly 
organize vocational training or arrange jobs for those graduates who cannot 
enter schools of a higher grade. Educational departments at all levels and 

all kinds of schools should strictly enforce the enrollment plans. 


Primary schools should exert special efforts to solve the two-shift system 
which will soon emerge, and speed up the construction of school houses. The 
needy investment will be shared by the municipality and the districts in 
line with the decision of the municipal government. All districts should 
actively make arrangements for this work. Continued efforts should be made 
to mobilize social forces to develop kindergartens and nurseries, strengthen 
the training of teachers for preschool education, and solve the problems of 
arranging child-care centers for children under 3 years old. 
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In developing higher education for adults, we should continue to implement 
the principle of readjustment, consolidation and upgrading, give instructions 
according to needs, and gradually attach importance to job training. We 
should appropriately reduce the quotas for enrolling cadres into special 
courses in colleges and universities, and increase the enrollment quotas of 
institutes for management cadres. We should actively develop secondary spe- 
cialized education for adults. Colleges and universities for adults will 
enroll 18,000 students and secondary specialized schools for adults will 
enroll 21,000 students according to the plan. 


In science and technology we should conscientiously implement the decision of 
the State Council on further advancing the reform of scientific and technologi- 
cal structure, further invigorate scientific research organs, promote multi- 
layered scientific research and production cooperation of various forms, 
closely integrate science, technology with the economy, reform the manage- 
ment system of scientific and technological personnel, implement flexible 
policies among them, and create a good social environment for fully displaying 
their role. We should encourage and support scientific and technological 
personnel to work in rural areas and grassroots levels or to concurrently 
undertake the contract johs. Municipal-level research units should continue 
to reform the fund allocation system and universally promote the target re- 
sponsibility system among directors of research institutes during their term 
of office. We should develop multilayered scientific research and production 
associations of various forms. Research units with favorable conditions may 
organize scientific research and production associations with enterprises or 
enterprise groups, and gradually turn themselves into new technological develop- 
ment centers for various localities, trades and enterprises. It is necessary 
to continuously implement the principle of making scientific and technological 
work to serve the capital's economic construction, urban construction, and 
urban management. In 1987 we should firmly grasp scientific research on the 
80 dey projects and strive to score a completion rate of more than 85 percent. 
Meanwhile, a good job should be done in grasping technical research and popu- 
larization on saving water and on the six “coordinative” development projects. 
In implementing the "spark plan," efforts should be made to emphatically 

build the 11 agricultural coordinative projects, to study the managerial af- 
fairs for example, enterprises and the development of systematic products, 

and to formulate the "plan" of making industrial technology flourish. 


In medical and public health, we should continuously implement the principle 
of taking prevention measures as main tasks, strengthen the control over 
infectious diseases, do a good job in conducting immunity in a planned manner, 
improve the health and prevention network at three levels, perfect pharma- 
ceutical management and food sanitation supervision, strive to enhance scien- 
tific management over public health work, upgrade medical quality, and should 
further improve the service attitude. Efforts should be made to carry out 
the construction, expansion, and rebuilding of hospitals and to further tap 
the potentials of existing facilities. The municipality plans to set up 1,200 
new patient beds, to continuously develop patient beds in households, and to 
encourage collectives and individuals to open medical and public health 
facilities. 


30 











A good job should be done in continuously grasping family planning, bringing 
the growth rate of the population under 10 per thousand and strictly bringing 
under control the mechanical growth of population, and in controlling the 
municipal permanent population with a 9.85 million by the end of 1987. 





Efforts should be made to develop the undertakings of culture and sports. In 
developing cultural undertakings, we must uphold the socialist direction, 
resolutely regard social benefit as the highest criterion in testing our work, 
and must actively improve management to increase economic results. Efforts 
should be made to concentrate on building a number of cultural and recreation- 
al facilities. The project of museum in memory of the Chinese people's war 
against Japan should be completely built and opened on 7 July this year, 

the anniversary of the "7 July" incident of 1937. We should continuously 
repair a number of old buildings, improve publication quality, successfully 
carry out book publication, and should enhance the broadcast work of radio 
and television stations. Efforts should be made to upgrade the standard of 
sports, to enhance the people's physical fitness, to accelerate the pace of 
building sports facilities, and to ensure the progress of building the asso- 
ciate projects for the Asian Games. 





The current situation in the economy is very good, in which there are many 
favorable conditions for achieving stable economic growth. Thanks to the 
efforts exerted in 1986, industrial production has become more and more normal. 
Preparations for production were successfully made at an early date. Total 
industrial output value during the January-February period is expected to 
reach 5 billion yuan, a 9.2-percent increase over the 1986 figure. The trend 
of development in agriculture, commerce, and foreign trade is also very good. 
All of these enable us to concentrate our efforts on deepening the drive to 
conduct reforms among enterprises, further enlivening the enterprises, and on 
increasing economic results. 


We should not only fully discern the favorable conditions in economic work and 
be fully confident of creating a new situation, but also should clearly under- 
stand the difficulties of development and adequately overcome them by adopting 
practically feasible measures. The most important measure for currently over- 
coming these difficulties is to stress the spirit of waging arduous struggle 
and building up the country through thrift and hard work among various indus- 
tries and trades throughout the municipality and to extensively and deeply 
launch the movement of increasing production and practicing economy as well 

as increasing incomes and curtailing spending. In line with their reality, 
departments and units should conduct profound education on this spirit among 
the broad masses of cadres and the people and foster such social morale in which 
waging arduous struggle is glorious and indulging in extravagance and waste is 
shameful. They should earnestly analyze the gap between the advanced units 

and them, discover potentials, and formulate the advanced units and then, 
discover potentials, and formulate the target of increasing production prac- 
ticing economy and practical feasible measures. Units in the fields of pro- 
duction, construction, and commodity circulation should vigorously increase 
economic results; heighten the labor productivity; practice economy in raw 
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materials, fuel, power, and managerial expenses; lower the cost of production 
and commodity circulation; and should strive to increase finar ial revenues. 
The administrative departments, establishments, and units should resolutely 
curb all unreasonable spending and emphatically and resolutely curtain 
administrative expenses, particularly expenditures for meetings, official 
trips, public banquets, and celebration activities. Continuous efforts should 
be made to bring under strict control the social institutional purchasing 
power. 


We are convinced that only by mobilizing the people throughout the municipal- 
ity to go into action, earnestly implementing the directives issued by the 
CPC Central Committee and the State Council, upholding the drive to conduct 
deep reforms and the policy of opening to the outside world and enlivening 

the economy, and by realistically launching the movement of increasing produc- 
tion and practicing economy as well as increasing incomes and curtailing 
spending will we certainly be able to overcome ihe current difficulties and 
successfully fulfill the tasks in the 1987 economic and social development 
plan. 


/6662 
CSO: 4006/493 
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PROVINCIAL AFFAIRS 





GUANGDONG COMMUNIQUE ON 1986 ECONOMIC ACHIEVEMENTS 
HK271501 Guangzhou NANFANG RIBAO in Chinese 22 Mar 87 p 2 


{"“Communique on the Statistics of 1986 Economic and Social Development Issued 
by the Guangdong Provincial Statistics Bureau on 22 March 1987] 


[Text] In 1986, under the leadership of the Guangdong Provincial CPC Commit- 
tee and the provincial people's government, the people of our province con- 
scientiously implemented the policy of “consolidation, digestion, supple- 
menting, and improvement," compressed the inflated atmosphere in economic 
work, and strengthened and improved macroeconomic management. As a result, 
new achievements were made in economic and social development. The total 
product of society was 128.24 billion yuan, an increase of 12 percent over the 
previous year. Of this, the total output value of industry and agriculture 
was 95.659 billion yuan, up 13.5 percent. National income was 56.1 billion 
yuan, an increase of 9 percent over the previous year. The total domestic 
output value was 65.3 billion yuan, up 9.6 percent from 1985. Financial 
revenue was also increased by a relatively big margin, but there was also a 
big increase in expenditure. In keeping with the current financial system, 
there was a balance in revenue and expenditure, with a slight surplus. The 
development of the national economy is also facing some new problems: Grain 
output has dropped for 2 successive years; some economic performance factors 
in the production and circulation fields have shown declines; and investment 
in fixed assets is still too high. 


1. Agriculture 


In 1986, despite the frequent natural calamities and the decrease in the out- 
put of certain crops, the total agricultural output value of our province 
continued to grow. Grain output dropped due to natural calamities and the 
output of sugarcane, jute, and ambary hemp dropped due to a decrease in the 
production area, but bumper harvests were reaped for peanuts and tea leaves. 
Throughout the year, some 2.369 million mu of fruit were planted and the 
output reached 2.009 million tons, an increase of 64.8 percent over the previous 
year, and the highest in history. A good trend toward exploration appeared 
in agricultural production and a steady growth was achieved in forestry, 
animal husbandry, sideline production, and fishery. The total agricultural 
output value for the year was 30.741 biloion yuan, up 6.6 percent from 1985. 
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Of this, the output value of staple agricultural products was 14.927 billion 
yuan, up 1.5 percent. The proportion of the output of forestry, animal hus- 
bandry, sideline production, and fishery in the total agricultural output 
value i: _reased from 50.7 percent in 1985 to 51.4 percent in 1986. 


The output of major farm products was as follows: 








1986 Change from 

(tons) 1985 (2) 
Grain 17,050,800 ~1.2 
Sugarcane 19,446,600 -13.1 
Peanuts 644,400 6.5 
Jute, ambary hemp 36 , 300 -68 .0 
Tobacco 39 ,200 -20.2 
Tea 26,100 15.2 
Silkworm cocoon 20 ,900 -22.6 
Fruit 2,009 ,000 64.8 


The area of afforestation in 1986 was 7.881 million m, of which 6.07 million 
me was artificial forest. 


The output of animal by-products also grew in an all-round way. The output of 
pork, beef, and mutton for the year was 1,187,600 tons, an increase of 9.4 
percent over the previous year. Pigs slaughtered totaled 15,184,900 head, 

an increase of 9.3 percent; the number of pigs at year's end was 22,626,700 
head, an increase of 5.2 percent; the number of cattle at year's end was 
5,378,800 head, an increase of 3.2 percent; and the output of milk was 46,100 
tons, an increase of 8.7 percent. 


In fishery, the area of fishpond was expanded and some new coastal areas 

were developed for fish breeding. As a result, fishery production was rapidly 
developed. The output of aquatic products was 1,465,000 tons, an increase of 
23.8 percent over the previous year. Of this, the total catch of freshwater 
products was 595,300 tons, up 14.9 percent, and that of marine products was 
869,700 tons, up 30.8 percent. 


Except for oil plam, sisal hemp, and lemongrass, the output of major tropical 
plants were all increased by a considerable margin. The output of rubber 
was 167,400 tons, up 9.1 percent from 1985 and the highest ever; the output 
of coconut increased by 19.6 percent; and those of cashew nut, coffee bean, 
anc »epper respectively increased by 63.7, 141, and 50 percent. 


Agricultural production conditions improved. In 1986, except for the reduction 
in the number of large and medium-sized tractors, the amount of other farm 
machinery was increased. Py the end of the year the aggregate power cf the 
province's farm machinery reached 10.45 biloion watts, a 9.4 percent increase 
over 1985. There were 268,100 small capacity and walking tractors, an increase 
of 13.2 percent, and 32,300 trucks, an increase of 1.1 percent. A total of 
1,221,800 tons of chemical fertilizer were applied during the year, a 10.7 








percent increase over the previous year, at an average of 27 kilograms per mu, 
3 kilograms more than the previous year. The total consumption of electricity 
in rural areas was 3.115 billion kilowatt-hours, an increase of 13.1 percent 
over the previous year. However, some water conservancy projects still need 
repair. 


Various businesses in the countryside continued to develop, and rural economic 
structure was further readjusted. The total rural production of society in 
1986 reached 54.743 billion yuan, an increase of 11.2 percent over the pre- 
vious year. Of this, the total output value of rural industry, construction, 
transport, and commerce increased by 34.3 percent, bringing up their propor- 
tion of the social production from 41.7 percent in 1985 to 43.8 percent in 
1986. 


2. Industry 


In industrial production, the phenomenon of over rapid development in 1985 

was gradually changed to a normal development in 1986. The total industrial 
output value of the year reached 64.918 billion yuan, up 15.9 percent from 
1985, exceeding the planned growth of 10.3 percent. Of the total, the 
state-owned sector's output value increased by 7.9 percent, collectively- 
owned industry increased by 17.6 percent, industry of other kinds of ownership 
increased by 59.9 percent, and rural industry below the village level increased 
by 26.8 percent. 


The internal industrial structure and product mix were readjusted, and the 
output of marketable light industrial products and some raw material industry 
products was increased by a relatively big margin. The total output vali > of 
light industry in 1986 was 42.036 billion yuan, which was an increase of 

18.8 percent over the previous year: and that of heavy industry was 22.882 
billion yuan, an increase of 9.8 percent. 


Of the 70 major products, 59, or 84.3 percent, fulfilled or overfulfilled their 
targets. This included bicycles, television sets, household refrigerators and 
washing machines, cloth, knitting wool, detergent, plastic products, leather, 
raw oil, steel, sulphuric acid, chemical raw materials, and cement. Eleven 
products, or 5.7 percent including salt, insecticide, synthetic ammonia, and 
artificial boards, did not fulfill the planned targets. Of the 215 comparable 
products, 72.1 percent increased over the previous year. 


The output of major industrial products was as follows: 





1986. . Increase Over 
| | 1985 (2) 
Bicycles 2,214,200 8.0 
Sewing machines 1,600,100 0.01 
Television sets 1,307,100 -2.5 
of which: color sets 924,400 -8.5 
Radio sets 1,515,200 28.5 
Tape recorders 4,638,600 -8.9 
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1986 Increase Over 





1985 (2) 
Household refrigerator 431,200 79.4 
Chemical Fiber 38,140 tons 22.8 
Cotton yarn 86,984 tons 26.6 
Cloth 290.36 million meters 15.6 
Silk 2,999 tons 17.6 
Salt 648,200 tons 11.3 
Cigarettes 923,200 cartons 13.9 
Beer 1,254,500 tons 57.1 
Machine-made paper & paperboard 581,400 tons 10.5 
Light bulbs 90,270,000 12.1 
Synthetic detergent 67,000 tons 23.8 
Chamical raw materials 9,206 tons 71.5 
Sugar (including locally made 
sugar 1,925,900 tons 12.0 
Coal 8,573,200 tons 5.6 
Crude oil processed 7,830,700 tons 13.3 
Electricity 18.976 billion kilowatt-hours 8.3 
of which: hydroelectricity 7.009 billion kilowatt-hours -8.9 
thermal electricity 11.967 billion kilowatt-hours 21.8 
Pig iron 681,500 tons 7.4 
Steel 758,200 tons 8.8 
Rolled steel 897,200 tons 13.9 
Iron ore (raw) 8,281,600 tons 10.5 
Sulphuric acid (100 percent) 730,000 tons 12.7 
Soda ash 87,000 tons 4.3 
Chemical fertilizer (100 2) 643,200 tons 7.2 
Insecticide 8,400 tons 13.5 
Timber 3.492 million cubic meters -19.3 
Cement 12.8 million tons 11.3 
Plate glass 704,000 standard cases -11.6 
Industrial boilers 1,312 tons -17.6 
Internal combustion engines 
(sold as commodities 978,500 HP 6.8 
Power generating equipment 154,100 kilowatts 150.0 
Hand tractors 38 ,200 13.8 


The quality of industrial products was steadily improved. The quality of 
84.6 percent of 143 major products was steadily improved, up 1.1 percent over 
the previous year. Some 450 products were selected through public appraisal 
as high-quality products, up 17.8 percent from 1985. Per capita productivity 
in state-owned industrial enterprises was 17,756 yuan, a 5.3 percent increase 
over the previous year. As a result of speeding upthe pace of technological 
reform and popularizing new energy-saving technology, a total of 419,000 tons 
of standard coal was saved by the industrial enterprises throughout the year, 
at a rate of 2.4 percent. Due to the changes in external conditions and poor 
management in some enterprises, economic returns of some enterprises were not 
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Satisfactory, and some were even decreased. Profits and taxes of budgeted 
state-owned local industrial enterprises increased by 0.4 percent, which was 
lower than the growth rate of the industrial output value and the income from 
product sales. Total cost of comparable products went up 6.4 percent, and 
the losses suffered by enterprises increased. 


Structural reform in industrial enterprises further developed. According to 
the statistics of 12 cities and prefectures, 991, or 32.1 percent of the state- 
owned industrial enterprises have adopted the plant director's responsibility 
system. Lateral economic ties were vigorously promoted. According to the 
statistics of 14 cities and prefectures, 474 lateral economic combination were 
established by 963 industrial enterprises above the county level. 


3. Investment in Fixed Assets and Construction 


The scope of investment in fixed assets was further controlled, and the growth 
rate of this investment was reduced. In 1986, the province's investment in 
fixed assets totaled 21.565 billion yuan, which was an increase of 8.5 percent 
over 1985, but was much lower than the growth rate of that year, which was 43.5 
percent. Of this, investment in fixed assets made by state-owned enterprises 
was 1-.131 billion yuan, up 12.6 percent from 1985; 2.63 billion yuan was made 
by collectively-owned enterprises, up 6.3 percent; and 2.804 billion yuan 

was made by individuals, down 8.8 percent. The state-owned units cut down on 
a number of less important products which produce products that were in exces- 
sive supply or did not have sufficient investment. In 1986, the number of new 
capital construction projects was reduced by 23.2 percent, but the scope was 
still too large. 


Of the investment in fixed assets by the state-owned units, the investment 

in capital construction was 11.352 billion yuan (including the 3.995 billion 
yuan invested in the special economic zones), up 9 percent from 1985; invest- 
ment in renewing and transforming old enterprises was 4.543 billion yuan, 

up 32.3 percent. Viewing the sources of funds, investment within state budget 
was 1.981 billion yuan, up 24.9 percent; internal loans, 3.946 billion yuan, 
up 1.3 percent; foreign funds, 2.616 billion yuan, up 53.2 percent; and self- 
collected funds, 5.33 billion yuan, down 2.9 percent. 


Readjustment was also made in the investment structure, with a considerable 
increase in the investment in productive construction. Of the total invest- 
ment in fixed assets by the state-owned units, investment in productive con- 
struction was 10.627 billion yuan, an increase of 27.5 percent over the pre- 
vious year, bringing up its proportion in the total investment from 58.2 
percent in 1985 to 65.9 percent; and investment in nonproductive construction 
was 5.504 billion yuan, down 8.2 percent, making its proportion drop from 41.8 
percent in 1985 to 34.1 percent. Of the investment in capital construction, 
the proportion of investment in energy industry, cultural, educational, and 
public health projects, and scientific research departments increased more 
rapidly. Of this investment, 2.142 billion yuan went into energy projects, 
an increase of 220 percent over the previous year, 681 million yuan went into 
raw materials industry, down 6.6 percent, and 1.052 billion yuan went into 
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cultural, educational, and public health projects, up 29.4 percent. The pace 
of technological transformation in the enterprises was accelerated. Of the 
investment in the projects for renewing and transforming old enterprises, 

1.485 billion yuan was for increasing productive capacility, up 17.7 percent; 
627 million yuan was for increasing the variety of products, up 32.9 percent; 
and 154 million yuan went to improving the quality of products, up 5.9 percent. 


A total of 10.924 billion yuan of fixed assets were added to the state-owned 
units, and the rate of those which were put into operation was 67.7 percent. 
Of the 74 large and medium-sized capital construction projects, 10 were com- 
pleted and put into production, and 28 single-item projects were also con- 
pleted and put into operation. Five equipment renewal and technological 
transformation projects which involve an investment of over 30 million yuan 
each were completed and have been put on stream. New production capacities 
in capital construction include: 226,400 kilowatts of power generating cap- 
acity, 991 km of power transmission line (over 110,000 volts), 1,593,000 tons 
of cement, 108,900 tons of machine-made sugar, 29,800 cotton spindles, 210,500 
tons of beer, 21 new berths with 17.53 million tons of annual handling cap- 
acity, 986 km of highways, 184 km of long-distance electric cable, 1,124 km 
of microwave electric circuit, 58,800 urban telephone exchanges, 1,079,700 
tons of running water supply capacity, 133 km of roads in cities, and 

456,300 places for students. 


Reform of the administrative system in the building industry was further de- 
veloped. The managers’ responsibility system was gradually adopted by the 
enterprises engaging in construction. The economic contract responsibility sys- 
tem was carried out in an all-round way when calling for tenders. According 

to incomplete statistics, more than 1,500 tenders were invited in 1986 for 

the construction of projects, with a total investment of 2.38 billion yuan and 
10.45 million square meters of construction area, about 60 percent of the total 
construction area of the year. Initial results were achieved in readjusting 
the markets of the building industry. In 1986, the total output value of the 
local state-owned construction and installation enterprises increased by 15.3 
percent over the previous year, and per capita labor productivity was 11,928 
yuan, an increase of 7.2 percent. 


Geological survey work registered new achievements in 1986. Total drilling 
footage for geological prospecting was 246,800 meters. Not only was the plan 
for geological prospecting overfulfilled, but also the tasks entrusted by 

the society in geological survey were fulfilled and better social results 
were achieved. Reserves of 22 major minerals were discovered, and the plan 
for prospecting various mineral reserves, including gold, lead, zinc, and 
tin, was overfulfilled. 


4. Transport, Posts, and Telecommunications 


Further reforms were carried out in transport department, the pace of con- 
struction was accelerated, and the situation of transport was improved. Rail- 
way and air transportation and the handling capacity of major coastal ports 
continued to grow, but highway and water transportation, the volumes of 
passengers and cargo handled by highway transportation, and the volume of 
passengers handled by water transportation all decreased. 
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Volume of passengers and cargo handled by various means of transportation was 
as follows: 





1986 Change from 
| 1985 (2) 
Volume of cargo 168.48 billion ton/km 5.0 
Railway 11.556 billion ton/km 13.0 
Highway 596 million ton/km -7.0 
Waterway 156.283 billion ton/km 4.5 
Air 45 million ton/km 18.4 
Volume of passengers 24.006 billion person/km -5.3 
Railway 5.432 billion person/km 7.7 
Highway 14.118 billion person/km -12.8 
Waterway 1.754 billion person/km -12.2 
Air 2.702 billion person/km 28.1 


Volume of cargoes handled 
by major seaports 40.73 million tons 6.1 


Posts and telecommunications underwent a fairly big development last year, 

and the situation of difficulties in posts and telecommunications was imporved 
to a certain extent. New capacities acquired in 1986 included: 1,260 long- 
distance business telephone lines, up 35.9 percent from the previous year; 
57,333 lines of urban telephone exchanges, up 27.2 percent; and 27,178 lines 
of rural telephone exchanges, up 12.4 percent. 


Business transactions of posts and telecommunications continues to grow. In 
1986, the total of such business transactions of the province reached 269 
million yuan, which was an increase of 22.6 percent over the previous year. 
Of this total, letters increased by 7.4 percent, parcels increased by 13.6 
percent, subscriptions to newspapers increased by 6.2 percent, long-distance 
telephone calls increased by 41.8 percent, urban telephone subscribers in- 
creased by 38 percent, and rural telephone subscribers increased by 25.7 
percent. 


Per capita labor productivity of the transport and postal and telecommunications 
departments also increased. Of this, postal and telecommunications depart- 
ments increased by 23 percent, railway department increased by 5.4 percent, 

and civil aviation departments increased by 13.5 percent. However, due to 

the increase of the depreciation rate and the influence of certain external 
factors, as well as cost increases, the per capita labor productivity of the 
highway transport department decreased in 1986. 


5. Domestic Trade and Supply and Marketing of Materials 


Both the urban and rural markets thrived in 1986, with an ample supply of 
commodities. Total purchase of commodities by the state-owned commercial 
departments and supply and marketing cooperatives was 34.143 billion yuan, an 
increase of 23 percent over the previous year. Of this, total purchase of 
industrial products was 26.407 billion yuan, up 21 percent; and the purchase 
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of agricultural and sideline products increased by 33.8 percent as a result 
of expanding the commodity sources and changing the trend of decline of the 
preceding years. These increases included: cotton cloth 75.8 percent, woolen 
piece goods 180 percent, silks and satins 24.1 percent, washing machines 110 
percent, detergent 24.9 percent, bicycles 22.7 percent, tea 62.8 percent, 
bananas 51.1 percent, pigs and pork 48.7 percent, edible oil 26.7 percent, 
and fresh eggs 11.2 percent. 


The retail sales volume of the province's commodities in 1986 totaled 38.72 
billion yuan, an increase of 12.8 percent over the previous year, or 7.6 
percent if price rises were factored in. Of the total retail sales volume of 
social commodities, the value of consumer goods was 35.018 billion yuan, up 
12.7 percent, and the value of agricultural means of production was 3.702 
billion yuan, up 14.3 percent. Retail sales of various economic sectors were 
all increased by varying degrees in 1986, of which the sales in the state- 
owned sector grew by varying degrees in 1986, of which the sales in the 
state-owned sector grew by 8.9 percent, in the collective sector, by 9 percent, 
in the jointly-owned sector, by 0.5 percent, and in the individual sector, by 
25.8 percent. A 27.7 percent rise was registered in the transactions between 
farmers and non-agricultural people. 





There were also some changes in the structure of the retail sales volume. 
Sales volumes of food, clothes, and other daily necessities were all increased 
in varying degrees. This included food, up 17.6 percent over the previous 
year (or 11.7 percent if price increases are factored in), clothes, up 3.5 
percent, and other necessities, up 10.5 percent. The retail sales volume of 
major consumer goods increased by a considerable margin over the previous 
year. Of this, pork increased by 10.2 percent, aquatic products 22.4 percent, 
eggs 34.8 percent, washing machines 24.7 percent, and bicycles 17.0 percent. 


Reform of the commercial administration system was carried out in depth. By 
the end of 1986, 42 percent of small enterprises under the provincial depart- 
ment of commerce were delegated to collectives, turned over to collective 
ownership, or leased to individuals. Horizontal economic association was 
rapidly developed in commerce and catering and service trades. By the end 

of 1986, 921 economic associations of various types were established, having 

a total of 23,685 staff and workers. Their annual business transacation reached 
2.44 billion yuan, gaining a profit of 140 million yuan. The number of urban 
and rural retail points increased from 3,101 in 1985 to 3,300, and the turnover 
of business was 9.22 billion yuan, up 29.1 percent from the previous year. 


There was a drop in the economic results of state-owned commerce and of supply 
and marketing cooperatives. The cost of selling commodities rose by 0.4 
percent, gross profits dropped 0.5 percent, and the profits and taxes turned 
over to the state dropped 5.5 percent. Due to the increase in the quantity 
of unsalable goods, 14 more days were needed for the circulation of funds in 
state-owned commerce and supply and marketing cooperatives. 


Market prices continued to rise. The general retail price index rose by 4.8 
percent. This rate was lower than that of the previous year and was within 
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the limit permitted by plan. The price index rose 4.5 percent in urban areas 
and 5.3 percent in the countryside. Prices of foodstuffs went up by 5.3 per- 
cent in 1986, of which meat, poultry, and eggs rose 5.7 percent, aquatic prod- 
ucts 4.5 percent, fruit 4.1 percent, and vegetables 0.9 percent; articles of 
everyday use went up by 5.1 percent; books, newspapers, and magazines by 11 
percent; fuel by 7.7 percent; clothes and cultural and recreational goods 
respectively by 1.4 and 0.4 percent; and medicine and medical appliances 
dropped by 1.9 percent. 


The cost of living index for workers and staff rose by 4.7 percent over the 
previous year, of which the prices of consumer goods rose 4.5 percent, and 
the service costs rose by 7.2 percent. 


Because of the expanded number of agricultural and sideline products purchased 
at negotiated prices in 1986, the purchasing price index rose an average of 
5.6 percent. 


With the further development of the reform of the material supply system, the 
market for the means of production was gradually shaped. Sales of major means 
of production in 1986 rose by 16.7 percent. Coal sales rose 10.7 percent, 

pig iron by 5.5 percent, cement by 3.9 percent, timber by 6.6 percent, 7 non- 
ferrous metals rose 17.1 percent, sulphuric acid by 10.6 percent, and soda 

ash by 10.2 percent, but rolled steel dropped by 4.8 percent. Total purchases 
of the means of production by the provincial material supply departments 

in 1986 increased by 8.9 percent and the total sales value increased by 5.2 
percent. The cost of material circulation dropped 0.64 percent. Due to the 
increase in the storage of materials, the time for the turnover of circulating 
funds of the material supply departments was 5.12 days longer than in 1985. 


6. Foreign Trade and Tourism 


Encouraged by the relevant policies of the state, the province's import and 
export trade also greatly expanded in 1986. Total export value amounted to 
$4.29 billion, up 41.3 percent from 1985, of which export through trade was 
$3.538 billion, up 39.8 percent. 


Positive efforts were made to encourage foreign investment, and changes also 
took place in the structure of using foreign funds. In 1986, the province 
signed 10,200 contracts with foreign in estors, with a total investment value 
of $1.901 billion. The foreign funds actually used totaled $1.433 billion, 
an increase of 55.6 percent over the previous year. In direct investment 

by foreign investors, the proportion of productive investment, the number of 
industrial projects, and the rate of products to be sold abroad were all 
increased. By the end of 1986, there were altogether 4,196 Chinese-foreign 
joint ventures, cooperative enterprises, and enterprises solely owned by for- 
eign investors in our province. 


In 1986, the province signed 43 contracts for overseas projects and labor ser- 
vices, altogether worth $29.67 million. Turnover of business fulfilled was 
$36.11 million, up 53.5 percent. 
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The tourist industry developed quickly on the basis of improving service facil- 
ities and reception and management levels. By the end of 1986, a total of 

25 ports were opened for overseas passengers. In 1986, the number of foreign 
tourists, Overseas Chinese, and Hong Kong and Macao compatriots entering and 
leaving the province reached 41.65 million, an increase of 25.7 percent over 
the previous year, of which the number of passengers entering the province 
was 21.4074 million, an increase of 27.6 percent. The tourist departments 
received a total of 1.9569 million visitors who came to our country to sight- 
see, visit, and engage in various exchange activities, which was an increase 
of 5.7 percent over the previous year. Foreign exchange earned through 
tourism during the year amounted to 832 million yuan in terms of renminbi, 
and increase of 19.7 percent. 


7. Special Economic Zones and Coastal Open Zones 


By further restraining the scope of investment in capital construction, read- 
justing the setup of production, and encouraging foreign investment, the spe- 
cial economic zones in our province gradually advanced toward the target of 
establishing an export-oriented economy with industry and agriculture as the 
basis and combining industry with trade. In 1986, they signed 658 contracts 
with foreign investors, according to which $561 million were to be used. The 
amount of foreign capital actually used was $535 million, an increase of 

32 percent over the previous year. Although the investment in capital con- 
struction was reduced in the Shenzhen Special Economic Zone and the number 

of new contracts signed with foreign investors as well as the amount of funds 
concerned decreased, the production capability and the ability to promote 
export trade of this special economic zone continued to increase. Its total 
industrial and agricultural output value increased by 31.9 percent over the 
previous year, the foreign capital it actually used increased by 49.3 percent, 
and foreign exchange earned through export trade increased by 22.1 percent. 
Some 70 percent of the industrial products of the Shkou Industrial Zone were 
sold in 15 countries and regions including Hong Kong, Japan, England, and 
Australia. The Zhuhai Special Economic Zone made continuous efforts to com- 
plete its basic projects and accessory facilities. A number of industrial 
projects with advanced technologies were put into operation one after another. 
More than 70 percent of the products produced by 30 industrial enterprises and 
all the products produced by 9 other enterprises were sold abroad. Its in- 
dustrial output value increased by 28.2 percent over the previous year. Tour- 
ism in this special economic zone also developed steadily last year, income 
from the tourist industry rose by 52.9 percent. In the Shantou Special Eco- 
nomic Zone, 96 industrial enterprises were formally put into operation in 1986, 
and its total industrial output value increased by 190 percent over the pre- 
ceding year. Moreover, it also established some fruit and vegetable production 
bases and aquatic products production bases. The foreign capital it actually 
used during the year increased by 50.1 percent, and foreign exchange earned 
through export increased by 31.6 percent over the previous year. 


An investment of 96 million yuan was made in the capital construction of the 
Guangzhou Economic and Technological Development Zone. The basic projects 
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for the first-phase projects of the development zone were completed, and other 
facilities, such as communication, roads, and water and power supply, were 
basically established. It thus became one of the major development zones of 

our country. The project of "five buildings and one leveling" of the Zhanjiang 
Economic and Technological Development Zone was basically completed. Some 
projects have already gone into operation. Of the 32 products, 28 were exported. 


Hainan Island accelerated its pace in building facilities to improve the invest- 
ment environment, and paid attention to giving play to its superiority in 
natural resources. In 1986, it established 7 production bases for export of 
tea, pepper, and coffee, and grew more tropical industrial crops. Some major 
projects of the island were put into operation one after another. The handling 
capacity of seaports increased by 845,000 tons; 3 new bridges with a total 
length of 1,194 meters were built; and a number of energy and communications 
projects were put into operation. 


In accordance with the policy of building an economic structure in which 
agriculture serves the processing industry and the processing industry serves 
trade, the Zhujiang Delta Economic Open Zone readjusted its economic layout, 
established export-oriented production systems, and began to change its eco- 
nomy from being guided by production to being guided by the market. By the 
end of 1986, the open zone established 118 major industrial satellite towns 
and 775 production and processing bases and special factories for export 
agricultural products. 


8. Science, Education, and Culture 


Structural reform of science and technology developed steadily. Science and 
technology played an increasingly noteworthy role in economic construction. 

In 1986, a total of 287,000 natural science professionals and technicians 

were employed in state-owned units (not including central units stationed in 
Guangdong), up 4.7 percent from 1985; and the number of people working in the 
social sciences was 178,600, up 6.2 percent. Some 216 scientific and technolog- 
ical research results won provincial science and technological progress awards, 
and 15 scientific research-development-commodity production combinations 

and 1,200 enterprises for technological development were established. The 
science and technology market was basically formed and 519 technological 
organs were established. Of the 26 major science and technological projects 
for 1986, 24 were put into operation. The "spark program" began to play its 
role in invigorating our economic construction and bringing about the techni- 
cal progress of township enterprises. Meteorological departments made fairly 
prompt and accurate forecasts of bad weather, extended the rage of their ser- 
vice, and raised their social and economic results. 


There was a new development in education. Institutions of higher learning 
enrolled 1,538 postgraduates in 1986. There were 3,837 postgraduates study- 
ing, up 32.3 percent from the previous year, and 546 postgraduates completed 
their degrees. Universities and colleges enrolled 27,900 students, and had 
a total student body of 84,200, up 13.3 percent. Last year, 17,200 students 
graduated. 
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The structure of secondary education was further readjusted. Vocational senior 
middle schools had 246,700 students, accounting for 37.6 percent of the total 
students in senior middle schools, higher than last year's 33 percent. 


The implementation of 9-year compulsory education was under way. In 1986, 
there were 2,416,800 students in junior middle schools, 136,200 more than in 
the previous year. There were 7,590,200 pupils in primary schools, and the 
attendance rate of school-age children increased from 98.11 percent in 1985 
to 98.45 percent in 1986. Attention was paid to pre-school education. There 
were 1,134,800 pre-school children in kindergartens, 132,500 more than in 

the previous year. Education for the blind, deaf-mute, and mentally retarded 
also developed. 


After readjustment and consolidation, the quality of adult education at var- 
ious levels was improved. In 1986, there were 107,100 students at adult 
universities and colleges and 96,900 at adult secondary technical schools, 
121,000 at adult secondary schools, and 483,500 at adult primary schools. 


Cultural undertakings flourished. In 1986, our province produced 11 feature 
films, and 196 new full length films of various kinds were released. By the 
end of 1986, our province had a total of 5,515 film projecting units, 159 
performing art troupes, 123 cultural clubs, 117 public libraries, and 106 
museums. In addition, there were also 32 broadcasting stations, including 14 
radio transmitting and relay stations, and 22 television stations, including 

19 television transmitting and relay stations each with a capacity of more than 
1,000 watts. Some 1.662 billion copies of newspapers, 135 million copies of 
magazines, and 239 million copies of books were published last year. 


9. Public Health and Sports 


Public health steadily developed, and medical conditions improved. The number 
of hospital beds in our province reached 118,600 at the end of 1986, an in- 
crease of 1.5 percent over the year before. Professional health workers 
numbered 207,300, up 2.5 percent over 1985. The total included 75,600 doctors, 
up 2.3 percent; 41,500 nurses, up 8.4 percent. New achievements were made 

in preventing various kinds of acute and chronic infectious diseases. The 
incidence of measles, whooping cough, and diphtheria decreased by about 50.2 
percent from the previous year. 


New achievements were made in sports. In 1986, athletes of our province won 
nine championships, five runners-up, and six third places in world tourna- 
ments. They broke one world record on one occasion and surpassed one world 
record on one occasion. In Asian games, they won 21 championships, 12 runners- 
up, and 4 third places, breaking 7 Asian records on 17 occasions and surpass- 
ing 1 Asian record on 1 occasion. In national games, they won 78 gold medals, 
79 silver medals, and 94 copper medals, breaking 17 national records on 31 
occasions. The province held 12,881 sports meets in 1986, an increase of 

97.4 percent over the previous year. Of these, 3,066 sports meets were held 

at and above the county (district) level, up 15 percent. The number of people 
taking part in the sports meets reached 2,197,700. As many as 4,378,800 people 
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were qualified for the state standards for physical training. Construction 
of various stadiums and gymnasiums for the Sixth National Games was developing 
satisfactorily. 


10. People's Livelihood 


The living standard in both the cities and the countryside further improved, 
and the people's average income increased. A sample survey of urban families 
showed an average annual per capita income of 1,033 yuan for living expenses 

in 1986, a 14.7 percent rise over 1985. If price rises are factored in, real 
per capita income rose 9.6 percent. A sample survey of farmer families showed 
an average annual per capita net income of 546 yuan (of which the net income 
from production was 472 yuan), 10.3 percent more than in the preceding year. 
Real income increased 7.6 percent when price hikes are considered. Among urban 
and rural residents, some still received lower incomes and still had diffi- 
culties in their daily life. 





Employment increased, and the average wage for workers was raised. In 1986, 
some 412,900 people awaiting jobs in cities and towns got jobs. The province 
had a total of 7,862,300 employees by the end of the year, 274,200 more than 
the previous year's figure. Of these, contract workers in state-owned units 
numbered 434,900, which was 161,400 more than in 1985. The province's wage 
bill in 1986 totaled 11.261 billion yuan, up 14.7 percent from 1985. The 
average annual cash wage for workers and staff was 1,481 yuan, up 10.7 per- 
cent. When cost of living rises are factored in, the real increase in the 
workers’ wages stood at 5.7 percent. 


Urban and rural savings deposits increased by a wide margin. By the end of 
1986, individuals’ bank savings amounted to 23.448 billion yuan, an increase 
of 40.2 percent over the previous year. 


Housing for both urban and rural dwellers improved. In state-owned units, 
some 7,923,300 square meters of housing floor space were built in 1986, and 
26,047.3 million square meters were built by collectives and individuals. 


Social welfare services continued to improve. In 1986, the province had 53 
social welfare establishments above the county level, providing for 3,134 
people. Urban and rural collectives provided for 132,900 people--elderly, 
disabled, or orphaned. Some 39,300 more families were relieved of poverty. 


11. Population 


By the end of 1986, our province had 63,463,000 people, 932,000 more than the 
1985 year-end figure. The natural population growth rate increased. Accord- 
ing to a sample survey of 342 selected points in 39 counties and cities 
(districts), the birth rate in 1986 was 22.25 per thousand, the morality rate 
was 5.78 per thousand, and the natural growth rate was up to 16.47 per thousand 
from 14.37 per thousand in 1985 
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Notes: 


1. Total product of society in this communique is the sum of the total output 
value of agriculture, industry, construction, transport and post and tele- 
communications, and commerce. National income is the sum of net output value 
of these five departments. 


2. Gross domestic product refers to the value of products and labor service 
used [words indistinct] by material productive departments and non-material 
productive departments, not including the value of products and labor service 
consumed by intermediate units. 


3. Total rural product of society includes the gross output value of agri- 
culture and the gross output value registered by collective and individually 
run rural industries, construction, transport, and commerce. 


4. The gross domestic product, national income, total product of society, 

and total industrial and agricultural output value listed in this communique 
are preliminary statistics calculated in terms of 1986 prices, and the rate of 
growth over the previous year is calculated in accordance with comparable 
prices. 


/6662 
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PROVINCIAL AFFAIRS 


HUBEI 1986 SOCIAL, ECONOMIC STATISTICS 
HK241015 Wuhan HUBEI RIBAO in Chinese 4 Mar 87 p 2 


{“Statistical Communique of Hubei Provincial Statistics Bureau, Issued 
4 February 1987, on Economic and Social Development in 1986"] 


[Text] The execution of the Seventh 5-Year Plan began in 1986. Last year, 
under the leadership of the provincial party committee and the provincial 
government, the people of the whole province earnestly implemented the principle 
of carrying out reforms, opening the country to the world, and revitalizing 
the domestic economy, and strengthened and improve macroeconomic control. 
Thanks to their arduous efforts, new success was scored in economic and social 
development. Last year, total social product was 90.2 billion yuan, a 9 
percent increase over the previous year, the province's gross industrial and 
agricultural output value was 75.51 billion yuan, also a 9 percent increase 
over the previous year, and the national income was 38.3 billion yuan, up 

5.3 percent from 1985. While production grew and the supply of goods improved, 
business was brisk on the market and the livelihood of the urban and rural 
populations continued to improve. Progress was made in the development of 
science, technology, education, public health services, an¢ sports. Accord- 
ing to a tentative survey, the province's GNP was 45.1 billion yuan, a 5.4 
percent increase over the previous year. The most impertant problems concern- 
ing national economic development were the rapid increase in consumption funds 
and unsatisfactory economic results. 





I. Agriculture 


Progress was made in agricultural production and agriculture was structurally 
strengthened. In 1986, the province's gross agricultural output value was 
21.91 billion yuan, a 3.5 percent increase over the previous year, and the 
output value of forestry, animal husbandry, sideline production, and fishery 
accounted for 33 percent of the gross agricultural output value, 0.4 percent 
more than in 1985. 


In spite of frequent natural calamities, such as drought, floods, and hail- 
storms, we hit all-time highs in the output of grain, edible oil, and some 
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other important agricultural products. Last year, the province's grain output 
was 23.04 million tons, a 4 percent increase over the previous year, and the 
output of oil-bearing crops was 810,000 tons, a 12.2 percent increase over 
1985, both being the highest in history. Because of a decrease in the area of 
land for the cultivation of cotton, cotton output decreased by 10 percent. 
Because of a planned controiling of the area of land for the cultivation of 
jute, bluish dogbane, and tobacco, their output fell to varying degrees. 


Output of major agricultural products was as follows: 











1986 Z Increase 
Over 1985 
Grain 23,045,000 tons 4.0 
Cotton 439,100 tons -10.8 
Oil-bearing crops 818,600 12.2 

of which: rapeseed 471,200 tons 14.6 
Jute, ambary hemp, etc. 148 ,300 tons -52.7 

of which: 

Jute and bluish dogbane 94,700 tons -67.3 
Ramie 52,500 tons 130.0 
Tea 23,000 tons 1.0 
Tobacco 89 ,800 tons -7.4 


In 1986, the province constructed 293,000 hectares of forests, 10.5 percent 
less than in 1985. The output of raw lacquer increased by 25.9 percent over 
the previous year, whereas that of tea-oil tree seeds decreased by 25.9 per- 
cent. 


Animal husbandry developed. Output of pork, beef, and mutton and numbers of 
livestock increased significantly. 


Output of major animal products and numbers of livestock at the end of the 
year were as follows: 


1986 Z Increase 
Over 1985 





Output of pork, beef, and mutton 
of which: pork 

Hogs slaughtered 1 

Hogs in stock at year end 1 

Large animals at year end 

Sheep and goats at year end 


151,200 tons 1 
1 


8 
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Fishery production developed rapidly. Last year, the province's aquatic prod- 
ucts output was 466,600 tons, a 24.5 percent increase over the previous year. 


Conditions for agricultural production improved. By the end of last year, 
the total power capacity of the province's farm machines reached 10.015 billion 





watts [unit as published], 9.9 percent higher than in 1985. Last year, the 
total amount of chemical fertilizer applied (calculated in terms of 100 per- 
cent efficiency) was 1,041,300 tons, 13.6 percent larger than that in 1985. 
The total consumption of electricity in the rural areas was 1.844 billion 
kilowatt-hours, 9.8 percent more than in 1985. However, the shaky foundation 
of agriculture remained basically unchanged. 


Township and town enterprises continued to develop. In 1986, the province's 
township and town enterprises produced a total output value of 14.66 billion 
yuan, a 25.9 percent increase over the previous year. Of this, 8.55 billion 
yuan constituted the total output value of township and town industry, a 22.5 
percent increase over the previous year. 





The rural reforms developed steadily and intensively and the growth of the 
rural economy was balanced. 


In 1986, the rural areas‘ total social product was 35.2 billion yuan, a 6.6 
percent increase over the previous year. “he gross output value of rural 
industry, building industry, transportation, and commerce increased signifi- 
cantly. 





II. Industry 


The development of industrial production was balanced. In 1986, the province's 
gross industrial output value was 53.601 billion yuan, a 10.9 percent increase, 
or a 9.6 percent increase if the output value of rural industry run by vil- 
lages is not included, over the previous year. The output value of state- 
owned industrial enterprises increased by 7.5 percent, that of collectively 
owned industrial enterprises increased by 15.4 percent, and that of individual 
industrial enterprises increased by 27.2 percent. 


In 1986, the gross output value of the province's light industry was 22.822 
billion yuan, a 12.3 percent increase over the previous year. This increase 
in the gross output value of the province's light industry was more rapid than 
the increase in the output value of its heavy industry. The output of market- 
able goods and quality goods, such as refrigerators, washing machines, color 
television sets, cigarettes, and beer increased very remarkably. 


Output of the major light industrial products was as follows: 








1986 % Increase 

| Over 1985 

Cotton yarn 340 ,900 tons 13.1 
Cotton cloth 1,332,000,000 meters 18.0 
Silk 493 tons 22.4 
Woolen piece goods 5,192,500 meters 19.6 
Cigarettes 1,843,400 cartons 7.4 
Machine-mace paper & paper boards 363,700 tons 5.1 
Beer 194,400 tons 22.1 
Crude salt 944,500 tons 19.4 
Synthetic detergents 92,900 tons 28.3 


49 





1986 | % Increase 





' Over 1985 
Bicycles 1,449,200 25.8 
Radio-recorders 530,200 12.6 
Television sets 242,000 -29.2 
of which: Color television sets 29 ,400 48.5 
Household washing machines 371,900 4.6 
Household refrigerators 115,800 58 .0 


In 1986, the gross output value of the province's heavy industry was 26.242 
billion yuan, a 6.8 percent increase over the previous year. The growth of 
the production of raw and processed materials was more rapid than that of 
the processing industry. The output value of the oil industry increased by 
9.6 percent, and that of the metallurgical industry by 12.8 percent. 


Output of major heavy industrial products was as follows: 





1986 % Increase 
| Over 1985 

Coal 8,345,600 tons -5.8 
Crude oil 1,030,000 tons 0.6 
Electricity 23.365 billion kwh 5.9 

of which: Hydroelectricity 14.713 billion kwh 0.0 
Pig iron 4,653,000 tons 4.7 
Steel 5,430,100 tons 5.4 
Steel products 4,930,100 tons 12.7 
Cement 8,369,400 tons 13.7 
Sulfuric acid 531,100 tons 6.4 
Soda ash 159,800 tons 15.7 
Chemical fertilizer 917,200 tons 4.3 
Farm chemicals 9,600 tons -34.3 
Machine tools 7,647 -24.1 
Motor vehicles 91 ,000 1.7 
Small tractors 14,400 42.6 


In spite of the steady development of industrial production, industrial eco- 
nomic results declined somewhat because some enterprises were ill-adapted to 
the changing external conditions. Turover in the forms of profits and taxes 
of budgetary state-owned industrial enterprises dropped by 0.2 percent to 
3.58 billion yuan. The total amount of profits and taxes derived from the use 
of funds dropped 6.5 percent, and the total cost of comparable products went 
up by 6.1 percent. The turnover period for working funds was 7 days longer 
than in 1985. 


The structural reform of industrial enterprises developed intensively. By the 
end of 1986, the number of state-owned industrial enterprises applying the 
system of the plant director assuming full responsibility had reached 1,155, 
and 1,466, or 85.5 percent, of the budgetary enterprises in the province 

were applying various economic responsibility systems. Lateral economic ties 


50 





gradually developed. By the end of 1986, the number of combined economic organ- 
izations formed as a result of the establishment of lateral economic ties had 
reached 137, with a total membership of 629 enterprises. Their economic re- 
sults were generally better than those of an average industrial enterprise. 


III. Investment in Fixed Assets and the Building Industry 


The rapid increase in investment in fixed assets was checked. In 1986, the 
province's total investment in fixed assets came to 10.512 billion yuan, 221 
million yuan, or 2.1 percent, more than in 1985. However, this increase was 
much smaller than the 38.2 percent increase in 1985. Total investment in 
fixed assets for state-owned units came to 6.643 billion yuan, a 7.7 percent 
increase over the previous year, and total investment in fixed assets for 
collectively owned units in the urban and rural areas decreased by 6.5 per- 
cent, to 1.631 billion yuan. Total investment by individuals in the urban and 
rural areas decreased by 6.8 percent, to 2.238 billion yuan. Of the total 
investment in fixed assets for state-owned units, 4.284 billion yuan was in- 
vestment in capital construction, 5.2 percent more than in 1985. 








The distribution and makeup of investment were readjusted. Of the investment 
in capital construction, 867 million yuan was contributed by the energy and 
industry departments, 5.9 percent more than in 1985, and 379 million yuan 

was contributed by the transportation and posts and telecommunications depart- 
ments, 60.3 percent more. As for its use and distribution, 4.465 billion yuan 
went to productive construction projects, 16.2 percent more than in 1985, and 
this accounted for 67.2 percent of the total investment in capital construction, 
compared with 62.3 percent in 1985; and 2.178 billion yuan went to nonproductive 
capital construction, 6.2 percent less than in 1985, and this accounted for 
32.8 percent of the total investment in capital construction, compared with 
37.7 percent in 1985. Investment in the construction of residential houses 
came to 902 million yuan. This accounted for 13.5 percent of the investment, 
whereas it accounted for 19.3 percent in 1985. 


In 1986, 3,026 capital construction projects were completed and put into oper- 
ation. This means that 56.6 percent of the projects were completed and put 
into operation on schedule. The total value of the new fixed assets was 

3.919 billion yuan and 91.2 percent of them were delivered to their users on 
schedule, up 25.8 percent from 1985. This capital construction helped add 

the following major production capacities: 700,000 kilowatts of power gener- 
ating capacity, 1.13 million tons of phosphorus-mining capacity, and 170 km 
of 220,000-volt or even higher-voltage power cable. 


The pace of the transformation and revamping of existing enterprises quickened. 
In 1986, state-owned units invested 2.359 billion yuan in the transformation 
and revamping of enterprises and in some other fixed assets, 417 million 

yuan, or 12.7 percent, more than in 1985. Of this, 2.253 billion yuan was 
coaimed by the transformation and revamping of enterprises, 22.7 percent more 
than in 1985. In 1986, 1,092 transformation projects were completed. The 
value of the thus added fixed assets was 1.707 billion yuan and they con- 
tributed to updating the enterprises’ equipment and facilities. The reform 
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of the system governing the management of the building industry and capital 
construction steadily developed. Of the 4,163 units of construction work car- 
ried out in 1986, 88 percent were carried out under various contract systems. 
In 1986, the total output value of state-owned construction firms was 1.246 
billion yuan, up 12.2 percent from the previous year, and per capita labor 
productivity was 8 percent higher than in 1985. 


IV. Transportation and Posts and Telecommunications 


In 1986, by relying on the reforms and by making efforts to strengthen the 
Management and organization of transportation, the province's transportation 
and communications departments were able to transport more goods and more 
passengers than in the past. Last year, the total volume of goods transported 
by all means of transportation was 56.57 billion ton-km, up 8.5 percent from 
1985, and the volume of passenger travel handled was 21.02 billion person-kn, 
up 8.6 percent from 1985. 


Posts and telecommunications services steadily developed. Last year, posts 
and telecommunications transactions throughout the province amounted to 132 
million yuan, topping 1985 by 9.5 percent. Letters increased by 5.9 percent 
and long-distance calls by 4.5 percent. The number of telephones in use in 
rural areas also increased. 


V. Domestic Trade 


Last year, business was brisk on the market and supply and demand for the ma- 
jority of commodities remained normal. The total value of retail sales in 
1986 was 22.795 billion yuan, up 10.8 percent, or 6.3 percent if the rise in 
retail prices is excluded, from 1985. Of this, 20.446 billion yuan was the 
value of regular retail sales in society, 8.4 percent more than in 1985, and 
2.329 billion yuan was the value of retail sales by peasants to the nonagri- 
cultural population, 36.2 percent more than in the previous year. The total 
value of the retail sales of consumer goods increased by 10.6 percent, to 
20.02 billion yuan; that of the retail sales of the means of agricultural 
production rose by 12.2 percent, to 2.726 billion yuan. The values of the 
retail sales of various types of commodities increased significantly over those 
in 1985. The volume of retail sales in the publicly owned sector increased by 
11.9 percent, the volume of retail sales in the collectively owned sector in- 
creased by 4.8 percent, and the volume of retail sales inthe individual sector 
increased by 9.2 percent. 


There was an increase in the volume of the retail sales of all types of con- 
sumer goods. The volume of retail sales of foodstuffs increased by 8.3 per- 
cent, the volume of retail sales of clothing increased by 6.4 percent, and 

the volume of retail sales of utensils and tools increased by 16.5 percent. 
The volume of retail sales of famous brands of household electrical appliances 
accounted for a much larger proportion of the sales of household electrical 
appliances than in 1985. 
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The reform of the commercial system developed further. By the end of 1986, 
3,125 small state-owned commercial enterprises in the province had either be- 
come collectively run state-owned enterprises, or even collectively owned 
enterprises, or were leased to collectives or individuals. Commercial economic 
combines developed rapidly. Their number exceeded 400 by the end of 1986. The 
total volume of their business was 140 million yuan and the total amount of 
their profits was 4.9 million yuan. 


Prices went up. In 1986, the prices of some commodities were decontrolled 

and an effort was made to widen the regional, seasonal, and quality prices 
differences for some commodities. As a result, the general retail price index 
rose 4.2 percent over 1985. However, that was still within the planned limit. 
The general retail price index for the cities and towns went up 5.4 percent 

and that for the rural areas went up 3.1 percent. The foodstuffs retail price 
index went up 6 percent, the clothing retail price index 1.6 percent, the 

daily necessities index 5.4 percent, entertainment 1.5 percent, books, news- 
papers, and magazines 18.8 percent, medicines and medical equipment 4.2 per- 
cent, and fuel 4.3 percent. In some parts of the province, some people stealthily 
increased prices by selling people substandard goods or by giving short measure. 


The cost of living index for workers and staff rose 6 percent over 1985. Of 
this, the prices for service trades went up 12.6 percent. 


VI. Foreign Trade and Tourism 


Breakthroughs were made in foreign trade and exports. In 1986, the total 
value of the goods purchased for export and foreign trade was 3.52 billion 
yuan, a 74.3 percent increase over the previous year. The province's exports 
totaled $720 million, 36.1 percent more than in the previous year. 


Tourism developed. In 1986, 105,600 visitors from more than 60 countries and 
regions came to the province on tours and visits and for various types of 
exchanges, 0.3 percent more than in the previous year. Foreign exchange earned 
through tourism amounted to $10.03 million, a 15.7 percent increase over 1985. 


VII. Science, Education, and Culture 


The reform of the system governing scientific and technological work steadily 
developed. In 1986, the people of the province received 3 state invention 
awards, 96 national scientific and technological advance awards, and 301 pro- 
vincial scientific and technological advance awards. Last year, the province 
began establishing a market for scientific and technological achievements and 
transferred 1,731 technological achievements. The total value of the deals 
was 23.6 million yuan. The province's team of scientists and technicians 


expanded. 


As a result of the reform of the education system, education in the province 
was restructured and the province was able to train people more efficiently. 
In 1986, the province enrolled 2,657 postgraduate students, bringing the total 
number of postgraduate students 7,198, 1,397 more than in 1985. The total 
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number of students studying at regular institutions of higher learning was 
124,100, 13,100 more than in 1985, and the total number of students studying 
at institutions of higher learning for adults [as published] was 151,100, 
40,500 more than in the previous year. The total number of students studying 
at special secondary schools was 92,800, 10,000 more than in 1985, the total 
number of students studying at technical schools was 54,600, 11,200 more than 
in the previous year, the total number of students studying at vocational 
(agricultural) secondary schools was 139,100, 16,700 more than in 1985, and 
the total number of students studyinz at special secondary schvols for adults 
was 75,860, 3,800 more than in the previous year. 


Progress was made in universalizing primary education. In 1986, the total 
number of children studying at the province's primary schools was 6.6889 
million, and 98.8 percent of school-age children in the province were enrolled 
in schools. 


Cultural units and the media made strong contributions toward building social- 
ist spiritual civilization. In 1986, 1 feature film, 6 scientific or educa- 
tional documentariel, and about 20 television plays were produced. "Zhege 
Liang," a television drama, won a special award at the "Fourth Golden Eagle 
Television Awards." A total of 193 (full-length) films were distributed. 

The province had 8,309 film projection units, 118 performing art troupes, 

100 public libraries, 194 cultural centers, 64 museums, 10 radio stations, 

19 radio transmitting and relay stations, and 10 television stations. Last 
year, the province published 76.34 million copies of journals and magazines 
and 197.95 million copies (sheets) [as published] of books.. 


VIII. Public Health and Sports 


Progress was made in public health undertakings. By the end of 1986, the 
total number of hospital beds in the province had reached 117,100, a 1.6 per- 
cent increase over the end of 1985, and the number of professional health 
workers totaled 189,700, of whom 75,100 were doctors, 3.6 percent more than 
in the previous year, and 37,700 were senior nurses and nurses, 7.9 percent 
more than in 1985. 


In 1986, the province's athletes won 101 gold medals, 66 silver medals, and 

56 bronze medals in important national, Asian, and international tournaments. 
Of the gold medals won, 27 were won at the Asian Games. The total number of 
gold medals won by Hubei athletes was the second largest in the country. 

Last year, the province held 3,186 at and above county and prefectural levels. 
The total number of participants in these sports meets was 845,600. Mass 
sports activities were very popular. 


IX. People's Livelihood 
Living standards in both the cities and the rural areas were bettered in 


1985. According to a sampel survey of some peasant families, in 1986, 
peasants’ per capita net income was 445 yuan, a 5.7 percent increase over the 
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previous year. Deducting the rise in prices, the real increase in their 
income was 2.5 percent. Of this net income, 405 yuan was the per capita net 
income derived from productive activities, 8.3 percent more than in the pre- 
vious year. 


A sample survey of some urban families showed an income per capita of 783 yuan 
which could be used for living expenses, a 20.1 percent increase over the 
previous year. Deducting the rise in prices, the real increase was 13.3 per- 
cent. Only a few urban families with low incomes suffered privation as a re- 
sult of the rise in prices. 


X. Population 


The natural growth rate of population went up. According to a sample survey 
conducted in 15 counties (cities), the natural growth rate of the province's 
population rose from 12.29 per thousand in 1985 to 13.27 per thousand in 1986. 
Calculations made on the basis of data obtained from sample surveys indicated 
that by the end of 1986, the province had 49.8902 million people, 580,500 more 
than at the end of 1985. 


Note: All figures for various types of total output value, gross national 
product, and national income cited in this communique are calculated in terms 
of 1985 prices and the growth rates are calculated using comparableprices. 


1. Total social product is the sum of the total output value of agriculture, 
industry, the building industry, comminications and transportation, and com- 
merce. National income is the sum of the net output value of the above five 
departments. 


2. Gross national product is the sum of the total added value [zeng jia zhi 
1073 9502 0237] of the output of both the material production and nonmaterial- 
production departments plus the net income earned in other provinces. 


3. The rural areas’ total social product means the gross agricultural output 
value plus the total output value of collective and individual industry, 
building industry, transportation, and commerce in the rural areas. 
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PROVINCIAL AFFAIRS 





SHAANXI'S 1986 ECONOMIC, SOCIAL STATISTICS 
HK270921 Xian SHAANXI RIBAO in Chinese 9 Mar 87 pp 2, 4 


["Shaanxi Provincial Statistics Bureau's Communique on Economic and Social 
Development in 1986"] 


[Text] In 1986, under the leadership of the provincial CPC committee and pro- 
vincial government, the people in Shaanxi blazed new trails and forged ahead. 
The reform of the economic structure developed in depth, marked achievements 
were scored in industrial and agricultural production, the growth of invest- 
ment in fixed assets slowed down, commodity exchange was brisk, foreign eco- 
nomy and tourism developed rapidly, headway was made in science, education, 
culture, public health, and sports, and the people's living standard continued 
to improve. The total product of society (Footnote 1) (Total product of society 
is the sum of the total output value of agriculture, industry, the building 
trade, transportation, posts and telecommunications, and commerce, including 
the supply and marketing of materials and equipment and the catering trade. 
National income is the sum of the net output value of the above five material 
producing departments.) is estimated to reach 38.06 billion yuan, an increase 
of 8.5 percent over 1985. The total industrial and output value amounted to 
28.05 billion yuan, a 9.6 percent increase over the previous year. According 
to preliminary estimates, Shaanxi's gross domestic product (Footnote 2) (Gross 
domestic product refers to the value of products and labor services used by 
society and supplied by material production departments and non-material pro- 
duction departments, not including the value of products and labor services 
consumed by intermediate units.) for 1986 was 19.29 billion yuan or 8.3 per- 
cent more than 1985 and national income totaled 15.9 billion yuan, a 7.1 per- 
cent increase. The total output value of rural enterprises was 6.7 billion 
yuan, an increase of 36.5 percent. The economic situation was excellent on 
the whole. However, social general supply failed to meet demand, the founda- 
tionof agriculture was a weak link, there was still a strain in transport 

and communications, and the economic results were far from ideal. Nevertheless, 
there are latent potentials for increasing production and practicing economy. 





I. Structural Reform 


Guided by the principle of "consolidation, digestion, supplement, and improve- 
ment" of the central authorities, in 1986, Shaanxi's economic structural 
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zones emerged throughout the province. In 1986, the volume of trade of the 
59 commercial enterprise combines totaled 95.58 million yuan. 


The experiment of urban structural reform started in 1986. Baoji was selected 
as one of the 16 medium-sized cities from the whole nation to undergo struc- 
tural reform experiments. A general scheme was worked out by the end of the 
year and the experiment is now under way. 


II. Agriculture 


In 1986, Shaanxi conquered serious natural disasters, wiped out plant diseases 
and insect pests, and made steady progress in agricultural production. The 
total output value of agriculture was 7.07 billion yuan, a 3.7 percent in- 
crease or 250 million yuan more than in 1985. Of this sum, the output value 
of crop cultivation went up 4.1 percent, while that of forestry, sideline 
occupation, and fishery rose 2.7 percent. 





The total output of grain reached 9.655 million tons, an increase of 1.4 per- 
cent of 136,000 tons more than in 1985, the second highest annual yield in 
Shaanxi. The total output of cotton reached 42,000 tons, a drop of 3.1 per- 
cent from the previous year. The total output of oil-bearing crops was 301,000 
tons, a 0.9 percent increase over 1985. 


The output of major farm products was as follows: 





1986 Increase Over 
1985 (2) 
Grain 9.655 million tons 1.4 
Cotton 42,000 tons -3.1 
Oil-bearing crops 301 ,000 tons 0.9 
Hemp, flax 2,005 tons 17.0 
Sugar-bearing crops 49,000 tons -38.0 
Cured tobacco 41,000 tons -34.2 
Silkworm cocoons 5,270 tons 8.4 
Tea 3,112 tons 10.3 
Fruit 377,000 tons 12.4 


The situation in forestry production was better than the previous year. The 
province afforested a total area of 410,000 hectares. The output of forest 
products increased by a big margin over 1985. Of this, chestnuts increased 
80.7 percent; walnuts, 55.9 percent; raw lacquer, 51.2 percent; fungus, 40.9 
percent; and palm, 21.3 percent. But the output of tung-oil and tea-oil 
seeds decreased by 10.5 and 11.5 percent, respectively. 


Further progress was made in animal husbandry. The number of large animals 

in stock increased, the number of sheep on hand went up, but the number of pigs 
in stock decreased. The output of meat, milk, wool, and other animal by- 
products increased remarkably. 
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reform developed in depth, the reform of scientific, technological, and edu- 
cation systems was in full swing, and the reform of the urban organs started 
smoothly. 


Rural reform promoted the readjustment of the production setup. The total 
products of society in rural areas (Footnote 3) (The total product of society 
in rural areas includes the total agricultural output value and the total 
output value of collective and individual industrial, transportation, post 
and telecommunications, construction, and commercial undertakings (including 
the material supply and marketing businesses and the catering trade.)) is 
estimated to reach 14.82 billion yuan, a 17.2 percent increase over 1985. Of 
this sum, the output value of rural industry, building industry, transporta- 
tion, and commerce increased by 27.9 percent, the proportion of this part 

in the total rising from 36.9 percent in 1985 to 40.2 percent in 1986. 


The reform of the economic structure invigorated enterprises. State-run in- 
dustrial enterprises of the whole province implemented various forms of eco- 
nomic responsibility systems which included contracted responsibility for 
fixed quotas, piece rate wages, floating wages, and reducing the scope of 
accounting units. The key enterprises implemented the system of factory 
manager (director) assuming full responsibility. By the end of 1986, 
industrial enterprises throughout the province which implemented the system of 
factory manager (director) assuming full responsibility numbered 1,036. A 
total of 46 local building and installation enterprises implemented the eco- 
nomic contracted responsibility system. The contracted projects accounted for 
73.7 percent of the total construction projects, a 17.6 percent increase over 
1986. The market for building industry turned from a close type to an open 
one. Of the 34 large and medium size construction projects, 47.1 percent 
implemented the bidding and investment contract systems. By the end of the 
year, 1,794 state-owned small commercial enterprises were converted to collec- 
tive operation under ownership by the whole people, collective ownership, or 
leased to individual operation, accounting for 89.8 percent of the total. 


The reform of the financial system unclogged the channel for mustering funds 
and exploited sources of capital. Xian, Baoji, Weinan, Xianyang, Yanan, and 
other cities established short-term capital markets one after another and the 
amount of funds transacted in the year totaled 1.56 billion yuan. The reform 
of the scientific and technological system promoted the development of the 
technology market. A total of 2,086 contracts on technological transfer were 
signed in the year, the volume reaching 140 million yuan. Following the re- 
form of the education system, a training system with a variety of subjects and 
specialities took shape at various levels. The reform of the labor system 
promoted the rational flow of labor force. 


The development of lateral economic ties exceeded previous years. A total 

of 150 industrial enterprise combines were established in the year and a 

number of enterprise groups emerged one after another. Coordination between 
scientific research and production was further accelerated. By the end of 

the year, more than 1,200 scientific research-production combines had been set 
up. Nineteen institutions of higher learning established ties with over 900 
enterprises within the province. A number of regional economic and technological 
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The output of major animal by-products and number of livestock were as follows: 





1986 Increase Over 

1985 (2) 
Large animals at year end 2.7 million head 5.6 
Pigs at year end 7.78 million head -1.5 
Sheep at year end 3.96 million head 16.1 
Pigs slaughtered 4.5 million head 6.0 
Pork, beef, mutton 319,000 tons 8.7 
Milk 70,000 tons 25.4 
Wool 2,926 tons 7.3 





Fish production grew considerably. The output of aquatic products was 8,931 
tons, a 45.6 percent increase over 1985. 


Headway was made in water and soil conservation. Soil erosion of an area of 
3,806 square kilometers was brought under control, 12 square kilometers more 
than in 1985. 


The meteorological departments made timely and accurate forecasts in some 
areas threatened by natural disasters, thus reducing losses caused by calami- 
ties and attaining better social and economic results from meteorological ser- 
vices. 


New problems emerged in agricultural production. They included out-dated 

water conservancy equipment and slow pace of maintenance, slackening of efforts 
slackened to plow deep and improve the soil, failure to resist disease and 
insect pests, short supply of, and rapid increase of prices of the means of 
production, and decreasing area of cultivated land. 


III. Industry 


The targets for industrial production were overfulfilled. The total indus- 
trial output value for 1986 was 20.98 billion yuan, an increase of 11.7 per- 
cent over the previous year, or 18.31 billion yuan after the output value 

of the rural industry is deducted, an increase of 8.1 percent. Of the total, 
the output value of state-owned industry increased 7.2 percent over 1985, 
collective-owned industry grew 18.6 percent, private industry went up 110 
percent, and industry under other kinds of ownership rose 36.4 percent. 


Light industry developed in coordination with heavy industry. The total out- 
put value of light industry in 1986 was 9.18 billion yuan, an increase of 
11.3 percent over the previous year. The total output value of heavy in- 
dustry was 11.8 billion yuan, up 12.1 percent from 1985. The designs and 
varieties of light industrial products increased. The output of famous brand 
and quality products went up. In heavy industry, production of energy and 
raw materials increased steadily. 
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Marked achievements were made in “army-civilian integration" by ordnance 
enterprises. The ordnance enterprises of the whole province developed nine 
major products for civilian use related to textile machinery, means of trans- 
port and communications, and refrigeration. The output value of ordnance 
enterprises was 1.12 billion yuan, a 62 percent increase over 1985. 


Of the 66 major industrial products covered in the plan, 43 were fulfilled or 
overfulfilled. They include bicycles, wrist watches, cassette recorders, 
household washing machines, electricity, pig iron, steel, chemical fertili- 
zer, and cement. The remaining 23 kinds of products that were unfulfilled 
include sewing machines, television sets, chemical fibers, trucks, and 110 
kinds of nonferrous metals. 


The output of major industrial products was as follows: 





1986 Increase Over 

1985 (2) 

Cotton yarn 164,000 tons 4.3 
Cloth 710 million meters 11.0 
Synthetic fabrics 11,000 tons 8.8 
Knitting wool 2,796 tons 32.6 
Woolen piece goods 4.107 million meters 5.9 
Silk fabrics 11.45 million meters 9.9 
Printed and dyed cloth 330 million meters -6.9 
Machine-made paper & paperboard 229,000 tons 21.6 
Chemical pharmaceuticals 5,165 tons 5.3 
Detyrgents 20,000 tons 15.6 
Bicycles 162,000 -31.4 
Sewing machines 667 ,000 -4.8 
Wrist watches 1,562,000 22.4 
Television sets 507 ,000 5.0 
of which, color sets 239 ,000 9.3 
Cassette records 43,000 170.0 
Cameras 36 , 589 = 
Household washing machines 260 ,000 13.4 
Household refrigerators 220 -41.2 
Bulbs 60.23 million 0.7 
Milk products 12,000 tons 48.0 
Matches 599,000 boxes -23.2 
Cigarettes 724,000 cases 5.7 
Beer 129,000 tons 12.9 
Coal 28.61 million tons 6.2 
Crude oil 262,000 tons 18.5 
Electricity 12.52 billion kwh 15.1 
Pig iron 261,000 tons 29.9 
Steel 362,000 tons 4.3 
Rolled steel 232,000 tons -3.7 
Coke 501,000 tons 5.4 
Timber 629,000 cubic meters 17.6 


60 





1986 





1985 (2) 

Cement 4.443 million tons 15.8 
Plate glass 587,000 cases 44.2 
Sulphuric acid 135,000 tons 53.7 
Caustic soda 39,000 tons 5.0 
Soda ash 5,561 tons 3.3 
Chemical fertilizers (1002 

effective composition) 280 ,000 tons 5.4 
Machine tools 2,739 10.1 

of which, precision 

machine tools 164 -21.5 
Trucks 717 -60.7 
Walking tractors 16,000 -45.3 
Internal-combustion engines 184,000 kilowatts -39.3 
Freight cars 2,498 16.5 
Industrial boilers 2,747 evaporated tons 10.6 
Power generating equipment 1,305,000 kilowatts 7.4 
Color kinescopes 1,121,000 5.8 


The quality of industrial products imporved somewhat. In 1986, Shaanxi had 
202 quality products. The rate of quality products was 18.4 percent, 3.4 
percent higher than the previous year. The province developed 1,320 new 
products. The multi-core compound superconductivitywire and oil extracting 
machine reached world advanced levels of the 1980's. But the quality of some 
products declined. 


Some financial targets were not appropriately fulfilled. Per capita productiv- 
ity for state-owned industrial enterprises which practiced independent account- 
ing was 11,963 yuan, a 3.2 percent increase over 1985 but lower than the 
average national level. The total output value of the local budgeted enter- 
prises was 8.14 billion yuan, up 8.9 percent. Their sales income was 7.91 
billion yuan, up 11.2percent. Their profits and product sales taxes reached 
1.35 billion yuan, an increase of only 0.4 percent. The turnover period 

for working funds was 155 days, 12 days more than in the previous year. The 
production costs for comparable products rose 5 percent. The number of enter- 
prises running at a loss and their deficits increased. 


IV. Investment in Fixed Assets and the Building Trade 


The pace of investment in fixed assets slowed down. Total investment in fixed 
assets by state-owned units came to 4.74 billion yuan, an increase of 19.1 
percent over 1985 but lower than last year's rate of 41.8 percent. Of the 
total, 2.91 billion yuan went into capital construction, up 15.2 percent; and 
1.83 billion yuan was invested in equipment replacement and technical trans- 
formation, up 25.7 percent. Of the total investment in state-owned enterprises, 
1.48 billion yuan was made according to the state budget, 1.12 billion yuan 

came from domestic loans, and 1.68 billion yuan from self-raised funds, an 
increase of 8.5 percent, 34.5 percent, and 12.2 percent, respectively. Of 
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the investment in capital construction, 1.38 billion yuan went into local 
projects, an increase of 11.7 percent over 1985. Of this, 910 million yuan 
was investment called for by the state plan, accounting for 94.2 percent of 
the adjusted plan. 


The investment setup was further perfected. Of the total investment in state- 
owned enterprises, the proportion of investment in capital construction dropped 
from 63.4 percent in 1985 to 61.3 percent, but the proportion of investment 

in updating and revamping of old enterprises rose from 36.6 percent in 1985 

to 38.7 percent. Investment in productive projects totaled 3.02 b..slion yuan, 
up 32.2 percent from 1985, the proportion rising from 60.3 percent in 1985 

to 63.7 percent. Investment in non-productive projects was 1.72 billion yuan, 
the proportion dropping from 39.7 percent in 1985 to 36.3 percent. Of the 
investment in capital construction, the proportion of investment rose from 
the previous year’s 17.5 percent to 18.5 percent in energy projects, 11.3 per- 
cent to 11.8 percent in raw materials industry, 7.8 percent to 8.4 percent in 
transport and telecommunications, and 19.3 percent to 19.7 percent in culture, 
education, public health, and scientific research. But the proportion of 
investment in energy projects, raw materials industry, transport, and teie- 
communications was still too low and the proportion of investment in ~gricul- 
ture, forestry, and water conservancy dropped somewhat . 


Headway was made in the technical transformation of existing enterprises. 
State-owned enterprises in 1986 made use of a total investment of 1.64 billion 
yuan in equipment replacement and technical updating, a 31.8 percent increase 
over the previous year. Of this amount, investment in equipment replacement 
and technical updating exceeded that in capital construction in the indus- 
trial departments of electronics, metallurgy, power, machine building, build- 
ing materials, light industry, and textiles. An investment of 900 million 
yuan was used to increase production and save energy and raw materials, 2 

27 percent increase over 1985. A total of 430 sillion yuan was invested to 
increase the variety of products and improve quality, up 34.5 percent; and 
750 million yuan was invested to purchase equipment and instruments, the pro- 
portion accounting for 47.1 percent. 


The key construction projects were successfully completed compared with the past 
few years. A total of 780 million yuan was invested in the 29 major capital 
construction projects of the province, fulfilling 97.3 percent of the annual 
plan. Of the 10 projects to be completed within the year, 8 were completed on 
schedule. They i:clude the Podi-qinjiachuan section of the railway extending 
to the west, the No 4 generating unit of Oinling power plant, the Hujiamizo 
flour will, and the Tangcheng hotel. Of the 26 key construction projects to 
undergo technical transformation and be updated, 7 were complete and put into 
operation in the year. 


Investment returns were better than the previous year. In 1986, a total of 
3.27 billion yuan of fixed assets was added to state-owned units, up 34.2 
percent from the previous year, and 69 percent of the fixed assets was made 
available to users. Of this sum, 1.98 billion yuan was added to capita! 
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construction and 1.29 billion yuan to equipment replacement and technical trans- 
formation, an increase of 37.4 percent and 39.5 percent over 1985, respectively. 


Capital construction, equipment replacement, and technical transformation last 
year helped add the following production capacities (or results): 400,000 tons 
of iron ore, 125,000 tons of iron smelting, 50,000 tons of steel smelting, 
27,000 tons of steel rolling, 290,000 tons of coal, 30,000 tons of coke, 

12,000 tons of crude oil, 204,000 kilowatt hours of electricity, 5,745 

tons of electrolytic aluminium, 420,000 tons of cement, 72,000 standard cases 
of plate glass, 5,000 tons of sulphuric acid, 15,000 tons of soda ash, 47,000 
tons of synthetic ammonia, 33,000 tons of chemical fertilizer, 1.6 tons of 
chemical pharmaceuticals, 2,888 spindles of cotton yarn, 6,504 spindles of 
woolen yarn, 284 cotton weaving machines, 11,000 tons of machine-made paper 

and paperboards, 4,000 tons of sugar, 43,000 cases of cigarettes, 250,000 
television sets, 150,000 washing machines, 120,000 electric fans, 20,000 tons 
of wine, 348 kilometers of newly built or reconstructed highways, 10,000 
automatic telephone switchboards in urban areas, 170,000 m of irrigated area, 
194,000 square meters of commercial and catering service centers, 99,000 places 
for students of various schools, and 840 hospital beds. 


The building trade developed steadily. The total output value of state-owned 
construction enterprises in 1986 was 116 billion yuan, an increase of 13.5 
percent. Per capita labor productivity was 11.7 percent higher than in 1985. 
The rate of projects completed was 64.6 percent and the total output value 

of local construction enterprises was 800 million yuan, up 9.3 percent from 
1985. 


Geological work registered new achievements in 1986. The geological units 
discovered 7 mineral resources, verified the reserves of 19 minerals includ- 
ing coal, gold, copper, limestone, and barite, and submitted 91 geological 
reports. Tunnelling footage completed in the year totaled 120,000 meters. 


V. Transportation, Posts, and Telecommunications 


With the sustained growth of production, the capacity of transport increased. 
The various transportation departments handled 44.11 billion ton-kilometers 
of goods, a 6.1 percent increase over 1985. Of this, the railways handled 
40.91 billion ton-kilometers, up 5.1 percent, trucks handled 3.98 billion 
ton-kilometers, up 19.2 percent,; ships and boats handled 30 million ton- 
kilometers, up 36.8 percent; and planes handled 90 million ton-kilometers, 

up 75.4 percent. But transport resources could not meet the needs of eco- 
nomic development. 





1986 Increase Over 
1985 (72) 
Volume of goods handled 32.0412 billion ton-km 5.4 
Railway 29.4153 billion ton-km 4.2 
Highway (trucks) 2.5846 billion ton-km 20.9 
Shipping 22.8 million ton-km 33.3 
Civil aviation 18.5 million ton-km 33.0 
Volume of passengers handled 17.482 billion person-km 11.3 
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1986 Increase Over 





1985 (2) 
Railway 11.4934 billion person-km 7.6 
Highway (buses) 4.9593 billion person-km 10.8 
Ships 7.5 million person-km 85.1 
Civil aviation 1.0218 billion person-km 90.2 


Posts and telecommunications developed steadily. Transactions in 1986 amounted 
to 83.569 million yuan, a 6.2 percent increase over the previous year. Income 
from post and telecommunications services came to 109.413 million yuan, up 

19 percent. Of the various posts and telecommunications services, telex went 
up 69.1 percent and the year-end number of telephone subscribers in urban 

areas increased by 13.2 percent over 1985. 


VI. Domestic Trade and Supply and Marketing of Materials 


With a balance of supply and demand of the majority of commodities, urban and 
rural markets thrived in 1986. The province's 1986 retail sales reached 10.41 
billion yuan, a 13.3 percent increase over the previous year or a 7.7 percent 
increase if price increases are factored in. Of the total sum, retail sales 
of consumer goods totaled 9.14 billion yuan, up 14.2 percent and retail sales 
of farming materials and equipment amounted to 1.27 billion yuan, up 6.9 per- 
cent. Retail sales of the following consumer goods increased: Foodstuffs 
increased 17.6 percent (a 9.3 percent increase if price increases are factored 
in); garments, 2.5 percent; fuel, 25 percent; and goods for daily use, 15.7 
percent. Of these, the proportion of high class durable consumer goods in- 
creased remarkably. Retail sales of various economic commodities increased in 
an all-round way. Of this, retail sales in the state-owned sector grew 9.1 
percent, while retail sales in the collective sector rose 9.7 percent. Sales 
in the jcint economic sector increased 210 percent. Sales in the individual 
sector went up 16.1 percent, while retail sales by farmers to non-agricultural 
residents grew 61.6 percent. 


Country fair trade developed rapidly. By the end of the year, the province 
had 1,992 country fairs, 296 more than in the year-end period of 1985. Trans- 
actions totaled 1.95 billion yuan, 28.7 percent more than in 1985. 


Market prices continued to increase. With the efforts made to lift the 
restrictions on the purchase price of farm and sideline products, the prices 
of some farm and sideline products continued to increase as affected by supply 
and demand. The general price indices for state purchases of farm and side- 
line products rose 7.8 percent over 1985. The general retail price index in 
1986 increased 5.2 percent over the previous year. The general retail price 
index went up 6.5 percent in the cities, 3.9 percent in the countryside, 6 
percent for consumer goods, and 1.3 percent for farming materials. The price 
of foodstuff rose 7.6 percent; fresh vegetables, 23.6 percent; edible oil, 
11.5 percent; meat, poulty, and eggs, 6.7 percent; aquatic products, 9.9 
percent; fruit, 17.2 percent; garments, 3.2 percent; silk and satin fabrics, 
7.9 percent; woolen fabrics, 4.1 percent; articles of everyday use, 4.7 percent; 
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books, newspapers, and magazines, 13.3 percent; and fuel, 4.9 percent. The 
cost of living index for workers and staff went up 6.6 percent over 1985. 

Of this, most service charges increased. A small number of units and indivi- 
duals passed inferior goods off as quality ones, gave short measure, mixed 
good with inferior materials, and increased prices in disguised form which 
encroached upon the interests of the consumers. 





The market for means of production further expanded. The number of sales 
centers of materials increased from 847 in 1985 to 964. Of this, the number 
of trading centers increased from 1] in 1985 to 17. The volume of sales 
increased 39.3 percent over the previous year. The materials and goods sup- 
plied by the material departments to society totaled 1.89 billion yuan, 13.8 
percent more than in 1985. Of this sum, rolled steel increased 2.1 percent; 
timber, 11 percent; and cement, 0.9 percent. 


VII. Foreign Trade and Tourism 


Outstanding achievements were made in import and export trade in 1986. Total 
imports and exports came to $230 million, a 49.2 percent increase over 1985, 
hitting an all-time high. Of this, exports totaled $170 million, up 65.6 
percent and imports totaled $60 million, up 17.6 percent. 


More foreign capital was used. In 1986, the province approved 35 Sino-foreign 
joint ventures and cooperative projects. Foreign businessmen agreed upon an 
investment of $410 million. This included $27.64 million in loans and $37.17 
million in direct foreign investment. By the end of 1986, the number of 
Sino-foreign joint ventures totaled 95, of which 24 became operational. 





Further advances were made in economic and technological cooperation with other 
countries. In 1986, the province signed four contracts for overseas projects 
and labor services, altogether worth $3.48 million. The province fulfilled 
contracts worth $8.27 million, an increase of 45.9 percent over 1985. 


Inter-provincial economic cooperation developed rapidly. The province signed 
contracts on 7,467 projects with other provinces (municipalities and regions) 
of which 5,500 were fulfilled. The province made use of funds from other 
provinces totaling 600 million yuan, 33.3 percent more than in 1985. The 
volume of exchange of goods totaled 800 million yuan, an increase of 100 
percent over the previous year. A total of 5,000 qualified personnel were 
invited from other provinces to work in Shaanxi. 


Headway was made in tourism. A total of 258,000 visitors, overseas Chinese, 
and Hong Kong, Macao, and Taiwan compatriots from 94 countries and regions 
came to Shaanxi, a 21.9 percent increase over 1985. Foreign exchange earned 
through tourism (converted into Renminbi) was 120 million yuan, up 70.9 per- 
cent over the previous year. 


VIII. Science, Education, and Culture 


The number of scientific research achievements increased. Of the 526 scienti- 
fic and technological achievements, 4 were international inventions and 43 
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reached world advanced levels; 69 were domestic inventions and 197 won scien- 
tific and technological progress awards from the province. The "Qinyou No 2" 
new variety of hybrid rapeseed was another major breakthrough in crop breeding 
following hybrid rice. It was regarded as one of the 10 national major 
scientific and technological results. Since the implementation of the 

"Patent Law," the province submitted 732 applications for patent rights. Of 
the patent right on 84 inventions conferred by the state on Shaanxi, 1 won the 
international invention gold medal in Yugoslavia and 2 won gold medals at the 
Second National Invention Exposition. The researches on social sciences 

were oriented to economic construction. More than 100 experts conducted re- 
search on Shaanxi's economic and social development strategy and submitted 
more than 30 research reports. 


The ranks of scientists and technicians expanded. State enterprises employed 
190,000 natural science professionals and technicians, 18,000 more than in 
1985. Mass organizations in science and technology developed swiftly. There 
were 156 natural science and social science institutions, societies, and asso- 
ciations in the province with 120,000 members. 


Higher education developed amid reform. Institutions of higher learning en- 
rolled 2,320 graduate students. The number of graduate students totaled 
6,634, ranking fifth in the country. A total of 812 students were graduated. 
Of these, 15 received doctor's degrees. There were 380 institutions entitled 
to confer doctor's and master's degrees. Universities and colleges enrolled 
25,000 students and had a student body of 89,000 last year, 7,000 more than in 
1985. A total of 18,000 students graduated from these institutions in 1986. 


Restructuring continued in secondary education. Secondary schools had a stud- 
ent body of 1.917 million, a 5.2 percent increase over 1985. Of this total, 
the number of students of technical and vocational schools increased by 16.7 
percent and 11.7 percent, respectively. There were 330,000 senior middle 
school students, accounting for 17 percent of the total number of secondary 
school students. 


The popularization of primary education was further accelerated. There were 
3.53 million pupils in primary schools, and the attendance rate of pre- 

school children was 97.7 percent. A total of 88 counties (cities and districts) 
fulfilled the targets of popularizing primary education, accounting for 83 
percent of the counties (cities and districts) of the whole province. Con- 
siderable headway was made in pre-school education and programs for the 

blind, deaf, mute, and mentally retarded. 


Adult education developed amid reform. There were 64 adult higher education 
institutions in 1986 with a student body of 52,000, accounting for 58.4 
percent of the students of full-time universities and colleges. Vocational 
and technical schools had 7,994 students. A total of 460,000 workers and 
cadres took part in technical and professional training. 


Cultural, art, press, radio, television, film, and publication undertakings 
flourished with each passing day. The province won 86 prizes in national 
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drama, music, film, folk art, andpainting contests. Among these, the color 
feature films “Wild Mountains" and "Black Cannon" respectively won the out- 
standing film award from the Ministry of Culture and the "Golden Rooster" 

best film award. The two films also won prizes at France's Nantes film 
festival. "“Ansai Waist Drum" won a prize at the national folk music and danc- 
ing contest. In 1986, the province produced 74 new theatrical works and 195 
new films including 8 feature films. The province had 4,884 cinemas and film 
projection teams, 135 performing art troupes, 113 cultural clubs, 113 public 
libraries, and 42 museums. Construction of the Ancient Capital Cultural and 
Art Center started. The project was jointly built by Shaanxi Museum and the 
Hong Kong International Dagao (Xian) Company Limited. There were 4 broad- 
casting stations and 3 television stations. Radio and television coverage 
reached over 55 percent of the area of this province. A total of 102 counties 
(cities and districts) set up rediffusion stations and over 60 percent of the 
households had loud-speakers. The television stations aired 37 television 
plays. The province set up 40 new ground (satellite) receiving stations. The 
principal part of the Shaanxi radio and television transmitting tower project 
was completed. The project of the Xian-Yulin radio and television microwave 
circuit was basically completed. The province published 37 different provincial 
and prefectural newspapers with a circulation of 410 million copies, 26.85 
million copies of books and magazines, and 120 million copies of picture books. 


New progress was made in mass culture work. Rural cultural activities de- 
veloped from a "small scale" to a “large scale" characterized by integration 

of culture, education, science, public health, and sports. More and more 

rural cultural clubs became the front for the building of material and spiritual 
civilization of the rural grassroots-level organizations. 


IX. Public Health and Sports 


Medical and public health conditions continued to improve. The number of 
hospital beds reached 67,000 by the end of the year, an increase of 3.8 per- 
cent. Professional health workers numbered 110,000, up 2.7 percent as 
compared with the end of 1985. The total included 51,000 doctors, a 3.1 per- 
cent increase; and 19,000 nurses, up 2.7 percent. Public health developed in 
rural areas. There were 34,000 medical clinics at the village level with 
53,000 doctors and professional health workers. Marked results were achieved 
in preventing and controlling infectious and endemic diseases. 


New breakthroughs were made in sports. The province's athletes won 107 medals 
including 43 gold medals at world tournaments and national games. The pro- 
vince's athletes captured 5 gold, 2 silver, and 3 bronze medals at the 19th 
Asian Games. The provincial men's basketball team won third place at the 
national A level league match and the women's volley ball team won sixth 

place at the national games. Last year, 1 athlete leveled a world youth 
record, 3 broke Asian records on 7 occasions, 5 broke national records on 6 
occasions, and 133 broke provincial records on 71 occasions. Sports activi- 
ties became more popular all over the province and 760,000 students and pupils 
of secondary and primary schools met the requirements prescribed by the "State 
Standards for Physical Culture and Sports Training." 
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X. Living Standards and Population 


Income for expenses of urban and rural inhabitants increased steadily. A 
sample survey of 1,400 urban families of 19 cities (counties) showed an aver- 
age annual per capita income of 756 yuan for expenses, a 24.5 percent increase 
over 1985. When price hikes are considered, the real per capita income rose 
16.7 percent. A sample survey of 2,220 peasant families of 37 counties (cities) 
showed an average annual per capita net income of 299 yuan, an increase of 
1.4 percent over the previous year. Urban and rural families had more, better 
quality consumer goods. However, owing to considerable price increases in the 
market, some urban inhabitants still had financial difficulties and the 
peasants of some mountain areas did not have enough to eat and wear. The 
average annual per capita income of 22.4 percent of the peasant households 
was under 200 yuan. 


More jobs were on offer and the workers’ wages increased. During the year, 
132,000 people found jobs in urban areas. The province had 3.49 million workers 
and staff members by the end of the year, 129,000 more than in 1985. Of the 
total number of workers and staff members, 170,000 or 9.2 percent were contract 
workers. Self-employed workers in the cities and towns totaled 90,000. The 
annual wages of workers and staff members in 1986 totaled 4.27 billion yuan, 

up 19.1 percent from the previous year. The average annual cash wage of work- 
ers and staff members was 1,251 yuan, a 14.6 percent increase over 1985. The 
actual increase in the workers’ wages stood at 7.5 percent when price in- 
creases are factored in. 


Urban and rural savings deposits increased by a wide margin. By the end of 
1986, individual bank savings amounted to 6.25 billion yuan, 39.5 percent more 
than the 1985 year-end figure. 


Social welfare services continued to improve. There were 1,213 social welfare 
institutes, providing for 11,000 people throughout the province. Urban and 
rural collectives provided for 43,000 elderly, disabled, and orphans who had 
no other means of support. The work to help the poor in urban and rural areas 
enabled some poor households to extricate themselves from poverty and take 
the road to prosperity. 


According to preliminary estimates, the province had a population of 30.426 
million by the end of 1986, an increase of 1.4 percent of 409,000 people more 
than the 1985 year-end figure. The province's birth rate in 1986 was 17.03 
per thousand, the mortality rate was 5.71 per thousand, and the natural growth 
rate sood at 11.33 per thousand. 


Note: The total product of society, national income, and gross domestic prod- 
uct listed in this communique are calculated in terms of 1986 prices. The 
total output value of industry and agriculture is calculated in terms of 1980 
fixed prices. The rate of growth over the previous year is calculated from 
comparable prices. According to the regulations of the state, the metric 
system is adopted for the various national economic targets. 
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PROVINCIAL AFFAIRS 


BRIEFS 


SICHUAN METALLURGICAL WORK CONFERENCE--According to SICHUAN RIBAO, at a recent 
provincial metallurgical work conference, Vice Governor Ma Lin pointed out 
that it is necessary to compress the excessively overheated atmosphere of in- 
vestment; to strictly control the development of small blast furnaces, small 
electric furnaces, small rolling mills, and small iron alloy projects; and to 
readjust in a planned way projects that have started. Over the past few years, 
the province has rapidly developed small blast furnaces, small electric fur- 
naces, small rolling mills, and small iron alloy projects, easing to a certain 
extent the shortage of iron and steel. However, some areas have rushed head- 
long into action regardless of their raw materials, energy, and technology. 

As a result, the quality of the products was poor, consumption was high, cost 
was high, raw materials in short supply, and many enterprises operating under 
capacity, causing much waste. Four steel plants suffered losses last year, 
and the number of loss-suffering enterprises increased to 15 in January this 
year. [Text] [Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 29 Mar 
87 HK] /6662 





SICHUAN STRUCTURAL REFORM SEMINAR--A seminar on topics regarding the compre- 
hensive structural reform of key cities--a key scientific research project 

of the state in the Seventh 5-Year Plan--opened yesterday [30 March] in 
Chengdu. The seminar noted: Through tests conducted at selected points since 
the 3d Plenary Session of the 1lth CPC Central Committee, our country's 
theoretical research on urban economy has begun to march forward and the role 
of key cities have been brought into play to some extent. However, achieve- 
ments in the reform of cities are far inferior to achievements in the reform 
of rural areas. For this reason, this seminar will center on 18 topics in- 
cluding the targets and modes of the comprehensive structural reform cities, 
and the establishment of market systems and circulation networks that center 
around cities, and will also provide theoretical bases for conducting expan- 
sionary and comprehensive reforms in large and medium-sized cities and for 
establishing key cities with networks that are open, multi-functional social- 
ized, and modernized. During yesterday's seminar, noted economists Jiang 
Yiwei and Lin Lin delivered academic speeches. [Text] [Chengdu Sichuan Pro- 
vincial Service in Mandarin 2300 GMT 30 Mar 87 HK] /6662 
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FOREIGN TRADE, INVESTMENT 


LAW OFFICE VINDICATES JAPANESE JOINT VENTURE 
OWO51701 Beijing XINHUA in English 1528 GMT 5 Apr 87 


[Text] Hangzhou, April 5 (XINHUA)--A law office in Zhejiang Province has 
helped settle a case involving the reputation of a Sino-Japanese joint venture 
business, officials here said today. 


The Zhejiang provincial law office for external affairs investigated into a 
false report in the ECONOMIC NEWS paper on the products of the Great Wall- 
Seiko Company in Yuyao County, Zhejiang Province, making the paper publish 
new reports telling the truth. 


The Japanese investor was satisfied with the way the case was handled, the 
official said. 


Here is the story according to the officials: 


Last October, the ECONOMIC NEWS in Chengdi City, Hebei Province, published 
an article warning people not to buy Great Wall-Seiko band tapes, which it 
said were of poor quality. 


At the request of the joint venture company, the office investigated and found 
that the false report was based on incorrect information from a Tianjin factory 
producing the same thing, and that the paper made no investigation before 
publishing it. 


According to the officials, the truth is that Great Wall-Seiko products sell 
well in China as well as Japan, Federal Germany and the United States. 


In messages to the ECONOMIC NEWS, the law office asked the paper to correct its 
mistake, pointing out that the false report had affected the reputation of the 
Great Wall-Seiko and caused economic losses to it. 


At the request of the law office, the paper sent reporters to Great Wall-Seiko, 
who later wrote two stories about the company and its products. 


The office also wrote the Tianjin factory, telling it to stop this illegal act 
of deliberately damaging the reputation of its competitor and never to repeat 
it. 
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FOREIGN TRADE, INVESTMENT 


HUBEI, FRANCE'S LORRAINE SIGN COOPERATIVE ACCORD 
HKO50834 Wuhan Hubei Provincial Service in Mandarin 1000 GMT 31 Mar 87 


[Excerpts] This morning, Guo Zhengqian, governor of the Hubei provincial 
government, held talks with Jean Marie Rausch, president of the parliament 
of the Lorraine region of France, on the establishment of economic and 
technological cooperation between Hubei Province and Lorraine. 


After the talks, an agreement on the establishment of economic and tech- 
nological cooperation between Hubei Province of the PRC and the Lorraine 
region of the Republic of France was signed by Provincial Governor 

Guo Zhenqian on behalf of the Hubei Provincial People’s Government and by 
President Rausch on behalf of the parliament of the Lorraine region. 


At noon today, Guan Guangfu, member of the CPC Central Committee and secretary 
of the Hubei Provincial CPC Committee, met with President Rausch and all the 
other mombers of the French delegation from the Lorraine region at (Qinchuan) 
Hotel. The two sides had a friendly conversation. 
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FOREIGN TRADE, INVESTMENT 


MAYOR TELLS NPC OF FOREIGN INVESTMENT IN SHANGHAI 
0W272331 Beijing XINHUA in English 1500 GMT 27 Mar 87 


[Text] Beijing, March 27 (XINHUA)—With growing confidence, business people 
from Britain, France, Japan and the United States and other countries are 
converging to Shanghai, China's largest industrial center, Mayor Jiang Zemin 
told XINHUA here today. 


Jiang said at the ongoing NPC session that a 14-kilometer-long subway project 
in the city has aroused keen interest of many foreign business people, and the 
governments of Britain and France also offered to provide loans. 


Some other foreign governments and consortia are competing for a bridge project 
over the Huangpu River that runs through the city. The Overseas Economic 
Cooperation Fund, a Japanese financial organization, has offered a 30-year-term 
soft loan for the project, Jiang said. 


"The keen interest shown by foreign business people in the subway and bridge 
projects which need large sums of investment but would take a long time to 
recover the investment shows their firm confidence in investing in China.” 


A few days ago, he said, he received a letter from U.S. Secretary of State 
George Shultz, saying that the investment environment in the city is satis- 
factory and that he appreciates the important role played by the city in the 
economic activities in the Asian and Pacific region. 


"We have to seize every opportunity that appears in the international market 
to actively expand our utilization of foreign capital and import advanced 
technology to speed up technical upgrading of the city's industries for 
more exports. 


At the same time, the mayor said, the city has to continue improving its 

investment environment and accelerate the construction of the Hongqiao and 
Minhang economic development zones designed for foreign investment so as to 
create a better local climate for foreign-invested enterprises, Jiang said. 


He disclosed that beginning from 1986 the central government granted the city 
with a special policy, allowing it to use more foreign investment and speed 
up the construction of the city's infrastructure and updating its technology 
by raising foreign capital through various channels to create better condi- 
tions for its economic revitalization. 
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Jiang said, the city officials are busy preparing for attracting more foreign 
investment and the government has already offered preferential treatment to 
foreign business people in waiving or reducing tax, lowering fees and charges 
and guaranteeing the decision-making power of the foreign-invested enterprises. 


The city government has also established an office specially dealing with 
foreign investment affairs, a foreign exchange regulation center and a supply 
service company to offer more conveniences for foreign business people, Jiang 
said. 


To date, the city has approved the establishment of 222 foreign-invested 
enterprises and about 100 or 42.8 percent of the total have started operation 
and reported good economic results and a general balance between foreign 
exchange receipts and payments, according to Jiang, and some of them are 
beginning to export some of their products. 
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SHANGHAI MAYOR AT NPC SESSION; NOTES EXPORT GROWTH 
OW271327 Beijing XINHUA in English 1137 GMT 27 Mar 87 


[Text] Beijing, March 27 (XINHUA)—Shanghai, China's largest industrial 
city, increased its export to 614 million U.S. dollars in the first two 
months this year, up 23.7 percent or an all-time high for the same period 
of any previous year. 


This was disclosed here today by Shanghai Mayor Jiang Zemin, who is attending 
the ongoing session of the Sixth National People’s Congress. 


Jiang said that the proportion of industrial goods in the city's total export 
increased from 15.1 percent to 17.8 percent while that of agricultural and 
sideline products decreased from 18.4 percent to 17.2 percent during the 
same period. This was the first time for the city's export of industrial 
goods to overtake that of agricultural and sideline products, he added. 


He said that his city has obtained more supplies of export goods. The total 
value of goods purchased for export in the first two months of this year 
reached 1.8 billion yuan (about 486 million U.S. dollars), up 12.3 percent 
over the same period last year. 


"To seek a bigger export increase,” Jiang said, “greater efforts are needed 
to develop new products and expand the supplies, especially of 42 kinds of 
major goods, such as textiles and electrical machines.” 


Shanghai port had p’* an end to a five-year decline in export volume by the 
end of 1986, bringing its total export volume up to 3.58 billion U.S. dollars, 
a jump of 6.6 percent over the previous year. Of this total export volume, 
the proportion of textiles and other light industrial products increased 

from 58.5 percent in 1985 to 63 percent while the proportion of heavy 
industrial products and that of agricultural and sideline products dropped 
from 18.7 percent to 17.1 percent and from 22.8 to 19.9 percent, respectively. 
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FOREIGN INVESTMENT BOOSTS SHANCHAI’S HONCOIAO ZONE 
0W272315 Beijing XINHUA in English 1437 GT 27 Mar 87 
["News Profile: Hongqiao Development Zone in Shanghai”"--XINHUA headline] 


[Text] Shanghai, March 27 (XINHUA)—The 65.2 hectare Hongqiao economic and 
technological development zone in Shanghai, China‘s leading industrial and 
business city, has been a hive of activity since it was designated to open 
to foreign investors last August. 


Construction of a 37-story international trade complex began today in the zone, 
where construction is now in full swing on a 23-story building to house foreign 
consulates and resident representatives of foreign firms. 


Going hand-in-hand is the building of a school for children of foreign diplomats 
and businesspersons. Four hotels, including a five-star Sino-Japanese joint 
venture hotel, will go into full or partial operation in the zone in the next 
two years. 


These hotels will have a total of 2,730 rooms, about half of the present 
number for Shanghai. 


In the eyes of foreign business executives, the zone, 6.5 km from the city 
center, will be a “treasured place” for investment, said a senior project 
official. 


According to Xie Wuyuan, president and general manager of the Shanghai Hongqiao 
United Development Co. Ltd., foreign investors in the zone will be given still 
more generous terms than those prescribed in official documents issued by the 
State Council and municipal govermsent. 


The joint venture and co-production projects being built in the zone involve a 
total of 395 million U.S. dollars in investment, of which 201 million U.S. 
dollars came from Hong Kong and foreign investors, Xie said. 


Work is also well under way on infrastructure facilities including water supply 
and sewage systems, sub-stations and a program-controlled telephone exchange 
system with 10,000 local lines, he added. 
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SHANGHAI TO IMPROVE TERMS FOR FOREIGN INVESTMENT 
0W290928 Beijing XINHUA in Engiish 0706 G«T 29 Mar 87 


[Text] Shanghai, March 29 (XINHUA)—The local government here will offer more 
favorable incentives to foreign investors in its Minhang and Hongqiao develop- 
ment zones, XINHUA learned today. 


Officials here said the city will put into effect on April lst 42 new set of 
regulations for foreign investment in the two zones. 


According to the new regulations, productive enterprises with foreign invest- 
ment will be exempt from local income tax until the end of 1995. 


Enterprises with foreign investment can build or buy new buildings and be 
exempt from property taxes for five years starting from the month construction 
of the buildings is com leted. 


Enterprises that have difficulty paying taxes can appiy for partial or total 
exemption of fixed industrial and commercial taz. 


They cam engage in infrastructural construction and property development 
projects under the overail planning program of the zones and enjcy the same 
tax concessions as productive enterprises. 


The new regulations also ensures supplies of water, electricity, gas, trans- 
portation and telecommunications to foreign invested enterprises at the same 
rates as charged on local state-owned enterprises. They also enjoy priority 
in obtaining credit loans as working capital. 


The Minhang and Hongqiao development zones, in the southern and western suburbs 
of Shanghai, were set up last August. They have so far attracted foreign 
investment from the United States, Japan, Denmark, the Federal Republic of 
Germany and other foreign countries into such sectors as pharmaceuticals, 
textiles, light industry, electronics, food processing, machine-bduilding, 
construction materials and toy-making. 


Officials disclose’: the zones will accept foreign investment in some 100 
enterprises. They will mainly produce for export, and the zones are expected 
to turn into modern technology-intensive industrial bases. 


Shanghai as a whole b«s so far attracted some two billion U.S. dollars in 
foreign capital and more than 230 e-*erprises with foreign investment have 


begun operation, officials said. 
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FOREIGN TRADE, INVESTMENT 


SHANGHAI MONEY EXCHANGE HELPS WITH FOREIGN INVESTMENT 
0W040720 Beijing XINHUA in English 0708 GMT 4 Apr 87 


[Text] Shanghai, April 4 (XINHUA)--In addition to the Bank of China, 
foreign-invested firms in Shanghai now have one more place to legally sell 
their surplus "renminbi" for hard currency, and vise versa, sell their 
surplus hard currency for renminbi. 


The Chinese currency, renminbi, is non-convertible, so firms that earn 
profits in renminbi cannot use the money to buy goods and parts from abroad. 
There are also firms which have surplus foreign exchange while short of 
renminbi to pay their Chinese workers. 


"This is where Shanghai's money exchange center comes into play," an official 
at the Shanghai Municipal Foreign Exchange Control Bureau told XINHUA. 


Every Thursday afternoon, business people gather to sell or buy renminbi at 
discounted rates. But no profiteering seems to be possible since officials 
at the center ensure that no transactions are made privately. 


Some 50 transactions worth six million U.S. dolla: ‘¢€ been concluded since 
the center opened last November, the bureau official sud. 


The rates are established by buyers and sellers through negotiation. But 
to become valid, the rate for any transaction must be approved by officials 
at the center, who charge the fee amounting to 0.1 percent of the transaction. 


"In enforcing measures like this, we mean to keep the buying and selling 
prices stable and prevent profiteering," the official explained. 


The center supplements the Shanghai branch of the Bank China [as printed] 
in supplying the needs of the city's 236 foreign-funded enterprises for 
renminbi or foreign exchange, said the official, adding that in 1986 the 
branch granted 120 million U.S. dollars in foreign exchange loans and 
561 million yuan in renminbi loans to such enterprises. 


"When enterprises are in need of foreign currency but have a surplus renminbi 
or vice versa, they can count on the center for help to f*nd buyers,' 
official said. 


the 





Most of the luxury hotels reserved for foreigners have surplus foreign 
exchange, but they need renminbi to pay their Chinese workers. 


Foreign-invested factories, however, are often short of foreign exchange funds 
but have surplus renminbi. 


One example is the Wang Computer Industry Development Co., a Sino-American 
joint venture, which is‘ obliged to sell all its products in China for the 
first three years beginning October 11, 1986, the day when it began 
producing. 


The company needs U.S. dollars to pay its American staff and import parts and 
components, so it has traded with businesses with the opposite problem at the 
foreign currency exchange center. 


"We are grateful to the center for helping us out," said Zhao Rongjiang, a 
Wang official who comes to the center every Thursday. 


According to Zhao, every month Wang buys 100,000 U.S. dollars at the center, 
mostly from hotels. 
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SHANGHAI FOREIGN TRADE UP 21 PERCENT IN FIRST QUARTER 
OWO72107 Beijing XINHUA in English 1704 GMT 7 Apr 87 


[Text] Shanghai, April 7 (XINHUA)--Shanghai, China's largest city, exported 
930 million U.S. dollars worth of goods in the first quarter this year, up 
21 percent over the same period last year, XINHUA was told today. 


A senior foreign trade official attributed the increase to the improved 
quality and increased variety of the city's export goods. 


Thanks to efforts to introduce foreign technology and equipment in recent 
years, the city is now able to export cars, motorcycles, elevators, tv sets, 
aviation equipment and computerized electrical devices, which China used to 
import. 


Starting from this year, the port, which handles one sixth of China's 
total exports, began exporting 300 items of technology along with books for 
adults and children, calligraphy and paintings. 


Multi-function bicycles, sewing machines and wrist watches are replacing 
exports of conventional varieties, and finished goods are replacing the 
export of raw materials, the official said. 


The export of machinery between January and March this year went up 130 per- 
cent over the same period last year, and liyht industrial goods, silks, 
textiles, knitwear and articles for daily use rose 15.5 to 55 percent. 


In addition, Shanghai companies now provide international market information 
to different provinces or act as their agent for export. 


The amount of goods provided by the other provinces and autonomous regions 
exported through the Shanghai port in the first three months of this year 
were worth 780 million yuan, up 20 percent over the same period last year. 
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GUANGDONG LEADER ON EXPORTING ELECTRICAL, MECHANICAL GOODS 
HK250515 Guangzhou Guangdong Provincial Service in Mandarin 0400 GMT 25 Mar 87 


[Text] Vice Governor Kuang Ji said at a provincial conference on exporting 
mechanical and electrical products which concluded yesterday that it is 
essential to unswervingly implement the State Council's series of policies for 
encouraging and supporting the export of these products and create conditions 
for the enterprises to rapidly expand their exports. 


Kuang Ji said that, in light of the province's realities, it is currently 
necessary, first, to seriously make good the policy on retaining a portion of 
foreign exchange and ensure that the enterprises can retain the portion 
stipulated by the state regulations. Second, it is necessary to solve the 
problem of sales abroad exceeding domestic sales. Profit from domestic sales 
is tc be used for fund retention to make up the shortfall in cases where profit 
from sales abroad is lower than that from domestic sales. Third, we must 
resolve the problem of covering deficits in exports. Where is it not possible 
to cover the deficits in exports of electrical and mechanical products that 
exceed the plan, 30 percent of the foreign exchange income should be handed 
over to the state and 70 percent retained by the enterprises. Fourth, we must 
make good the preferential taxation policies. Fifth, preferential taxation 
treatment should be afforded to importation, digestion, absorption, and 
innovation projects in enterprises that export mechanical and electrical 
products. 


Kuang Ji said: The government departments at all levels and the leasers con- 
cerned must act in the spirit of reform and adopt flexible measures to create 
conditions for the enterprises exporting these products to become more compe- 
titive in the international market. 
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GUANGDONG INSURANCE FIRMS CATER TO JOINT VENTURES 
0W281038 Beijing XINHUA in English 0829 GMT 28 Mar 87 


[Text] Beijing, March 28 (XINHUA)--Insurance companies at all levels of 
Guangdong Province are offering policies to some 1,800 joint ventures using 
overseas investment, today's PEOPLE'S DAILY reported. A 


The total premiums bought by joint ventures with overseas capital have topped 
four billion U.S. dollars. 


Insurance companies here have set up offices and offer consultancy services 
to overseas investors in the Shenzhen and Shekou special economic zones 

and near Guangzhou's Dongfang Hotel where joint-venture enterprises, 
cooperative businesses and projects with foreign capital are concentrated. 


These companies have offered for the first time in China high-risk insurance 
policies which are suitable for operations in the special economic zones. 


The companies pay their agents commission and they are popular with foreign 
business people. As an instance of their efficiency, when a garment factory 
set up by a Hong Kong firm in Dongwan City caught fire in February, the 
local insurance company paid 240,000 Hong Kong dollars and 6,576 yuan in 
claims to the factory within six days. 


The insurance companies also provide services for damage claims on. behalf 
of their clients. According to statistics, insurance companies here recovered 
damages from foreign ship owners worth 630,000 U.S. dollars last year. 


The insurance policies have expanded to more than 50 types of coverage. 
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FUJIAN TO DEVELOP EXPORT-ORIENTED ECONOMY 
HKO10822 Hong Kong ZHONGGUO XINWEN SHE in Chinese 0250 GMT 31 Mar 87 


[Report: "Chen Guangyi Says That Fujian Is Aiming at Developing an Fxport- 
oriented Economy in the Course of Opening Up to the Outside World"™] 


[Text] Beijing, 31 March (ZHONGGUO XINWEN SHE)--Chen Guangyi, a delegate to 
the NPC and secretary of the Fujian Provincial CPC Committee, said here that 
Premier Zhao Ziyang proposed in his “government work report" to further open 
up to the outside world, and the purpose of Fujian Province in this effort 
is to develop an export-oriented economy. 


Chen Guangyi said that to attain this goal, it is necessary to mainly grasp 
the following work: 


--The investment environment should be further improved on the current basis. 
In recent years, some basic facilities have already been established in Fujian 
Province. However, it is still necessary to make further efforts to promote 
the construction of the "hardware," such as energy projects, communications, 
water supply, and telecommunications. In addition, it is necessary to attach 
importance to the construction of "software," such as improving service and 
raising work efficiency. It is necessary to faithfully implement various 
preferential policies and help the joint ventures, cooperative enterprises, 
and enterprises with sole foreign investment solve practical problems. 


--The development of enterprises with investment from Overseas Chinese, which 
is a major project of Fujian Province in opening up to the outside world, 
should be forcefully promoted. The main task in this development is to guide 
these enterprises to produce export-oriented products as well as the products 
of advanced technology and the products that can replace imported goods 
urgently needed by our domestic market. 


--Construction of the bases for creating foreign exchange should be grasped 
firmly so as to increase our ability to earn foreign exchange. It is neces-~- 
sary to speed up the construction of the industrial export and production 
system of our province, which takes the light and textile industries as the 
main body, and the agricultural export and production system, which takes 
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aquatic products and fruit as the main body. It is also necessary to force- 
fully promote the business of processing materials supplied by customers 
and increase labor export so that more foreign exchange can be earned. 


-—-It is necessary to open up both internal and external markets. While 
adopting various flexible methods to promote foreign trade and export, it 
is also necessary to open up the internal market and promote trade with 
other provinces. 


Chen Guangyi held that by implementing these measures and carrying out concrete 
guidance to the Xiamen Special Economic Zone, the Southern Fujian open area, 
and Fuzhou, a coastal open city, an export-oriented economy will be gradually 
established in Fujian Province. 
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LIAONING GOVERNOR INTERVIEWED ON FOREIGN TRADE 
OW311351 Beijing in English to North America 0000 GMT 31 Mar 87 


[Text] The governor of China's northeastern province of Liaoning says: 
Economic reform is breathing new life into the province's enterprises. 
However, Li Changchun says: They must also learn to survive through 
competition. The governor, who is a deputy to the current NPC session, gave 
an exclusive interview to Radio Beijing. Here is Zhang Jing's report: 


One of China's most important bases for heavy industry is Liaoning Province. 
Its development was a key project of China's First 5-Year Plan in the 1950's. 
But now, the governor says: The majority of its enterprises are lagging 
behind the world in advanced technology. Li Changchun says: They are also 
managed by a rigid system. 


He says: Urban reforms swept through the province in 1984. Enterprises, 
which used to produce to fulfill state quotas, had to start competing in the 
market. The large and medium-sized enterprises in Liaoning also adopted a 
new responsibility system, which gives factory directors more power to 

make decisions. Meanwhile, some of the smaller enterprises were rented out 
through public auction. 


The governor says: Most of the factories in Liaozhong County made no profits, 
or even lost money, for years. But they all began making money just a year 
after they were rented in 1985. The collectives and small-sized factories 
also started sending stocks to the workers, linking their interests with 

these of the factory. Li Changchun says: People no longer eat from the same 
rice bowl. Last year, Liaoning sold 7 tiny shops to individuals, and the 
governor considers the sales successful. 


Citing an example, Li Changchun says: [words indistinct] employees used to 
run a small grocery store. Some of the shop's money disappeared when an 
employee was alone at work, and customers found their daily necessities not 
in stock. Li Changchun says: The government spent 2,000 yuan each year to 
subsidize the business, not including the workers’ salaries. The shop was 
auctioned for sale in 1985. The buyer was a girl. Governor Li Changchun 
says: Both the state and the individual gained from the deal. The salesgirl 
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paid the state 2,000 yuan in taxes last year, and earned more than 300 yuan 
each month from the sales. That's about double the salary of an average 
office workers. Some people fear economic reform may change the nature 

of China's socialist principal. But Li Changchun says: The leading enter- 
prises in his province are joining a cooperative partnership. 


Each of the stockholders at a state factory [words indistinct] the capital 
investment comes from the state. He says: This way, ownership is not 
changed. Liaoning’s coast is 2,200 km long, a province of several big ports, 
including Dalian, which has a no-freeze, ince-free winter. Liaoning is also 
rich in mineral and water resources. Combined with its heavy industry and 
rapid development of light industry, the province is an attraction for foreign 
business people. 


Li Changchun says: More than 50 foreign businesses have offices in Liaoning, 
and almost 150 firms are joint ventures or foreign-owned. Foreigners have 
so far invested a total of U.S.$1.3 billion in the province. 


Liaoning is trying to do more to improve investment conditions. New harbors 
and international airports are under construction, and a highway linking the 
port of Dalian with other cities is being completed. The governor is confident 
that Liaoning will play an important role in China's trade with foreign 
countries. He says: Its location could also improve China's economic ties 
with Japan and the eastern region of the Soviet Union. 
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FOREIGN TRADE, INVESTMENT 


XIZANG GOVERNOR ON FOREIGN ECONOMIC RELATIONS, TRADE 
HKOSO537 Lhasa Xizang Regional Service in Mandarin 1130 GMT 4 Apr 87 


[Text] Doje Cering, deputy secretary of the regional party committee and 
chairman of the regional people's government, has put forward five demands on 
foreign trade work at the regional conference on foreign economic relations 
and trade: 


l. Display enterprising spirit and ensure sustained and steady growth in the 

region's foreign exchange earnings from exports. It is necessary to organize 

ample supplies of export products with a ready market, so as to expand foreign 
trade. 


2. Study the development aspects and potentials in export trade, and continually 
increase the varieties of goods exported. We should change the situation of 
regarding raw materials as our major exports. We should strive to export after 
initial processing materials which it is not possible to process into finished 
products in the region. While continuing to revive, consolidate, and develop 
exports of traditional commodities, we should actively develop the processing 
industries that use animal byproducts as raw materials, change the mix of our 
export commodities, and boost the reserve strength for earning foreign exchange 
from exports. 


3. Invigorate imports so as to enliven the markets and promote the develop- 
ment of industrial and agricultural production. We should spend foreign exchange 
on importing advanced foreign technology and equipment, to boost the develop- 
ment of the region's economy. 


4. Strive to improve economic results, so as to provide more revenue. The 
foreign trade enterprises must seriously sum up the experiences and lessons, 
deepen their reforms, increase income and practice economy, improve economic 
results, and strive to attain or exceed their previous best performances. 


5. Strive to develop economic and technological cooperation with foreign 
countries and achieve some results this year in this respect. 


Doje Cering said: Xizang's communications are poor and it is short of energy 
and management talent. The investment climate is rather poor. It is toa 
certain extent difficult for foreign businessmen to come and invest in Xizang. 
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This year we must do more work to improve the investment climate. From the 
letters of intent already signed on external cooperation and the import of 
foreign capital, we should identify those projects on which continued 
cooperation will be possible, and work on them in depth. We should start 
with small projects and with the import of practical technology, to 
continually enliven and develop our economy. 
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ECONOMIC ZONES 


NEW CUSTOMS PROCEDURES HELP FOREIGN INVESTORS 
OW280842 Beijing XINHUA in English 0638 GMT 28 Mar 87 


[Text] Shenzhen, March 28 (XINHUA)—The Jiulong (Kowloon) customs offices 
in south China's Shenzhen special economic zone are making border procedures 
easier for foreign investors. 


Now Jiulong’s export-oriented enterprises funded with foreign investment 
can present enterprise contracts approved by related departments of the 
Shenzhen government for customs inspection of goods being imported for 
production. 


In the past, foreign investors had to obtain a certificate of examination and 
approval to import items such as electric fans, air-conditioners, television 
sets, trucks and comstruction materials, but according to the new regulations, 
many imported articles are now tax exempt, including raw materials, fuel, and 
spare parts. 


The Luohu, Shekou and Shatoujiao borders have opened special entry points 
for travellers, and the Wenjin customs office now has special checkpoints 
for vehicles. These measures have greatly streamlined customs procedures. 


The Jiulong border station has also installed special telephones and opinion 
boxes for foreign investors to air their problems, inquiries, opinions, and 
requests. 
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ECONOMIC ZONES 


QINCHUANGDAD SETS UP FOREICN INVESTMENT PROCRAMS 
OW280348 BSeijing KINHUA in English 0147 Gt 28 Mar 87 


[Text] Shijiazhuang, March 28 (XINHUA)—The first Sino-Austrzlian joint 
venture in Qinghuangdao, the Hua Yan Bundy Tubing Corporation, went intc 
operation in the city’s economic development zone. 


It was the seventh foreign invested company to open in this port city, one 
of 14 coastal cities that have been given greater authority over foreign 
investment and trade. 


The city will be doing a lot more foreign business in the near future. 
Officials here have initiated 34 programs with foreign investors which 

imvolve more than 190 sillion U.S. dollars. WSineteen enterprises with 2 total 
investment of 106 million U.S. dollors have been granted license. 


The first phase of construction of Zhong-a Chemicz] Fertilizer Co. Led. is 
under way, which involves an investment by China, Huwait and Tunisia, totalling 
0 million U.S. dollars. 


The official added that improving the investment environment, its technology 
and expanding exports are important tasks for the city. The first and second 
phase of a new coal wharf has been built, adding an annual capacity of 

30 million tons. 


Total handling volume of Qinghuangdao harbour hit 48.72 million tons in 1966, 
making it the second largest of its kind in the country. Of the figure, 
31.5 million tons was coal. 


At the same time, the Qinghuangdao harbour has established commercial and trade 
relations with some 70 countries, and exports more than 10 sillion tons of 
coal, crude oil and sundry goods annually. 


The city has also made great changes in its telecogmunication network, he said. 
12,000 line computer-controllied switchboard was put into service in 1986. 
nternational self-dialing service is to be opened soon. 
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‘ ECONOMIC ZONES 


\ XIAMEN SEZ OPENS WIDER TO FOREIGN INVESTORS 
OW291654 Beijing XINHUA in English 1443 GMT 29 Mar 87 


[Text] Xiamen, March 29 (XINHUA)--Since China issued new provisions for 
encouraging foreign investment on October 1l, 1986, overseas investors in 
the Xiamen special economic zone (SEZ), one of China's four, agree that 
Xiamen's door to investors has opened wider. 


A week later after the provisions were made public, an inspection group from 
the World Bank came to the SEZ. It said that the bank would strengthen its 
cooperation with Xiamen. 


Hong Kong's Novel Enterprises Ltd. and the Xiamen Xingxia Company signed a 
' contract on October 30 to run a textile mill in the zone. 


It became the first joint-venture project signed after the promulgation of 
the provisions by the State Council, China's highest poverning body, said 
an official from the city's newly established Sino-foreign joint venture 
enterprises management bureau. 


The bureau was specially formed last November to coordinate with and offer 
services to the enterprises using overseas investment. 


In early November last year the chartered bank upgraded its representative 
office here to a branch bank, the official said. 


According to statistics, 90 percent of the joint venture projects approved 
las* year are production enterprises. 


Investors have come not only from Hong Kong and Macao, but also from Denmark, 
Japan and the United States, and those businesses that are engaged in 
international finance have also developed rapidly, the official said. 


" To implement the State Council's provisions, the city authorities have improved 
their work efficiency by forming a special leading group and other service 
organs to coordinate with joint-venture enterprises. The group's executive 
body is the management bureau of Sino-foreign joint venture enterprises. 


The city has simplified examination and approval procedures for imports of 
‘materials joint venture businesses use for production. 
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ECONOMIC ZONES 


SHENZHEN PROMOTES ECONOMIC TIES INLAND 
OW311427 Beijing XINHUA in English 1245 GMT 31 Mar 87 


[Text] Beijing, March 31 (XINHUA)--Up to now, 28 provinces, municipalities, 
and autonomous regions have set up representative ofiices and established 
1,096 joint-venture businesses in Shenzhen, according to the SHENZHEN SPECIAL 
ZONE DAILY. 


Shenzhen is one of China's four special economic zones designated by the 
central government to open to foreign investment and technology. 


The ties have greatly promoted economic cooperation between Sheuzhen and the 
inland areas and helped forge economic links between the inland provinces and 
Hong Kong and Macao regions, as well as other parts of the world, the paper 
said. 


As a newly-emerged city in south China's Guangdong Province with close links 
with Hong Kong and Macao, Shenzhen has become a window for introducing foreign 
investment, technology and management experience to other parts of the country, 
and an outlet for their exports. 


Since last year, Hubei, Henan and Shanxi provinces and Wuhan City have held 
export commodity fairs here to introduce their products to overseas businesses. 
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ECONOMIC ZONES 


HONG KONG SEMINAR EXAMINES SHENZHEN ECONOMY 
0W050834 Beijing XINHUA in English 0659 GMT 5 Apr 87 


[Text] Hong Kong, April 5 (XINHUA)--The Shenzhen special economic zone (sez) 
has reformed its market system for flexible regulation of production, circula- 
tion and distribution, a Chinese economist said at a seminar closed here this 
Saturday. 


Shenzhen has purchased about 90 percent of capital goods including steel, 
timber and cement from overseas and domestic markets since the establishment 
of the sez in 1979, vice-chairman of Guangdong society for research in the 
sez Li Huajie said at the three-day seminar sponsored by Chinese University 
of Hong Kong. Capital goods used to be allocated by the state only. 


The restructuring of market system has also promoted reform of pricing system, 
he said, adding free-priced commodity has accounted for 80 percent of the total 
retail sale since 1984, compared to 15 percent in 1979. 


Monetary market has replaced the conventional fund supply model which rigidly 
stipulated a lower financial institute to acquire fund from a certain higher 

one only. Various banks can now borrow or lend to each other, discount on 
promissory note, regulate foreign exchange, accept mortgage and issue securities. 


Thus Shenzhen acquired 98 percent of the 6.36 billion yuan (1.7 billion U.S. 
dollars) of investment by the end of 1985 from channels other than direct state 
allocation, such as foreign funds, domestic loans, funds collected by local 
enterprises or by other parts of China, Li noted. 


Meanwhile, a labor market is taking shape in Shenzhen. 


Li also said that the market system should be further improved by rationalizing 
prices, introducing floatable interest rate and exchange rate and adjusting 
wages. 


However, Li stated that Shenzhen's practice in economic reform and achieve- 
mens obtained are preliminary and it has a long way to go. 
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DOMESTIC TRADE 


JILIN ECONOMIC DELEGATION ARRIVES IN SHANGHAI 
SK260707 Changchun Jilin Provincial Service in Mandarin 1030 GMT 24 Mar 87 


[Text] The Jilin Province's delegation of economic and technological coordina- 
tion headed by Gao Wen arrived in Shanghai Municipality to hold talks on 
establishing lateral economic associations between the province and the 
municipality. The talks have been very successful. 


During the talks, our province and the municipality exchanged their opinions 
on further consolidating or developing the lateral economic associations. 
They conducted concrete consultations on 8 similar industries and trades, 
which include 77 projects and reached an agreement on 26 projects. They also 
signed the letter of intent on 51 projects. 


On the afternoon of 21 March, the government leading comrades of the province 
and municipality mutually signed the summary of the talks on further developing 
lateral economic associations. 


Agreements reached during the talks are as follows: 


1. Efforts should be made to continuously consolidate the existing economic 
associations and to steadily deepen the development of these associations. 


2. Jilin Province agrees to provide Shanghai with corn supply in the next 

3 years, to put the supply into its grain purchase plan, and to give pre- 
ferential treatment to this grain sale and shipment. In order to cry grains, 
Shanghai Municipality will offer certain loans without interest to the province 
stage by stage. Such loans will be totally returned within 5 years. 


3. Jilin Province agrees to actively organize material sources of timber 
provided for Shanghai Municipality in line with the state plan, to fulfill 

the timber sale plan in line with the fixed quality and quantity and in a 
timely manner, and to ensure the supply of timber used for making pencils 

and pianos and demanded by the municipality. Shanghai agrees to offer certain 
loans for supporting the construction of the province's plywood mills while 
the province agrees to supply a certain volume of timber to the municipality. 
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4. Both sides agree to help promote each other in conducting technical 
renovations and managerial improvement in the enterprises. 


5. Both sides agree to exchange specialized personnel and help each other 
in training technicians. 


6. Both sides agree to continuously expand the scope of economic associa- 
tions and technical cooperations 3n line with the principle of equality 
and mutual benefit. 
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AGRICULTURE 


APPLYING MARKET MECHANISMS TO RURAL AREAS 


Beijing NONGYE JINGJI WENTI [PROBLEMS OF AGRICULTURAL ECONOMY] in Chinese No 
9, 23 Sep 86 pp 53-57 


[Article by Wang Yukun [3769 5148 3824], of the State Council's Research 
Center for Economic, Technological, and Social Development: "Issues and 
Measures in Applying Market Mechanisms to Rural Areas") 


[Text] In the process of reforming the state monopoly system of assigned 
procurement quotas for agricultural products, as cash crops take the lead in 
going to market and producers and users come face to face, growth is 
stimulated in the rural commodity economy and certain problems arise 
simultaneously. Our top priority in the second stage of rural economic 
restructuring is to analyze these problems conscientiously, discover their 
contributing factors, and propose countermeasures. 


I. The Sharp Fluctuation in Cash Crop Prices Has Become the Prominent Problem 
in the Second Stage of Rural Economic Restructuring 


Speaking of the situation in just the Guangxi Zhuang Autonomous Region, two 
noteworthy phenomena arose after restrictions on cash crop prices were lifted: 
First, prices on some products rose by a large margin. For example, the 
previous purchase price for ramie was generally stable at around 2.24 yuan per 
kg. In 1985 the price rose again ard again, stabilizing at 10 yuan per kg and 
reaching 10.40 yuan per kg at its highest point, for a 3.5-fold increase. 
Oranges and tangerines originally cost 0.50 yuan per kg and the price rose to 
1.20 yuan per kg in 1985, for a 1.4-fold increase. Litchis previously sold 
for 0.60 yuan per kg but rose to 2.10 yuan per kg in 1985, for a 2.5-fold 
increase. Second, the prices of some products fluctuated widely. For 
example, the purchase price for jute and ambari hemp was 0.60 yuan per kg 
originally, rose to 1.50 yuan per kg in 1984, and declined to 0.80 yuan per kg 
in 1985. The purchase price for fresh jujubes was 0.36 yuan per kg 
previously, rose to 1.00 yuan per kg in 1984, and dropped back down to 0.26 
yuan per kg in 1985. The purchase price for garlic bulbs and fresh ginger 
declined from 1.00 yuan and 0.80 yuan per kg, respectively, in 1984 to 0.20 


yuan per kg in 1985. 


This situation with cash crop prices has led to a series of unfavorable 
consequences that cannot be ignored. First, it has increased the amount of 
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state money in circulation, and this is the major reason for the inflation of 
consumption funds. For example, because ramie is used largely in processed 
exports, an increase in the price of ramie goes through several intermediate 
links and is manifest2d as an increase in the cost of foreign exchange. 
Therefore, the incteased price of ramie in Guangxi alone caused the state to 
put an additional 15.50 million yuan into circulation. Second, an increase in 
production costs for processing enterprises makes the burden on enterprises 
heavier. For example, in 1984 the purchase price for fresh jujubes reached 
1.00 yuan per kg, thus increasing the per-ton cost by 640 yuan. Some plants 
producing candied jujubes lost money and had no choice but to cease 
production. Third, the situation with cash crop prices has promoted an 
increase in the retail price index. In 1985 the retail price index in Guangxi 
averaged 110.7 from January through October and rose as high as 139.5 for 
fresh fruit. This is generally a major motive force behind inflation. 
Fourth, the price situation has twisted price parities between agricultural 
products, leading to new irrationalities in the product mix. For example, in 
the past the price parity between grain and fiber crops was generally about 
1:10--each 100 kg of paddy could he exchanged for 10 or more kg of fiber 
crops. But in 1985 the price parity changed drastically to ahout 1:30, so 
that each 100 kg of paddy could be exchanged for only 3.3 kg of ramie. For 
another example, net income after taxes totals 5.79 yuan per m on grain and 
360 yuan per mu on ramie. This tremendous difference in profits cripples the 
farmers' enthusiasm for growing grain, causing farmers everywhere to desist 
from growing grain on available land or to grow it but not manage it properly. 
This is a factor in the instability of economic development in China. Fifth, 
the sharp increases and decreases in cash crop prices also infringe on farmers 
interests. The situation with jute and ambari hemp is fairly typical. In 
1984 the price of jute and ambari hemp in Guangxi ruse from 30 yuan per dan to 
75 yuan per dan, and in 1985 farmers increased the growing area by 800,000 mu. 
Gross output doubled, resulting in a surplus over demand so that the price 
dropped back to 40 yuan per uan. Farmers were unable to sell their hemp, and 
in some places in Anhui people even used jute and ambari hemp for fuel. 


The above analysis illustrates that the price situation on cash crops 
overloads not only consumers and processing enterprises, but the state as 
well, and is also harmful to the farmers' long-term interests. We believe 
that the cash-crop price situation is a classic verification of the general 
problems that remain in the second stage of rural economic restructuring. We 
need to conduct an even deeper analysis. 


II. The Drastic Fluctuation in Cash Crop Prices Is Rooted in the 
Amplification Mechanism of Supply and Demand Relationships for Agricultural 
Products in China, as Well as in Certain Improper Reform Measures 


Directly observed, the formative cause of the cash-crop price situation seems 
to be the bullish rush to buy and the fluctuating relationship of supply and 
demand. However, in actual fact this is not so. Another way of wording the 
bullish rush to buy is to call it competition among the buying parties, or 
multi-channel operations. Multi-channel operations are an inevitable 
phenomenon in the development of a commodity economy and do not inevitably 
lead to drastic price increases. Although variations in price signals 
originate in the fluctuating relationship of supply and demand, they cannot 


97 








always reflect the actual state of that fluctuation. Compared to consumer 
goods, fluctuations in the relationship between supply and demand for cash 
crops, which constitute the primary raw materials for industry, must be much 
smoother and more stable. Therefore, fluctuations in the supply and demand 
relationship alone cannot lead to price fluctuations of this size. Obviously, 
t!ere is a much deeper cause for the price situation on cash crops. 


(hjectively speaking, an extraordinary amplification mechanism exists in the 
Chinese countryside that imperceptibly amplifies the tiniest changes in supply 
and demand many times over. It is the amplified fluctuations in the pattern 
of supply and demand that are reflected in price signals. It is essential 
that we analyze this extraordinary amplification mechanism. 


In the great cycle of reproduction in Chinese society, agricultural outputs 
and inputs are out of line with each other. This point is reflected ina 
concentrated fashion in the price differential between industrial and 
agricultural goods. Before 1978, because of the discrepancy between changes 
in industrial and agricultural labor productivity, the price differential 
between industrial and agricultural goods tended to expand. Since 1979 
purchase prices for agricultural products have increased by a large margin, in 
addition to which the net value of output calculated for agricultural labor 
productivity has grown faster than that for industrial labor productivity. 
Today the price differential between industrial and agricultural goods has 
already shrunk notably. According to estimates, the overall scope of price 
scissors rose from 45.44 billion yuan in total funds provided by agriculture 
after selling agricultural products and buying industrial products in 1978 to 
61.74 billion yuan in 1983. The average sum of the price differential borne 
per capita in the farming population rose from 59.5 yuan to 77.3 yuan. This 
disjointedness between inputs and outputs in the agricultural sector is 
probably abnormal. Objectively, it constitutes an overwhelming pressure 
forcing the price of agricultural goods up, and it is the basis for abnornal 
fluctuation in agricultural prices. 


Pricing on agricultural products reflects supply and demand differently than 
pricing on ordinary industrial products because a time lapse exists. The 
current price signals for agricultural products actually direct the next 
year's supply, and supply and demand is reflected in prices one cycle later. 
A further rise in the current price cannot provoke an increase in supply. 
Consequently, conditions exist for long-term high prices. Once the supply of 
some agricultural product falls short of demand, if the demand comes from the 
budget-restrained, soft industrial enterprises or foreign trade sector it will 
exert a great pull to increase prices. These various factors combined can 
promote large-scale price increases. Drastic price increases provide 
producers with a signal that does not truly reflect the change in supply and 
demand. For several thousand years the Chinese countryside was a closed or 
semi-closed environment: the commodity economy was extremely undeveloped, 
farmers lacked the qualities to deal with market changes, and market activity 
was marked by blind action. As soon as the price of some product rose the 
farmers would all rush to produce it, resulting in overproduction and excess 
supplies during the following period. Agricultural production is intensely 
sezsonal in nature and storage facilities are inadequate, so most agricultural 
products must be sold the year they are produced. Thus, an original slight 
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surplus of some agricultural product may become a severe surplus and lead to a 
drastic price drop. For example, the end product of jute and ambari hemp is 
used as packaging material for various commodities, and this specialized use 
indicates that the demand for jute and ambari hemp varies in a fairly steady 
fashion. However, the two kinds of amplification mechanisms that exist in the 
countryside (one kind is the demand-magnifying amplification mechanism and the 
other kind is the supply-magnifying amplification mechanism) made it seem like 
there was a drastic fluctuation in the supply and demand relationshi;) that 
originally varied only slightly. This led to major jumps and declines in jute 
and ambari hemp prices on a national scale. 


The distinctiveness of the economic environment in the Chinese countryside has 
not been given the consideration it deserves. In the selection of reform 
measures, we have not taken care to rectify the amplification mechanism that 
objectively exists in the variation of supply and demand. On the contrary, we 
have created the conditions for these kinds of mechanisms to act: we lave 
relaxed macroeconomic price controls. All the nations of the world, including 
those in Western Europe and North America, apply varying degrees of control 
over agricultural prices. Some of these apply direct price controls and 
others apply indirect price controls through taxation, subsidization, or 
finance policies. By contrast, some places in China have adopted volicies 
that completely reject any hand in cash-crop pricing. They have both relaxed 
direct price controls and failed to establish indirect control mechanisms, 
thus opening a convenient door for drastic price increases and declines. This 
is a general problem in the second stage of rural economic restructuring. 


The goal of transforming the state monopoly system of assigned procurement 
quotas in the countryside and instituting the second stace or reform is to 
start using the market mechanism. However, our understanding of hcw to use 
the market mechanism is still one-sided and simplistic. First of all, we 
understand using the market mechanism as being limited to just stimulating it, 
and we have not yet made it a priority to remedy the defect of blindness in 
the market mechanism. Second, we have limited stimulation of the market 
mechanism to just deregulating price management and instituting unrestrained 
buying and selling. We have neglected to organize or construct a market for 
the planned commodity economy. Finally, we have simplistically concluded that 
dereguiating price management means adopting unrestricted forms of pricing, 
and we have excluded floating prices and planned, fixed prices, which possibly 
can reflect the extent of variation in supply and demand. These three one- 
sided and simpliscic approaches lead directly to indiscriminate reforms and 
confusion in the marketplace. In July and August of 1985 the procurement 
price for ramie in Guangxi was expected to rise, and within and without 
Guangxi textile industry enterprises competed with foreign trade and other 
units, forcing up the price and rushing to buy ramie. The government of the 
autonomous region issued two notices and sent one teletype in an effort to 
stabilize the ramie market, attempting to control the procurement price at 
under 5.60 yuan per kg. In the end the price rose again and again, reaching 
10.4 yuan per kg at its highest point. The price stayed high for a long 
period and stabilized at over 10 yuan per kg. This is a concrete reflection 
of the one-sided and simplistic understanding we have of the second stage of 
restructuring the rural economic system. 





III. The Measures We Must Adopt To Begin Using the Market Mechanism 


The second stage of restructuring the rural economic system is aimed at 
organizing and constructing a planned commodity market. Whether we can 
institute effective controls on agricultural prices is a central component of 
the organization and construction of a socialist commodity market. 


A. The key to instituting effective controls on agricultural prices lies in 
the form of pricing we choose. 


Experience verifies that China's consistent control of fixed prices in the 
past several decades did not reflect variation in supply and demand and was 
detrimental to production growth. But several years of experience have also 
revealed abuses in the use of unrestricted pricing. Whether we consider the 
overall pattern of supply and demand or the degree of soundness in basic 
market facilities and market organization, neither is suited to the adoption 
of unrestricted pricing. In addition, agricultural products are ordinarily 
used as primary raw materials for industry, so compared to industrial 
manufactured goods the fluctuation in demand for them must be much more 
steady. That is to say, a higher degree of control is possible. 
Consequently, it is better to use a form of pricing centered around a floating 
price range. By readjusting centrally permitted prices, a floating price 
range can reflect price parity relationships between commodities and 
fluctuations in prodxtion and operation costs. Through controls on the range 
of float, a floating price range can coordinate the various interests of 
producers, entrepreneurs, and consumers. Through float within the range, a 
floating price range can reflect fluctuations in supply and demand. A 
floating price range for agricultural products can be determined by a 
commodity price coordination group composed of producers, consumers, 
entrepreneurs, and state n.inagers. Most places have already accumulated a 
considerable amount of useful experience in this area. For example, Hebei has 
used just this kind of coordinated pricing to stablize the live pig market, 
and they have now set coordinated prices for several major categories of 
agricultural products. If a floating price range is really to be as effective 
as it should be, the supply and demand for major agricultural products must be 
under state control. Otherwise, blind action will ensue on both the supply 
and demand sides, and this will destroy healthy growth in the national 
economy. From this we extend market management measures for both supply and 
demand. 


B. We must restrain the quantity of monetary investment in the agricultural 
produce market in order to control the demand for agricultural goods. 
Currency invested in the agricultural produce market comes primarily through 
three channels: 1) resident's expenditures for consumption; 2) expenditures 
on production costs made by industrial enterprises that use the agricultural 
products as raw materials; and 3) expenditures on foreign exchange costs; in 
the foreign trade sector. The second channel of monetary investment should be 
of particular concern. Right now enterprises are generally motivated to 
pursue the highest profit, and very few are motivated to pursue cost 
reductions. A rise in the price of raw materials or an increase in costs is 
ordinarily weathered not by internal expenditures but by relying on increases 
in the price of manufactured goods or applying for tax exemptions. Thus, more 
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often than not there is no hesitation to raise raw material prices in the 
contention to bu raw materials and maintain and increase production. Firming 
up enterprise budget restraints and instituting price controls on their 
manufactured goods are feasible choices for controlling the quantity of money 
enterprises invest in the market for agricultural products. The third channel 
of monetary investment is similar to the second channel. The total amount of 
foreign exchange created is the primary standard the foreign trade sector uses 
in assessing results. Consequently, creating foreign exchange becomes the 
overriding task, and so long as a product can he exported the domestic 
procurement price rises arm it becumes desirable. The foreign trade sector's 
monetary investment in agriculture poses two problems: first, compared to 
domestic industry, cost restraints are minor and monetary investment is easily 
increased; second, in the foreign trade sector internal and central regions 
are bullish on the outside, compete with each other to force up commodity 
prices, and rush to purchase agricultural products. For example, the Local 
Animal Products Import and Export Corporation does business in the most 
elementrary strips of ramie and the Textile Product Import and Export 
Corporation does business in primary ramie yarn. One ton of ramie strips can 
be exported for about 16,000 yuan, and one ton of ramie yarn can be exported 
for about 50,000 yuan. From the perspective of overall profit, the Local 
Animal Products Import and Export Corporation's business in ramie products is 
unprofitable. However, in 1985 the procurement price for ramie in the Guangxi 
Zhuang Autonomus Region rose from 2.24 yuan per kg to 10 yuan per kg, and the 
primary motive force behind this increase was the Local Animal Products Import 
and Export Corporation that was so anxious to increase its exports of ramie 
strips. We can control these channeis of monetary investment through the 
following means: 1) We can change our evaluation standards for assessing 
results, and we can encourage enterprises to acquire a concept of overall 
benefits and be responsible for the domestic market and production growth at 
the same time as they are creating more foreign exchange ami lowering costs. 
2) We can firm up budget restraints and establish auto-restraining 
mechanisms. 3) As for methods that act for sectarian interests, destroy the 
domestic commodities market, or jeopardize stable production growth, we must 
stipulate corresponding economic sanctions. 


C. We must adopt a relevant management form under a guiding plan and suitably 
control supplies of agricultural products. 


The content and form of our guiding plan must still be explored. We can 
envision a guiding plan that is not purely an agricultural production plan. 
Rather, it should be an agricultural reproduction plan focused on balanced 
supply and demand in the marketplace. To stimulate and encourage production 
and increase the supply of agricultural goods, we can adopt measures to raise 
price limit levels, reduce taxes and permit a profit, and provide technical 
and market services. We can also change directions and adopt the above 
measures to reduce supplies and limit production. The guiding plan must not 
simply resurrect state monopoly assign d procurement quotas, rather it must 
primarily take the form of contracted procurement quotas. A plan for 
agricultural growing area must become a component part of the plan for 
agricultural buying and selling. Grain departments, supply and marketing 
cooperatives, commercial departments, industrial departments, and foreign 
trade departments can either sign procurement quota contracts with peasants 
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directly or arrange procurement quotas centrally through grain bureaus or 
supply and marketing cooperatives. Other units and departments, on the other 
hand, must sign contracts with grain bureaus and supply and marketing 
cooperatives. We should forbid local or outside small retailers to buy, sell, 

or transport any scarce goods in great demand that are so designated by 
industrial and commercial administrative departments and pricing departments 
and that are checked and approved by local people's governments. In 
procurement contracts we can stipulate different conditions based on 
fluctuations in market supply and demand or other conditions. For example, 
except where the price allows farmers to reap a fairly high profit, for 
commodities that fall short of demand we should give farmers preference in 
supplying production materials and providing technical consultative services 
based on need. For certain goods that are in great demand and that have great 
prospects for development, we can consider establishing economic associations 
of trade, industry, and agriculture. The options that exist for economic 
associations of trade, industry, and agriculture (from the perspective of 
trade and industrial departments integrated with agricultural departments) are 
roughly as follows: 1) A new economic entity can be formed by cooperating 
with the existing state farms; 2) They can be integrated with collective 
agriculture. The small number of developed regions that do not fix farm 
output quotas for each household are directly centralized. For example, in 
Xinmouli and Xiguan in Muping County, Shandong, all the village land is 
cultivated and managed by small farming groups composed of 10 to 20 people. 
This kind of region provides convenient conditions for focusing on the 
formation of economic associations of trade, industry, and agriculture. 3) 
They can be integrated with specialized land contracting households. If, for 
example, economic contracts regularize market contact relationships, then a 
cooperative economic organization will fuvyther evolve these regular exchange 
relationships into a profit community. Economic associations can yet be 
regarded as a satisfactory option when the commodity economy is still 
undeveloped, the various circulation channels are obstructed, and basic market 
facilities are incomplete. 


D. We must move from regional, sectarian markets to a national, unified 
market. Establishing a socialist, unified market is an important link in 
developing a planned commodity economy. A unified market will help us to 
deploy natural resources rationally on a national scale, and it will be 
beneficial in stimulating technical progress and improving efficiency. 
Organizing a unified market will actually open up competition on a national 
scale. Competition can naturally weed out the superior from the inferior, but 
because objective conditions differ greatly from place to place in the Chinese 
countryside, before we rectify the nonmanagement factors in these differences 
and disparities it is easy for national competition to lead to confusion and 
aggravate the imbalance in regional economic and technological development. 
Nomnanagement factors include both material conditions and cultural 
conditions. Material conditions can be divided into two types: one type is 
natural resources, such as land, climate, precipitation, and so forth; the 
other type has been formed through historical development and accumulation, 
such as the degree of development in capital construction on farmland, 
electric power, transportation, industry, and so forth. Cultural conditions 
means primarily the level of cultural development, the quality of peasant 
farming, and the level of technology in a certain region. The market 


102 








mechanism cannot automatically eliminate the effects that disparities in 
objective conditions have on exchange relationships, yet to essentially 
eliminate these effects is prerequite for producers to be able to compete 
fairly under the principle of equal labor exchange. Consequently, in order to 
survive and develop, backward regions must pursue some kind of protective 
measures, such as establishing relatively independent regional markets. 


The unification of markets nationwide is a lonc-term gradual process. At 
whatever level competitive conditions can be evened out, that is the level on 
which to establish a unified market. From this we can envision organizing a 
unified market first on a county-wide scale, and later, as comitions pernit, 
on a prefectural (or municipal) scale, a provincial (or autonomous regional) 
scale, and an economic macro-regional (several provinces) scale, leading 
ultimately to the organization of a unified market on a national scale. Now 
markets in some regions have adopted certain protective measures. For 
example, to stabilize its county hog market Yi County in Hebei has adopted a 
method of collecting funds to support hoy husbandry. When someone from an 
outside area comes to this county to receive hogs, in addition to the normal 
taxes, he must pay 5 to 10 yuan in funds to support hog husbandry. Actually, 
support funds are equivalent to adding a value-added tax for nonlocal 
businessmen, and this kind of value-added tax is effective in bringing about a 
balance where regional profit-making levels are poor due to differences in 
material conditions. Guilin Prefecture benefits from natural conditions, so 
ramie staple is particularly long. It reaches as high as 2,400-count, whereas 
ramie staple from other provinces is ordinarily about 1,500-count. From tlhe 
perspective of a reasonable price differential for quality industrial raw 
materials, the price of ramie in Guilin should be twice as high as in ordinary 
regions. Thus, ramie cultivation in Guilin can brinc 2 relatively high 
profit. To safeguard fair competition and organize a unified markec, this 
high profit that is so out of step with the labor investment can be returned 
to the state by using differential land rent. To synthesize experiences in 
different regions we can balance differences in material conditions by levying 
taxes and fees similar to difierential land rent, using market protectionism, 
or other means. As for differences in cultural conditions, essentially 
speaking, we must enhance cultural construction in backward regions. In the 
near future we can pay appropriate attention to maintaining the advantage of 
low-cost labor in backward regions. 
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AGRICULTURE 


RURAL ECONOMY DEVELOPMENT GROUPS ORGANIZED 
OWO51024 Beijing XINHUA in English 0826 GMT 5 Avr 87 


[Text] Wuhan, Aprii 5 (XINHUA)--Ten rural economic di:velopment groups 
organized by peasants specializixg in the same lines of production have been 
formed to help develop agriculture ard animal husbandry in the rural areas 
of the central China's Hubei Province. 


The organizations are piaying an important role in the development of rural 
commodity production, said a local official. The output value of some of the 
Organizations has hit 100,000 yuan and a few have earned as much as 10 million 
yuan, a local official said. 


Led by competent rural people and urban technicians and engineers who 
volunteered to work in the countryside, peasant househcids are linked to one 
another as members of the groups and cooperate in the assimilation of new 
farming or breeding techniques and production and marketing processes. 


One group, in Huangmei County, raises ducks for market. By pooling their 
collective resources the peasants can better maiatain a fine breed of ducks, 
prevent disease and process and market their birds. 


The output of the group came to 17.4 million yuan in 1986 am their products 
were sold in Southeast Asia and Hong Kong and Macao regions. 


As a result, average income of per peasants in the group was 6,400 yuan, 
much higher than the average. 


The ten groups have been listed in this year's “spark plans” of the province 
which is aimed at spreading technology to the countryside, the official said. 


/8309 
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AGRICULTURE 


GANSU RADIO ON SUPPORTING AGRICULTURE, POOR AREAS 
HK300750 Lanzhou Gansu Provincial Service in Mandarin 1100 GMT 29 Mar 87 


[Station commentary: "Further Promote the Work of Supporting Agriculture 
and Poor Areas"] 


[Text] In his report on the work of the government to the Fifth Session of 
the Sixth NPC, Premier Znao Ziyang pointed out: It is necessary to put 
strengthening agriculture in an important strategic position of the develop- 
ment of the national economy and to promote continuous and steady agricultural 
development. This policy is very correct. The question of agriculture is 
essentially the question of grain. Over the past few years, the province has 
achieved marked results in the rural reform and agricultural production has 
developed in an all-round way. Some areas and peasants have really become 
rich. However, due to various reasons such as natural conditions and 
disasters, quite a few areas in the province have developed agriculture slowly 
and peasants are still living a poor life. Some of them do not yet have enough 
to eat and wear. 


Some of our comrades see only the good and are blindly optimistic. Some areas 
ignored grain production and wished to make money immediately by running 
enterprises. Agricultural investment has decreased and agricultural input was 
insufficient. As a result, the reserve strength for developing agricultural 
production has become weak. Some departments did not actively support 
agriculture and serve peasants, but did everything to oppose agriculture and 
hurt peasants. All these phenomena indicate that the problem of the strategic 
position of agriculture must be further solved and efforts should be made to 
upgrade and deepen people's understanding of the question of agriculture. 


Now the provincial government has dispatched responsible persons of some large 
and medium enterprises to poor areas to conduct on-the-spot investigation. This 
is a good beginning for further promoting the work of supporting agriculture 

and poor areas. We hore that more departments and units, through studying 

and implementing the spirit of the Fifth Session of the Sixth NrC, will upgrade 
their understanding, adopt measures, take practical action to support agricul- 
ture and poor areas, and contribute to speeding up the development of the 
province's agricultural production. 
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AGRICULTURE 


GUANGDONG RAISES GRAIN, EDIBLE OIL PRICES 
HK060223 Guangzhou Guangdong Provincial Service in Mandarin 1000 GMT 1 Apr 87 


[Text] The provincial grain bureau and the provincial bureau of commodity 
prices have jointly issued a circular on their decision to veadjust the 
purchasing and selling prices of some grain and edible oii products in our 
province, 


First, the contractual price of grade-4 unhulled rice set for fixed purchasing 
quotas in our province will be readjusted from the current price of 15.59 yuan 
per 50 kg to 17.59 yuan per 50 kg, an increase of 2 yuan. The contractual 
price of grade-3 unhulled rice set for fixed purchasing quotas will be read- 
justed from the current price of 16.13 yuan per 50 kg to 18.2 yuan, an 
increase of 2.07 yuan. The prices of all grades of unhusked rice, glutinous 
rice, and polished glutinous rice will also be readjusted at the same time. 


Second, the adjustable [bian tong] purchasing price of peanut oil will be 
raised from the current price of 170 yuan per 50 kg to 175.31 yuan per 50 kg. 
The adjustable purchasing prices of edible oil products set for purchasing 
quotas in our key areas engaged in producing tea-seed oil, rape-seed oil, and 
sesame-seed oil have been raised. The adjustable purchasing prices of peanuts, 
tea seeds, rape seeds, and sesame seeds have also been raised accordingly. 


Third, with the rise in the purchasing price of grain and edible oil products, 

the current unified selling prices of the following items will remain unchanged: 7 
The grain and edible oil rationing assigned by state plans for cities and towns; 
grain rations assigned by state plans for residents of towns [shi zhen]; and 

the grain and edible oil assigned by state plans for armed forces. 


Fourth, with the readjustment of unified purchasing prices of grain and edible 
oil products, the provincial and interprovincial allocation prices [diao bo jia 
ge] of unhulled rice, husked rice, corn, and peanut oil will be readjusted 
accordingly. 


The circular also contains the following concrete stipulations concerning the 
readjusted prices of grain and edible oil products. The readiusted contractual 
prices set for fixed purchasing quotas go into effect from today; the readjust- 
ed selling prices of grain and edible oil products resold by the state to the 
place of production in the countryside, and the readjusted selling prices of 
peanuts, sesame seeds, and other oil-bearing crops in cities and towns will go 
into effect from 1 July this year. 
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AGRICULTURE 


GUANGDONG STATION ON ILLEGAL BUYING, SELLING OF GRAIN 
HK250756 Guangzhou Guangdong Provincial Service in Mandarin 0400 GMT 24 Mar 87 


[Text] The (Huanggi) section of the Guangzhou-Foshan highway has become a 
center for illegally buying state-controlled grain. Some illegal elements, 
grain and oil supply and marketing departments, and a handful of state-run 
grain shops recklessly engaged in activities of illegally buying grain. 
According to an investigation conducted by some personnel in Guangzhou City's 
grain departments, at least 15,000 to 20,000 kg of grain illegally bought in 
Guangzhou's urban areas were delivered to (Huangqi) every day. In recent 
years, along with the improvement of people's livelihood, more and more grain 
has been saved by Guangzhou residents. Some illegal elements took advantage 
of this and illegally bought the grain supplied by the state to the residents 
at a low price and then sold the grain at a higher price to make a profit. 

On both sides of the 2 km (Huangqi) section, our reporter saw six grain shops 
engaging in purchasing the grain illegally bought from Guangzhou's urban 
areas. All these shops put up a poster saying "we buy grade-3 grain at 

45.5 yuan per dan" to solicit those illegal elements who illegally buy grain. 
They then sold the grain at 43.5 yuan per 50 kg. We learned that sometimes the 
purchase and sales department of a grain shop run by an individual operator 
bought more than 10,000 kg of grain every day. As these purchase and sales 
departments illegally bought a large quantity of grain flowing out of 
Guangzhou, this area has now become a center for illegally buying and dis- 
tributing state-controlled grain. According to our investigation, the daily 
income of an illegal element can reach about 50 to 60 yuan. The huge amount 
of money subsidized by the state for grain production every year has thus gone 
to the pockets of these illegal elements. 
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PRICE OF GRAIN FALLS IN HENAN PROVINCE FAIRS 
0W06172/ Beijing XINHUA in English 1543 GMT 6 Apr 87 


[Text] Zhengzhou, April 6 (XINHUA)-—-The price of grain at rural fairs in 
Henan Province are dropping following a period of rise, indicating the 
confidence of peasants in the forthcoming summer harvest, local officials 
said here today. 


The drop is something unusual as grain is usually in short supply at this 
time of the year when the new crop is still in the blade and the old one 
is all consumed, said the officials. Henan is China's leading wheat 
producing province. 


The grain price on local markets had been on the rise by an average 2.1 per- 
cent every month since last June, but it fell by 0.14 percent in the later 
part of February and continued to fall by 0.29 percent in the first ten 

days of March. 


Officials here predict the drop will continue unless the province suffers 
from a major natural disaster before the wheat harvest. 


Henan suffered from drought last winter, but this has been relieved by several 
falls of rain and snow since spring. 


It expanded the sown area of wheat this year to some 4.8 million hectares. 
The prospects of a better crop have been the major cause of the drop in price, 
officials said. 


Farmers have begun selling grain in stock and government grain departments 
have reduced purchases while selling part of their stock to hold the price down. 


To ensure a better harvest this year, local governments set up 40 new wheat 
producing bases last year with a total of 3.3 million hectares. 


The authorities also restored and built irrigation facilities to cover 
400,000 hectares of ftelds, the officials said. 
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AGRICULTURE 


HUBEI LEADER STRESSES PROMOTING COTTON PRODUCTION 
HK260156 Wuhan Hubei Provincial Service in Mandarin 1000 GMT 24 Mar 87 


[Excerpts] The provincial government last night held a provincial telephone 
conference on cotton production. Wang Hanzhang, vice governor of the pro- 
vincial government, made the following statement at the conference: After 
this year's new cotton has gone on the market, in addition to implementing the 
relevant major policies and measures adopted by the State Council, the 
provincial party committee and the provincial government have adopted corres- 
ponding policies and measures to encourage and support the development of 
cotton production in different areas. First, the province has continued to 
sell at a premium 35 kg of standard fertilizer to anyone who has sold 50 kg of 
ginned cotton to the state. Second, in accordance with quotas for purchasing 
cotton, 10 yuan will be granted as interim circulating fund to every 50 kg of 
cotton. Third, every 50 kg of export ginned cotton will be awarded an 
additional 5 kg of standard fertilizer at a premium and an additional 2 yuan 
as circulating fund. 


Fixed quotas for purchasing grain rations as set for the province's cotton 
growers in centralized cotton-producing areas totaled 311.5 million kg. 


He added: We should implement the policy and measures aimed at offering more 
grain rations to those who have grown more grain and sold more grain to the 
state so as to promote cotton production. 


Wang Hanzheng said: Our province is one of China's key cotton-producing 
provinces. Cotton occupies a decisive position in the economy of our 
province. We are duty-bound to promote cotton production and make more 
contributions to the state. 


He said: We must lay solid foundations for fulfilling this year's production 
plan to produce 10 million dan of cotton. 


Wang Hanzhang said: The acreage under cultivation is the foundation of output. 
To fulfill this year's production plan for producing 10 million dan of cotton, 
we must guarantee to have over 7 million m of cotton-growing areas. 


Duan Yongkang, vice governor of the provincial government, presided over the 
telephone conference. 
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AGRICULTURE 


HUNAN LEADER ON FULFILLING GRAIN PURCHASING QUOTAS 
HK301542 Changsha Hunan Provincial Service in Mandarin 2300 GMT 29 Mar 87 


[Text] During a recently held Hunan provincial conference on grain work, 
Yang Huiquan, vive governor of the provincial government, stressed: The 
whole province should attach importance to grain production from the high 
plane of strategy and the overall situation, and adopt effective measures 
to ensure the fulfillment of our province's contracted fixed quotas for 
purchasing grain. 


Vice Governor Yang Huiquan said: Financial and trade departments at all 
levels must promote the work of supporting agriculture, conscientiously ensure 
the supply of the means of agricultural production, and implement all measures 
for supporting agriculture and all preferential policies that integrate 
purchase with sale. Supply and marketing cooperatives at all levels must give 
first place to the work of supporting agriculture, and promote in the right 
farming season the work of purchasing, regulating, and supplying means of 
agricultural production. Governments at all levels must increase input in 
agriculture, strive to increase per unit area yield and total agricultural 
output, resolutely compress the lakeland's overheated atmosphere of growing 
ramie, and stabilize grain-growing areas. We must make sure that those 
cultivated areas in mountain and hilly districts that are good for growing 
grain will continue to be used for growing grain. 


Referring to issues concerning contracted fixed quotas for purchasing grain, 
Vice Governor Yang said: Contracted fixed quotas for grain are not only 
contracts and tasks set by the state but are also the duties of peasants. 
Governments at all levels must ensure the fulfillment of all contracted 
fixed quotas for purchasing grain. 


He demanded that prior to the busy spring plowing season, all prefectures, 
cities, and counties act in accordance with the principie of rationally 
distributing work loads, quickly assign the tasks of contracted fixed 

quotas for grain to the peasant households, and resolutely forbid procrasti- 
nation or gasp to be filled. Regarding those goods and materials that are 
used for awarding those who fulfill contracted fixed quotas for grain, coupons 
for such goods and materials must be sent the peasant households together with 
the contracts. When the peasants use these coupons to buy fertilizer and oil 
for agricultural use, supply and marketing cooperatives at all levels must 
not be allowed to embezzle part of what should be issued, to default, or to 
give short measure, nor must they be allowed to entrap the peasants into buying 
low-grade products that are sold as high-grade products. 
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HUN.iN MEETING ON PRICE STABILITY, AGRICULTURAL SUPPLIES 
HKO20317 Changsha Hunan Provincial Service in Mandarin 2300 GMT 1 Apr 87 


[Excerpts] The provincial government held a telephone conference on 31 March, 
attended by prefectural and city leaders. The meeting called on all areas 
and departments to do everything possible to stabilize the prices of main 
nonstaple foodstuffs such as vegetables and pork and of materials for 
agricultural production. 


(Zhang Kailian), director of the provincial price bureau, conveyed the spirit 
of the provincial governor's executive meeting held by the provincial govern- 
ment on 25 March. He said: This year all localities and departments in 
Hunan have done a lot of work to stabilize prices. However, the market price 
index has risen by up to 5 percent since mid-February. If we slacken our work 
and market prices rise too high, this will have a bad effect. Hence, the 
government at all levels, and especially the city governments, must pay a great 
deal of attention to the price question. We must continue to carry out the 
series of effective policy measures called for by the provincial government in 
the past for developing vegetable production and encouraging the handling of 
vegetables. 


All localities must do a good job in managing and using the vegetable price 
subsidies. The direct vegetable price subsidies in the cities should account 
for about 70 percent of their total subsidy spending. The pork price should 
be held at the current level during the first half of the year and must not be 
raised. 


(Zhang Kailian) also stressed that the current situation of high and confused 
prices for agricultural production materials must be rapidly straightened out. 
The departments concerned must seriously implement the provincial government's 
circular of 9 March and the specific regulations on control of agricultural 
production materials prices issued by the provincial price bureau on 14 March. 
The price inspection departments must carry out an all-round inspection of 
prices for agricultural production materials and electric power supply, and 
resolutely curb indiscriminate price hikes and imposition of charges which 
seriously damage the peasants’ interests. 


Vice Governor Yang Huiquan also spoke. He expressed the hope that the 
localities and departments will closely cooperate with the provincial 
government in stabiliz‘ng market prices. 
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HUNAN SURVEY SHOWS DECLINE IN GRAIN SOWN AREAS 
HK280233 Changsha Hunan Provincial Service in Mandarin 2300 GMT 27 Mar 87 


[Text] According to HUNAN KEJI BAO [Hunan Science and Technology Journal], 
the provincial rural survey group recently carried out a systematic 
investigation of 3,865 rural households in 37 counties. The investigation 
showed that the sown area of grain in Hunan is tending to decline this year, 
and this is something that cannot be taken lightly. 


The investigation revealed that the area of grain sown by these households is 
being reduced by 3.8 percent compared with last year. What must attract 
attention is the fact that the sown area of grain will be smaller than last 
year in 25 of the 37 counties surveyed. The decline is particularly marked 

in northern Hunan and in some chief grain-producing counties, with each 
household reducing the grain area by an average of 1.58 mu. It can be inferred 
from these figures that the province's sown area of grain will drop by 

2.97 million mu compared with last year, with a drop in grain output of 

1 billion kg. 


The survey also showed that there is still great competition for land between 
ramie and grain. Due to the fact that the province's ramie area this year 

is planned to increase by 330 percent over last year, which in turn showed 

an increased of 300 percent over 1985, it is estimated that Hunan's total ramie 
output may reach 6 million dan, exceeding the digestive capacity of the home 
and foreign markets by over 400 percent. 
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JILIN CONFIDENT OF HARVEST 
HKO20810 Beijing CHINA DAILY in English 2 Apr 87 p 3 
[By staff reporter Ma Lixin] 


[Text] Jilin Province in Northeast China is confident of achieving its 
targeted grain output of 15 million tons this year as China tries again to 
hit the record high grain output of 1984. 


Preparation for the coming spring ploughing is now in full swing in the 
province, where the average individual output of grain ranks first in the 
nation Liu Shulin, 49, Vice-Governor of Jilin Province, told CHINA DAILY. 

He is attending the current session of the Sixth National People's Congress. 


"Although the spring cold has lingered longer than usual, this year's rainfall 
is normal and sufficient. And if no severe natural disasters occur, there will 
be no problem this year to grow 15 million tons of grain," he said. 


The confidence is encouraging because prolonged drought has been threatening 
spring crops in most parts of the country and thousands of people in these 
areas are combatting the drought to ensure spring sowing. The affected areas 
are reportedly in Guangdong, Jiangxi, Hunan, Shaanxi, Sichuan, Hebei and 
Shanxi provinces and the Guangxi Zhuang Autonomous Region. 


To ensure this year's grain harvest, Liu pointed out, farmers in the province 
depend on three things: the policy of the central government, science and 
technology, and an increase in agricultural investment, adding that the last 
two are becoming more important now and in the future. 


He explained that policies should help to raise farmers’ initiative in sowing 
grain. In the rural areas, the provincial government will expand contract 
resvonsibility systems of various kinds and perfect grain purchasing policies. 


Second, the province highly emphasizes the need to set up and expand 3 networks 
for popularizing new technology and making the best use of it, he said. 


At the same time, he urged research institutes to reinforce their work in 
agriculture, especially in cultivating improved varieties, preventing plant 
diseases and insect pests, and new ploughing skills, -wre funds will be given 
to these institutions for research projects. 
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The provincial government also plans to send about 5,000 technical personnel 
from governmental institutions and universities to help start township and 
village enterprises. They are expected to work in rural areas for 6 months 
to two years to compensate for a personnel shortage. 


Liu noted that a new task this year is to increase agricultural investment, 
including that by the state, the province, collective enterprises and 
individuals. 


According to incomplete statistics, Jilin Province will put some 525 million 
yuan ($141 million) toward developing export grain production bases during 
the Seventh Five-Year Plan (1986-90). 


During the period, industrial enterprises in the province are to invest 
225 million yuan in agriculture, which is much higher than in past year, 
he said. 


/8309 
CSO: 4020/154 


114 








AGRICULTURE 


SHAANXI URGES ACTION AGAINST WHEAT MIDGES 
HKO30255 Xian Shaanxi Provincial Service in Mandarin 0030 GMT 2 Apr 87 


[Excerpts] The general office of the provincial government issued a circular 
on 30 March caliing on the province to do a good job in preventing and dealing 
with wheat midges. 


The circular pointed out that over 10 million m of the province's wheat crop 
are affected by wheat midges this year. On average there are 500 to 600,000 

of the pests per mu, with a maximum of 17 million a mu. The larvae in the 

soil are now becoming active. In addition, there has been relatively more 
rainfall lately, which will help the larvae to break out and emerge from the 
soil. Hence, taking action to prevent and deal with wheat midges has now become 
an extremely urgent task in the fight for a bumper summer harvest. 


The circular calls on the province to make early arrangements and preparations 
and launch the masses to wipe out these pests to ensure a bumper wheat harvest. 
All localities should grasp the following tasks: 


1. The government at all levels should publicize to everyone the experiences 
of last year in guarding against pests and increasing production, together 
with the facts of the serious infestation of this year, and teach the cadres 
and masses to fully understand the necessity and urgency or preventing dealing 
with these pests. All measures should be put on a sound basis. 


2. Send science and technology personnel to the rural areas to spread knowledge 
of how to deal with the pests. 


3. Step up observations of the pest infestation. 
4. Strengthen leadership over the work. The supply and marketing and commerce 
departments must make early preparations for the required pesticide and fuel, 


and ensure supplies. Financial and banking departments must readjust capital 
to provide the necessary expenditure for dealing with the pests. 
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SHANDONG IMPLEMENTS LAW ON LAND CONTROL 
SK260718 Jinan Shandong Provincial Service in Mandarin 2300 GMT 23 Mar 87 


[Text] Vice Governor Tan Qinglian delivered a speech at the forum held on 
the afternoon of 23 March on publicizing the provincial measures for imple- 
menting the law on land control. In his speech he stressed that efforts 
should be made to do things in line with the law and to do a good job in 
carryinz out land control in order to resolutely block the evil trend of 
occupying land arbitrarily. 


Our province is endowed with a large population and less farmland. Its per- 
capita acreage of farmland is smaller than that of the country. According 

to statistics, the province has showed a more than 3.8 million mu decrease in 
farmland over the past 5 years because of serious illegal occupation of 
farmland. Such a decrease is equal to the acreage of a middle-sized county. 


In his speech, Vice Governor Tan Qinglian urged the people's governments at 
all levels and the departments in charge of land control to extensively 
publicize the law on land contrel and the provincial measures for implementing 
the law, to foster the practice of conducting land control in line with the 
law and the spirit of treasuring farmland, and to strictly maintaining the 
sanctity of the rules and regulations on land control. In carrying out housing 
projects, all state and collective units and individuals should go through 
formalities for land occupation in line with the law. Those who have violated 
the law in land occupation must be strictly dealt with in line with the law. 
People's governments at all levels should strictly implement the law and bring 
the acreage of nonagricultural land occupation under the limitation set forth 
by the plan. Localities throughout the province should establish or improve 
the unified administrative structure in charge of land control and build up 

a strong and powerful contingent of personnel understanding well the knowledge 
of land management. 
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AGRICULTURE 


SHANXI PAPER STRESSES RURAL RESPONSIBILITY SYSTEM 
HKO10311 Taiyuan Shanxi Provincial Service in Mandarin 2300 GMT 31 Mar 87 


[Report on 1 April SHANXI RIBAO commentator's article: "The Contract 
Responsibility System With Payment Linked to Output Represents Self-Perfection 
of the Socialist Agricultural Cooperative System™] 


[Excerpts] The article says: Agriculture is the foundation of the national 
economy, and grain production is the foundation of the foundation. We must 
place the strengthening of agriculture in an important strategic position in 
developing the national economy. 


Major achievements have been scored in the rural reforms since the 3d Plenary 
Session of the llth CPC Central Committee, and reiatively great increases in 
agricultural output have been recorded for many successive years. However, 
the amount of grain and other agricultural and sideline products available 
per person in China remains very low, and the agricultural foundation remains 
rather brittle. Hence, everyone now understands that in boosting the reserve 
strength for agricultural development, it is essential to increase material 
input, including building water conservancy facilities, stepping up agricul- 
tural capital construction, planting trees and grass, improving the production 
environment, popularizing agricultural technology, developing mechamization, 
increasing fertilizer application, and so on. 


However, certain comrades still lack sufficient understanding of the importance 
of deepening the rural reforms and relying on party policy to stimulate the 
peasants’ enthusiasm. They hold that there is nothing left to be done in rural 
reform, and that all the potentials of the peasants have been tapped. This 
does not accord with reality. 


Deepening the rural reforms and increasing material input in agriculture must 
be given equal emphasis. They are complementary, not set against each other. 


The article points out that the contract responsibility system with payment 
linked to output, whose main form is household contracting, is a self- 
perfection of the socialist agricultural cooperative system. Establishing 

the contract responsibility system certainly does not mean that the system is 
already perfected. It has to undergo a process of natural development in light 
of local conditions. 
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So-callec self-perfection means stabilizing the contract responsibility 
system based on the household with payment linked to output. On the basis 
of the contract responsibility system based on the household with payment 
linked to output, a two-level operational system is practiced with integra- 
tion of decentralized and centralized operations. The laborers are both 
decentralized and centralized. Decentvalization refers to household 
operations, and centralization refers to two-level operations. 


The township and village cooperatives that have formed around the public 
ownership of land are different from the specialized cooperatives, since 
they are characterized by [word indistinct] and comprehensiveness. The 
peasants are satisfied with this two-level operational system, and they are 
urgently calling for its further stabilization and perfection. 


The article stresses in conclusion that in perfecting the two-level operational 
system in the rural areas, it is necessary to set up a village-level coopera- 


tive structure. 
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AGRICULTURE 


SICHUAN GOVERNMENT IMPROVES GRAIN CONTRACT SYSTEM 
HK080137 Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 7 Apr 87 


[Text] According to SICHUAN RIBAO, the provincial people's government recently 
took steps to further perfect the graii purchase contract system, so as to ensure 
a steady increase in grain output this year. These measures are as follows: 


Stabilize the grain purchase contract quotas. There will be no change in the 
quota for the whole province, and no more mobile figures will be imposed. 

To solve the problem of conspicuously irrational quotas already set, the 
prefectures and cities are allowed to make readjustments up to 3 percent 

of the quota set by the provincial authorities. 


Increase the economic contents of the grain purchase contracts. The grain 
purchased will be linked to chemical fertilizer, diesel fuel, and contract 
prepayments. The agricultural banks will be responsible for making available 
the capital for the grain departments to issue prepayments and to purchase 
the grain and oil. 


Contract purchasing will be practiced for rapeseed. Following the universal 
applicati-n of grain contract purchasing, the contract purchasing of rapeseed 
will be done at a reverse 4:6 ratio price. The rapeseed remaining after 
fulfilling the purchasing contract quotas can be retained by the peasant 
households for domestic use as oil rations or put on the market. Restrictions 
on peanuts will be lifted, and the peasants will have freedom in purchase 

and sales. 


Strengthen the management of the grain and oil markets. With the county as 
the unit, handling of grain and oil through a variety of channels can be 
undertaken under the premise of ensuring the fulfillment of the state quotas. 
A good job should be done in regulation by market regulation. 
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